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World Bank Offers Loans To Salvage Lumber 
OW 1406094888 Beijing XINHUA in English 
1817 GMT 13 Jun 88 


[Text] Washington, June 13 (XINHUA)}—The World 
Bank today announced loans totalling over 200 million 
Aollars to help China salvage lumber damaged by a 
disastrous fire last year and improve road work in two 
provinces. 


The International Development Association (IDA), the 
bank’s soft-lending affiliate, is to provide China with 
56.9 million dollars in zero-interest credit for the lumber 
salvage project. 


A disastrous fire swept through Daxinganling forests last 
May in China’s northernmost part, burning over 2 million 
acres of trees, half of which can still be used for lumber. 


However, the dead trees must be salvaged within the 
next two or three years or they will be destroyed by 
insects and fungus, the bank said. 


The IDA credit supports a program that will recover 
about 14 million cubic meters of sawn wood by April 
1990 and will assist the Chinese Ministry of Forestry in 
planning and managing these operations. 


The road project will receive from the bank a total of 175 
million dollars in mixed loans (loans with interest and 
credits that are interest free). 


A road will be built connecting Chengdu, the capital of 
Sichuan Province and Chonggian, the largest economic 
and trade center in southwestern China. 


In Shaanxi, World Bank fund will support programs for 
adding new road capacity in the corridor between San- 
yuan and the city of Tongchuan, an important coal- 
mining area. 


LIAOWANG Article on Disarmament Position 
HK 1306120688 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 23, 6 Jun 88 p 28 


{Article by Wei Ping (5898 1627): “China’s Position and 
Actions on Disarmament’’] 


[Text] On 30 May, the third special session of the UN 
Assembly on disarmament opened in the UN headquar- 
ters in New York. This is a major event in the world’s 
disarmament nistory and will promote dis?rmament in 
the future. 


Since the second special session of the UN Assembly on 
disarmament in 1982, some new changes have occurred 
in the field of international disarmament. Many coun- 
tries and peoples have made unremitting efforts for 
disarmament. However, we cannot neglect the fact that 
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the arms race between the United States and the Soviet 
Union has not come to an end yet; instead, they continue 
to enhance the quality of their weapons and extend their 
arms race to some new fields. Regional conflicts have 
always been continuing. The danger of war still exists. 
Therefore, checking the arms race and realizing disarma- 
ment is a long-term task for all people in the world. 


Disarmament is a major means for maintaining world 
peace and promoting economic developmes.t. The Chi- 
nese Government always attaches great importance to 
disarmament. In 1964, the Chinese Government sol- 
emnly announced that China will never be the first to use 
nuclear weapons at any time and in any circumstances. 
Later, China pledged not to use nuclear weapons against 
nonnuclear regions and countries without nuclear weap- 
ons. In 1973 and 1986, China signed the relevant addi- 
tional protocols of the “Treaty on the Latin American 
Nonnuclear Zone” and the “Treaty on the South Pacific 
Nonnuclear Zone.” In 1986, China officially announced 
that it will not carry out nuclear tests in the atmosphere 
any more. 


Since China participated in the Geneva disarmament 
talks in 1980, China has put forth her own work docu- 
ments on the issues of preventing nuclear war, realizing 
nuclear disarmament, preventing the arms race in the 
Outer space, and prohibiting chemical weapons in an 
all-around way, thus making positive contributions to 
the disarmament talks. In recent years, China also put 
forth motions on nuclear disarmament and conventional 
disarmament in the UN General Assembly, and these 
motions were carried unanimously. China also joined 
other countries in putting forth a motion on preventing 
the arms race in the outer space, and the motion was also 
adopted by the UN General Assembly. These motions 
have become international documents adopted by the 
UN General Assembly as its resolutions, and have 
attracted attention and respects in the international 
communit. . 


The Chinese Government has put forth its disarmament 
position and proposals many times, and has fully 
expressed the Chinese people’s sincere desire for disar- 
mament. China’s disarmament position can be summa- 
rized into the following points: The ultimate objective of 
nuclear disarmament is to completely prohibit and thor- 
ough destroy all nuclear weapons; conventional disarma- 
ment should also be reduced substantially; China is 
opposed to any arms race in the outer space; and China 
calls for the conclusion of an international treaty on 
completely prohibiting and thoroughly destroying all 
chemical weapons at an earlier date. 


China also holds that disarmament is related to the security 
interests of all countries, so all countries in the world should 
have an equal right to participate in the discussion on 
disarmament and the settlement of the disarmament issues. 
Bilateral disarmament talks and multilateral disarmament 
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talks should complement each other. Disarmament agree- 
ments should include the stipulations on necessary and 
effective verification measures. 


By cherishing the sincere desir. to maintain world peace, 
China has adopted a series of measures to reduce the 
armaments and to promote economic development in light 
of China’s actual needs in her economic construction. 


Reducing | million troops. In 1985, the Chinese Gov- 
ernment made a major strategic policy decision cutting 
down on the size of the Army by reducing | million 
troops. The work of reducing the troops was smoothly 
completed in 1987. Through the force reduction, a large 
number of soldiers have now become civilians and have 
begun to work at various posts of economic construction. 


Retrenching the military expenditure. China accounts 
for a very small proportion of the world’s military 
expenditure. While the world’s military expenditure con- 
tinued to rise, China retrenched its military expenditure 
for many years. China’s military expenditure decreased 
from 22.27 billion yuan in 1979 to 16.8 billion yuan in 
1981. In recent years, because the Army had to help a 
large number of demobilized personnel settle down and 
faced the general price rises, the military expenditure 
was slightly increased, but it still stands below the level 
of 1979. In 1987, China’s military expenditure was 20.97 
billion yuan, or more than $5 billion. This figure was 
lower than the military expenditures of many countries. 
The proportion of the military expenditures in China’s 
government budget also obviously reduced from 17.5 
percent in 1979 to 8.2 percent in 1987. 


Shifting some military facilities into civilian use. In 
1984, the Chinese Government decided to shift some 
military airports, harbors, warehouses, and other facili- 
ties into civilian use or military-civilian use so that they 
can play a role in economic construction. The air force 
also dispatched planes to assist civilian cargo transpor- 
tation and mitigated the strained condition in air trans- 
port. Now, the Army has opened 15 military piers for 
civilian use, and half of the special military railway lines 
are also open for civilian use. To meet the needs in 
attracting foreign investment and developing tourism, 
the Army has also taken the initiative in reducing the 
area of military forbidden zones so as to make more 
places available to tourists and construction. Now, all 
Army hospitais are opened to civilians. In the last 3 
years, nearly | million patients were admitied to the 
Army hospitals every year, and more than 14 million 
people received out-patient treatment ai these hospitals 
every year. 


Tiaining talented people for both military and civilian 
purposes. The Army has been training the soldiers into 
talented people for both military and civilian purposes, 
and this has been taken as a strategic task of the Army. 
Now, soldiers not only receive military training, but also 
learn various civilian skills. The Army has now built 
many systematical and multitiered networks for such 
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dual training. There are many special training bases and 
special training courses. Many soldiers have mastered 
various professional knowledge and skills, and have 
become experts in raising animals, planting crops, doing 
construction jobs, repairing machines and vehicles, driv- 
ing, and in various processing trades. 


Assisting economic construction. The Army has been 
assisting the country’s economic construction in various 
forms. In 1987, the Army contributed more than 20 
million workdays, and dispatched more than 910,000 
vehicles and machines to civilian construction. Since 
1981, the Army has assisted the construction of more 
than 50,000 projects on various scales. In some priority 
State projects, such as the building of the canal to link 
Luanhe River with Tianjin’s water supply works, the 
expansion projects of the Shengli Oil Field, the the 
building of the Beicanggang Railway Line, and the 
building of Huolinhe Coal Mine, the Army played an 
important role. The troops stationed in the countryside 
also assisted local economic construction in various 
forms. The Army has also participated in public welfare 
projects and taken an active part in the rescue actions. 


A large number of war industrial enterprises have been 
converted to produce civilian products. Since 1979, the 
war industrial enterprises have been actively developing 
the production of civilian goods by giving play to their 
advantages in technology and equipment. In recent 
years, more than 400 civilian production lines have been 
set up in the war industrial enterprises to product more 
than 10,000 kinds of civilian goods in more than 100 
categories. In 1987, the total output value of civilian 
goods produced by war industrial enterprises reached 
10.8 billion yuan, and they earned $300 million of 
foreign exchange through exporting their goods. The 
military industrial departments have undertaken major 
tasks for developing key technology and equipment for 
the state’s priority projects, and have provided some key 
technology and equipment for the transformation 
projects in the light industrial, textile, and food process- 
ing trades. At present, civilian goods account for over 50 
percent of ihe total output value produced by the war 
industrial enterprises. At the same time, the war indus- 
trial system has transferred a large number of technolo- 
gies to civilian departments, and has provided techno- 
logical consulting services for the research projects in the 
military academies and research institutes. 


Developing agricultural and sideline production. The Army 
is running farms and small factories and mines. This not 
only strengihens the supplies for the Army itself, but also 
lightens the economic burdens of the state. In addition, the 
Army also takes an active part in forest building. 


The disarmament measures of the Chinese Government 
and the Army’s actions to participate in economic con- 
struction show that the Chinese Government and people 
sincerely desire the realization of disarmament and have 
full confidence in the maintenance of world peace and 
the development of the world economy. 
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GUANGMING RIBAO Views Moscow Summit 
HK 1406032788 Beijing GUANGMING RIBAO 
in Chinese 4 Jun 88 p 4 


[‘‘Roundup” by GUANGMING RIBAO reporter Gao 
Fengyi (7559 7364 0308): **Without a Series of Climaxes 
and Astonishing Moves—Comments on Soviet-U:S. 
Moscow Summit”] 


[Text] The curtain fell on the Soviet-U.S. Moscow sum- 
mit on 2 June. It had lasted 5 days without crescendos or 
astonishing moves. 


The recent Moscow summit was a continuation of the 
Geneva summit talks in 1985. On four occasions, Gen- 
eral Secretary Gorbachev and President Reagan have 
talked on human rights, disarmament, regional confron- 
tations, and bilateral relations. Active talks have gone on 
separately between the foreign ministers and defense 
ministers of both sides on the abovementioned issues. As 
the specific results of the talks the leaders exchanged 
documents ratifying the Intermediate-Range Nuclear 
Forces treaty, and initialled several accords on coopera- 
tion in the areas of communications, fishery, and cul- 
ture. Regarding the regional confrontation and human 
rights issues, both sides confined themselves to explain- 
ing where they stood and to general discussions. On 
strategic arms reduction, a question of universal con- 
cern, no significant progress was made though the lead- 
ers have focused on its discussion. The two sides have 
eliminated major differences on the issue of mobile 
land-based ballistic missiles, and narrowed the gap in 
their positions on airborne cruise missiles, but the gap 
between them remains over the issue of restricting sea- 
borne cruise missiles. On the key issue of the Strategic 
Defense Initiative, the United States insisted that the 
Star Wars Project was n t on the agenda, while the 
Soviet Union insisted that the antiballistic missile treaty 
should not be violated. As a result, the target of initial- 
ling a treaty as determined between the Soviet Union 
and the United States in Washington in December 1987 
has failed to be fulfilled. Commenting on the results of 
the recent summit observers here pointed out that, as a 
continuation of Soviet-U.S. talks, it has served as a link 
between the past and the future, but in the embodiment 
of specific accomplishments, the effects of the recent 
summit are rather limited. 


The recent summit will inevitably affect Soviet-U'S. 
relations. The joint statement issued after the summit 
stated that it had made an important stride toward 
laying a steadier foundation for Soviet-U.S. relations 
and greater accomplishments. Since 1985, intense con- 
tention and haggling have been a part of the process of 
Soviet-U.S. talks. The talks on intermediate-range mis- 
siles and strategic weapons have, on many occasions, 
reached an impasse. The questions on regional confron- 
tations have failed to reach solution despite talks on 
many occasions, while the disputes have been great over 
the human rights issue. Even so, the Soviet Union and 
the United States have always persisted in talking. There 
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have been four summits over the past 3 years, and 
around 30 rounds of face-to-face diplomatic engage- 
ments. The frequency of high-ranking contacts has 
topped the record in the post-war history of Soviet-U © 
relations. The abovementioned facts show that on the 
one hand the pattern whereby the Soviet Union and the 
United States are opposed to each other remains 
unchanged. As long-standing acutely antagonistic super- 
powers, the contradictions in interests between the 
Soviet Union and the United States are deep-rooted, and 
their antagonism and contention over issues of major 
interest is inevitable. On the other hand grave economic 
difficulties have made both the Soviet Union and the 
United States incapable of bearing the heavy burden of 
infinite arms expansion. Besides, the single arms race 
between the Soviet Union and the United States has now 
changed into a competition in comprehensive national 
strength in economy, science and technology, and cul- 
ture and education. The world trend of multipolariza- 
tion has become all the more marked. The voice for 
peace and detenie in public opinion in Eastern and 
Western Europe and various nations has become 
increasingly stronger with each passing day, urging the 
Soviet Union and the United States to seek talks, to 
reduce arms, to relax tension, and to improve their 
relations. The coexistence between dialogues and antag- 
onism will be the chief characteristic in the Soviet-U.S. 
relations from now on. The Soviet-U.S. joint statement 
laid special stress on the importance of continuing talks, 
and stated that although serious differences remain over 
important issues, talks are helpful in overcoming them, 
and will lay down constructive groundwork for the 
solution to problems of today and tomorrow. It is 
estimated that Soviet-U.S. confrontations will take place 
in the political, economic, and diplomatic areas, whereas 
the military coloring will be markedly reduced from now 
on. Soviet-U.S. relations are likely to enter a relatively 
stable period of limited detente. 


The relaxation in Soviet-U.S. relations will promote 
improvement of all East-West relations, pushing them 
forward to develop toward relaxation. The Soviet Union 
will make good use of the opportunity from the Soviet- 
U.S. talks to actively develop diplomatic activities in 
Western Europe. The relations between Eastern Europe 
and Western Europe will also enter a period of bustling 
activity. While continuing to step up START talks with 
the United States, the Soviet Union will pay greater 
attention to the talks on European conventional disar- 
mament, and there is the possibility of a change in the 
long-standing deadlock in the Central European disar- 
mament talks. The relaxation in the political atmosphere 
will create a gradual increase in East-West economic 
relations. However, bilateral economic relations will 
continue to come under the restrictions of their political 
relations, especially so in the area of advanced technol- 
ogy and equipment. 


Pakistan Rejects Charge of Afghan Violations 
OW 1006000188 Beijing XINHUA in English 
0200 GMT 9 Jun 88 


[Text] United Nations, June 7 (XINHUA)}—A spokesman 
for the Pakistani mission to the United Nations has rejected 
as “totally groundless” a Soviet accusation that Pakistan has 
violated the Geneva accords on Afghanistan. 
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In an address to the ongoing special session on disarma- 
ment here this morning, Soviet Foreign Minister Eduard 
A. Shevardnadze accused “the other party” of “vio- 
lating” the Geneva agreements. 


“When one party observes its obligations under the 
Geneva agreements while the other party is violating 
them, this naturally causes us to have doubts about our 
partners and to refuse to trust them,” he said. 


Later, at a press conference this afternoon Soviet Dep- 
uty Foreign Minister Vladimir Petrovskiy accused Paki- 
stan by name of “continuously supplying arms” to the 
Mujahidin. 


“If Pakistan ‘will continue to violate the Geneva agree- 
ments, we will reconsider the timetable of the troop 
withdrawal,” he threatened. 


Mansoor Suhail, press officer of the Pakistani mission, 
told XINHUA that the Soviet Union’s charges were 
made entirely for propaganda purposes. 


He also confirmed American press reports that Pakistan has 
protested to agencies of the UN the continued supply of 
Soviet arms to the Kabul regime. “We have complained 
about the Soviet violation of the agreements,” he said. 


At his press conference, Petrovskiy attempted to distin- 
guish between Soviet arms supply to the Kabul regime 
and the supply of armaments to the Mujahidin through 
Pakistan. 


“There is no symmetry” between Soviet arms sent to the 
Kabul regime and Pakistani arms for the Mujahidin, he 
contended, because the Kabul regime is a member of the 
United Nations. 


USSR Accuses Pakistan of Violating Afghan Accord 
OW 1006012288 Beijing XINHUA in English 
0129 GMT 9 Jun 88 


[Text] Moscow, June 8 (XINHUA)—The Soviet Foreign 
Ministry today protested Pakistan’s continued support 
for Afghan resistance forces, the official TASS News 
Agency reported. 


The Foreign Ministry summoned Pakistan’s ambassa- 
dor, Shahid Mohammad, to hand him a strongly-worded 
protest note accusing Pakistan of “rudely” violating the 
Geneva agreement on the Afghan problem. 


Arms are still being shipped to Afghanistan from Paki- 
stan and military advisers from the United States, 
France and Pakistan are still being sent to Afghanistan, 
the note claimed. 


On May 28, the Soviet Foreign Ministry also released a 
strongly-worded statement, criticizing Pakistan for its 
interference in Afghanistan’s internal affairs. 
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USSR Threatens To Delay Afghan Troop Withdrawal 
OW'1106005788 Beijing XINHUA in English 
2349 GMT 10 Jun 88 


[Text] United Nations, June 10 (XINHUA)—Soviet 
Foreign Minister Eduard Shevardnadze today criticized 
the United States by name for not complying [with] the 
Geneva accords on Afghanistan. 


Shevardnadze reiterated a statement by the Soviet For- 
eign Ministery that if Pakistan continues violating the 
accords, the Soviet Union “may have to review the 
schedule of withdrawal of Soviet troops. 


Since the Soviet Union and the United States are both 
guarantors of the accords, if Pakistan continues to vio- 
late the accords, the United States, of course, has the 
responsibility, Shevardnadze told a press conference at 
the Soviet mission this afternoon. 


This is the first time a Soviet official has openly criti- 
cized the United States since the troop withdrawal began 
in May. 


Shevardnadze and Kabul leader Najibullah, in separate 
speeches to the UN session on disarmament this week, 
charged that Pakistan was violating the Geneva accords 
through continued support to the Mujahedins. 


Responding to questions about U.S. role, Shevardnadze 
said today, “when we criticize Pakistan for non-compli- 
ance, for non-observance of its obligations under the 
Geneva agreement, we also, of course, have in mind the 
United States.” 


Under the accords signed on April 14 in Geneva, the 
Uniied States and the Soviet Union both pledged to be 
guarantors of the Afghan settlement. 


“If Pakistan is violating the Geneva accords, of course, 
the United States, too, bears a portion of the responsi- 
dility,” he said. 


He stated that it would be legal for the Soviet side to 
reconsider the troop withdrawal schedule if violation 
cont.aues. 


However, he added, “‘that would be an extreme measure 
and not something we would want to do.” 


The Soviet mission today also released a letter from 
Shevardnadze addressed to [the] UN secretary-general 
complaining [of] Pakistani non-observance of the 
accords. 


Shevardnadze is here in conjunction with the third special 
session on disarmament of t! * UN General Assembly. He is 
leaving New York for home this afternoon. 
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Joint Food Company Sponsors Olympic Team 
OW'1106061388 Beijing XINHUA in English 
1330 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA) —The Sino-Amer- 
ican joint venture Guangdong Food Company presented 
a cheque of RMB [renminbi] 100,000 yuan to the 
Chinese Olympic Committee in the name of Maxwell 
House Coffee here today, to sponsor the Chinese Olym- 
pic delegation to the 24th Seoul Olympics this summer. 


The company’s managing director Chen Qingquan pre- 
sented the cheque to Xu Yinsheng, vice president of the 
Chinese Olympic Committee, at the Great Hall of the 
People. 


According to Mr. Chen, the donation is just a small token of 
support for the Chinese sports delegation, and he wished the 
athletes well in their participation at the games. 


The company’s main product—the Maxwell House 
Instant Coffee, has been selected by the Chinese Olympic 
delegation for the 24th Olympic Games. 


Maxwell House Coffee last year also sponsored the 
Chinese National Games. 


RENMIN RIBAO on Outcome of U.S. Primaries 
HK1106080888 Beijing RENMIN RIBAO in Chinese 
10 June 88 p 6 


[“Roundup” by RENMIN RIBAO reporter Jing Xianfa 
(2529 2009 3127): “A New Situation After the Prima- 
ries”’] 


[Text] Washington, 9 Jun (RENMIN RIBAO)}—The 4 
month-long primaries in the U.S. presidential election 
ended on 7 June. Massachusetts Governor Michael 
Dukakis won more votes than the i:umber required by 
the Democvatic Party constitution and became the 
“lawful” Democratic candidate to run against Republi- 
Cun candidate George Bush this November. With the 
approach of the national conventions of both parties, the 
race between Dukakis and Bush for the White House will 
enter a new stage. 


According to «analysts here, an important ‘ask for the 
Democratic Party is to select a suitable vice presidential 
candidate so as to win the support of conservatives and 
mak> up for Dukakis’ inexperience in fcreign affairs. 
The Republicans want to have Reagan's accomplish- 
ments during his ienure in office to pave the way for the 
Republican Party to remain in the White House. At the 
same time, it is necessary for Bush to establish an 
“independent” image. 
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In the U.S. political spectrum, Dukakis belongs to the 
group known as the northern liberals. Judging by the 
results of the past few presidential elections, the Demo- 
crats must select a senior member with a conservative 
political viewpoint to run as Dukakis’ election partner to 
attract more votes from the conservative forces, so that it 
will be possible for the Democratic Party to win the race 
to the White House. Besides, Dukakis is just a state 
governor. Obviously he falls far behind his rival Bush in 
experience in diplomatic affairs. Therefore, it is highiy 
necessary for the Democratic Party to find a diplomatic 
expert to run as Dukakis’ election partner. The general 
public holds that the Democratic candidate for the vice 
presidency should be chosen from among the several 
conservative politicians of the Southern states. 


It was determiiied in the “Super Tuesday” primaries last 
March that Bush was the Republican candidate for the 
presidency. However, his popularity has dropped. Sev- 
eral recent opinion polls show that Dukakis has over- 
taken Bush, and the distance 1s widening. 


As for Bush, his most important task at present is to 
build up an “independent” image. Although the good 
performance of the Reagan administration, in such areas 
as tax reform, the signing of the INF treaty, and the 
continuous economic growth for the past few years, are 
highly advantageous to the Republicans in winning the 
next presidential election, Bush still must work very hard 
to convince the voters of his abilities to be the White 
House occupant. Bush has begun to “extend the 
distance” between himself and President Reagan in 
matters sch as Central American policy and the U.S.- 
Soviet ta’ :s, but it is difficult at present to predict the 
results of his efforts. 


The current social ideological trend in the United States 
is undergoing a change unfavorable to the Republican 
Party. Recent opinion polls show that the present ten- 
dency of U.S. voters is different from that in the previous 
two presidential elections. About a third of the Demo- 
cratic voters who voted for the Republican Party in 1984 
voted for the Democratic presidential candidates in the 
just concluded primaries. The multitudes of young and 
middle-aged people who were born in the post-war baby 
boom have gradually come to favor the Democratic 
stand on such matters as health care for women and 
children, the drug ban, and care for the elderly people. 
Moreover, many Americans who are ind: fferent to po!i- 
tics also say they will vote for the Democratic Party. 
Their reason is: It is now time for a “change” after the 
Republican Party has been at the helm for 8 years. 


With the primaries now finished, the American voters 
now will focus their attention on which of the parties 
they will vote for. Obviously, on the long road to the 
White House, what Dukakis and Bush will do during the 
presidential election campaign, the major political and 
econ. nic changes at home, and other developments will 
play a decisive role in the final results of the general 
elections. 
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Reagan Urges Aid for Afghanistan, Philippines 
OW 1406045 188 Beijing XINHUA in English 
2357 GMT 13 Jun 88 


[Text] Washington, June 13 (XINHUA) —U:S. President 
Reagan, who is scheduled to attend the Toronto summit 
of the seven industrial nations Sunday, today called for 
aid for Afghanistan and the Philippines, and sub-Sa- 
haran African countries. 


Addressing the Atlantic Counci', a Washington-based 
think tank, Reagan called on the seven countries—the 
United States, Japan, Federal Germany, France, Britain, 
Italy, and Canada—to “join together” to help restore the 
economies of the Philippines and Afghanistan, and to 
help : ub-Saharan African countries “work out of their 
debt problems.” 


Ear'ier remarks by Reagan administration officials indi- 
cated that the United States would not follow the exam- 
ple of France and other industrial counties in canceling 
a certain amount of debt owed by low-income African 
countries. 


Reagan, whilc reiterating the traditional U.S. position of 
“case-by-case” approach in alleviating the debt burden 
of the Third World countries, said the United States is 
willing to consider “new ways of rescheduling the debt of 
the poorest countries.” 


Reagan listed a number of concerns which he may bring 
up at the coming summit. 


He mentioned South Korea, Taiwan, Singapore, and 
Hong Kong and called for bringing them “into the full 
and mature place in the world trading system that they 
have earned.” 


The remarks may mean that the above-mentioned 
regions and countries should not think themselves as 
d. ‘eloping economies and thus continue tc enjoy some 
of the internationally accepted trade protections of their 
domestic markets or avoid shouldering some burdens 
such as higher currency exchange rates. 


He said agricultural subsidies cost the industrial world 
200 billion dollars a year. “It’s time to narrow down and 
lay out snecific goals, a road map, and a timetable to the 
finish line,” Reagan said. 


He said that, at the summit, the heads of the seven “can 
push our ministers to have that job completed by the end 
of the year.” 


His strong wordiny, reminds one of the continued resis- 
tance from the Eurenean Community and Japan on the 
specific time schedule the Reagan administration pro- 
posed for phasing agricultural trade subsidies. 


INTERNATIONAL AFFAIRS 


Soviet Union 
Sino-Soviet Talks on Normalization of Relations 


Tian Zengpei in Moscow 
OW' 1406031388 Beijing in Russian to the USSR 
1800 GMT 13 Jun 88 


[Text] Tian Zengpei, special representative of the Chinese 
Government and PRC vice foreign minister, flew into 
Moscow with his entourage at noon today to take part in the 
12th round of Sino-Soviet consultations on the normaliza- 
tion of relations between the two countries. 


At the airport, they were met by Rogachev, special 
representative of the Soviet Government and USSR 
deputy foreign minister, and other officials. Also present 
at the airport was Yu Hongliang, our ambassador in che 
Soviet Union . 


Before leaving the airport, Tian Zengpei told journalists 
that during these talks both sides will continue to discuss 
ways to remove the obstacles on the way to normalizing 
relations between the two countries. We would like, he 
said, to see progress in the solution of the Cambodian 
problem, which is the largest obstacle to normalization. 


WEN WEI PO ‘Editorial’ 
HK 1406060488 Hong Kong WEN WEI PO in Chinese 
14 Jun SS p 2 


{Editorial: “The Agenda and Prospects for the Sino- 
Soviet Meeting”] 


[Text] China and the Soviet Union are holding the | 2th 
round of talks. Since his promotion as Foreign Affairs 
Minister, Qian Qichen, who always represented China at 
the talks, has been replaced by Deputy Foreign Affairs 
Minister Tian Zengpei. Having been director of the 
Department of Soviet Union and East European Affairs 
and Ambassador te Yugoslavia, Tian is naturally well 
qualified for the job. 


The subject of the Sino-Soviet talks is still how to normalize 
relations between the two countries. China ho.Jds that the 
main obstacles to normalized relations are the Soviet inva- 
sion of Afghanistan, the massive Soviet troops stationed on 
the Chinese borders, and the Soviet support fo: Vietnam's 
invasion of Cambodia. Except for the question of troops 
stationed on Sino-Soviet bezders, the Soviet Union has 
consistently refused to discuss the Afghan and Cambodian 
issues On the pretext of “not interfering in the affairs of a 
third country” lest it should land in a passive position at the 
talks. With the development of the situation, the question of 
troops stationed on the borders has tended to ease and the 
quesion of Soviet invasion of Afghanistan has also shown 
prospects for a solution with the start of the Soviet troop 
withdrawal. This has made the question of Vietnam's troop 
withdrawal from Cambodia a principal obstac.c to 
improved Sino-Soviet relations. Earlier, Deng Xiaoping 
pointed out: “If Gorbachev can persuade Vieinam io pull all 
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its troops out of Cambodia and make contributions to a 
peaceful solution in this country, | am ready to go anywhere 
in the Soviet Union to hold talks with him.” Since he only 
touched on the question of Vietnam's troop withdrawal, we 
can thus see that the key to improved Sino-Soviet relations 
has been concentrated on the question of Vietnam's troop 
withdrawal from Cambodia. 


The 12th round of Sino-Soviet talks reportedly centers 
on the Cambodian issue. This shows that the Soviet 
Union has given up its so-called position of “not inter- 
fering in the affairs of a third country,” making it 
possible for the talks to avoid side issues and grip the 
crucial ones. There have been delicate changes in the 
Soviet attitude toward the question of Vietnam's troop 
withdrawal from Cambodia: After the Soviet Union 
began withdrawing its troops from Afghanistan, She- 
vardnadze held that this might serve a blueprint for the 
solution of the Cambodian issue. Later, when Thai 
Prime Minister Prem Tinsulanon visited the Soviet 
Union, Shevanrdnadze again talked about Vietnam's 
troop withdrawal in 1990, saying that **it will be too late 
to end the war, which has been going on for 9 years.” If 
we carefully weigh his words and closely watch his 
expression, we can see that the Soviet Union seems 
willing to end the tangled war situation in Cambodia at 
an early date so as to improve its diplomatic position. 
However, an abstract desire is subject to restrictions by 
various relationships of practical interests: First, the 
Soviet Union has exchanged its support for Vietnam's 
invasion of Cambodia for the right to use Cam Ranh Pay 
aud Da Nang. These military ports serve as a spring- 
board for the Soviet navy to advance southward to the 
Pacific. Since the Soviet Union does not want to lose the 
benefit it has gained, it cannot exert the greatest pressure 
on Vietnam. Second, although the relationship between 
the Soviet Union and Vietnam is one between the master 
and the servant, there are also contradictions between 
them. Having consistently longed for an “Indochinese 
empire,” Vietnam will not lightly give up its expansion- 
ist policy. Its remark on troop pullout is probably a 
subterfuge for troop rotation or a tactical application to 
“Khmerize” its war of aggression agaiast Cambodia, 
namely, continuing its armed expansionist activities by 
placing the Vietnamese troops under the puppet Cam- 
bouian Heng Samrin regime. If the situation should 
develop in the way mentioned above, it will be difficult 
for the Sino-Soviet talks to make tangible headway. 


Viewed from Sino-Soviet relations, even if Vietnam 
should really withdraw its troops from Cambodia, thus 
removing the obstacle to normalized Sino-Soviei rela- 
tions, the limit to the development in Sino-Soviet rela- 
tions is nothing more than the normalization of rela- 
tions. Perhaps, due to the identity in social systems and 
reform orientations, the normal relations may extend 
from government to party relations. But they will never 
return to the establishment of alliance and the formation 
of the great socialist family, as was the case in the 1950's. 
China follows a independent foreign policy. It will never 
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play the “Soviet card.” In the contemporary era, rela- 
tionships between all socialist states are based on the five 
principles of peaceful coexistence. There is no longer a 
confrontation between the two big camps in the world 
and the Sino-Soviet alliance in the 1950’s will become a 
thing of the past. 


Naturally, even if the Cambodian issue remains unre- 
solved, Gorbachev's reform of internal affairs and the 
implementation of his “new thinking” in foreign affairs 
will still make it possible for Sino-Soviet relations to 
develop slowly. Recently, Maslyukov, Deputy Chairman 
of the USSR Council of Ministers, came to China to 
attend a meeting of the Sino-Soviet Commission for 
Economic, Trade, Scientific, and Technological Cooper- 
ation; Soviet Deputy Foreign Minister Rogachev came 
to China to report on the results of the U.S.-Soviet 
summit; China and the Soviet Union set up joint ven- 


tures; and the Soviet Umion held a science nol- 
ogy fair in Beijing—all these new thines a: nave 
occurred since China and the Soviet on Secame 
estranged, show the progress in Sino-Sc “ela ions. 


Looking forward into the future, the pattern in Sino- 
Soviet relations is expected to gradually stabilize within 
the scope of the five principles of peaceful coexistence. 


USSR To Hold Science, Technology Show in Beijing 
OW 1306020788 Beying XINHUA Dorestic Service 
in Chinese 0613 GMT 11 Jun 88 


[By reporter Sheng Shiliang] 


[Text] Moscow, 10 Jun (XiINHUA)}—Afiter 25 years’ 
interruption, the Soviet Union will again hold a science 
and technology exhibition in China on the occasion of 
the 71st anniversary of the October Revolution in the 
second half of this year. (Vladimir Mazorkov), general 
manager of the Soviet Science and Technology Exhibi- 
tion and director ot the Special-Theme Exhibition 
Department of the Soviet Economic Achievements Exhi- 
bition Hall, briefed the XINHUA reporter on the forth- 
coming large exhibition on the eve of his departure for 
Beijing to make arrangements for the exhibition, which 
Soviet scientists and technicians have spent a year pre- 
naring. 


The exhibition will comprehe..sively introduce scientific 
and technological progress in the Soviet Union, stressing 
ecological and environmental protection. Sixty-five 
Soviet ministries and commissions, 95 research insti- 
tutes, and 200,000 enterprises are taking part in the 
preparatory work. The exhibition will display 2,500 
articles and will cover a total floor space of 7,000 square 
meters in the Being Exhibition Hail from 8 to 16 
November. During the exhibition, two Soviet academi- 
cians will visit Ch:na for the first time, exchange expe- 
rience with their Chinese counterparts, and deliver aca- 
demic reports. One is (Sergeiyev), a plasma physicist: 
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and the other is (Feodorov), the inventor of the near- 
sightedness correction technique. Soviet scientific and 
technological personnel will be posted at each exhibition 
booth to answer Chinese visitors’ questions. 


(Mazorkov) said: There are numerous workers and peasants 
interested in scientific research and invention, and many 
children resolved to be scientists in China. The exhibition 
will introduce the situation in the Soviet Association of 
Inventors and Rational Suggestion Initiators, which has 14 
million members creating 20,000 to 30,000 applicable 
inventions annually. It will also introduce the situation in 
the “Children’s Academies of Sciences” (the 20 children's 
scientific and technological centers run by local branches of 
the Academy of Sciences). 


In addition, the exhibition will include a business center, 
where people can sign business contracts and buy patents 
for scientific and technological inventions and souve- 
nirs. Soviet cooking experts will demonstrate culinary 
skills there. 


To meet the visitors’ needs, more than 50 scientific and 
technological films will be repeatedly shown during the 
exhibition. Most of them have Chinese subtitles. 


How do the Soviet people live? What are the achieve- 
ments and problems of their reform? The exhibition will 
answer these questions, which the Chinese people are 
concerned about, with material objects, films, data in 
Chinese, and lectures. There will be special exhibition 
booths for local products and information on the peo- 
ple’s life in the Kazakh, Uzbek, Tadzhik, and Kirghiz 
republics engaged in border trade with China. 


Radio, TV Delegation Leaves for USSR 
OW 1306151088 Beijing XINHUA in English 
0653 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA)}—A Chinese radio 
and television delegation headed by Nie Dajiang, vice 
minister of radio, film and television, left here today for 
the Soviet Union. 


Youth Delegation Leaves for Moscow 
OW 1306185088 Beijing in Russian to the USSR 
1800 GMT 10 Jun 88 


[Text] A seven-man delegation of PRC youth headed by 
Li Yandong, president of the All-China Youth Federa- 
tion, left Beijing for Moscow in the afternoon of 9 June 
for a friendship visit at the invitation of the Soviet Youth 
Organizational Committee. 


GUOJI WENTI YANJIU on Gorbachev's ‘New Thinking’ 
HK 1306104488 Beijing GUOJI WENTI YANJIU 
in Chinese No 2, 13 Apr 88, pp 17-23 


[Article by Rong Zhi (2837 2784) and Zhang Wuzhuan 
(1728 2976 1413): “Gorbachev's ‘New Thinking’ and the 
Adjustment of the Soviet Foreign Policy”’] 


[Text] (Editor's note] In recent years, the growth in the 
Soviet economy kept slowing down, and the gap between 
the Soviet Union and the Western developed countries 
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was getting wider and wider. Because the Soviet Union 
pursued its global “offensive strategy,” its international 
position became seriously isolated. This was the domes- 
tic and international background against which Gorba- 
chev put forth his “new thinking” for the foreign policy. 


Gorbachev's “new thinking” has evoked extensive inter- 
est among people in the world. Now, people just want to 
see whether the Soviet leader can turn this “new think- 
ing’ into concrete action and whether he can really solve 
some outstanding questions with other countries con- 
cerned. [end editor's note] 


On 15 January 1986 when Gorbachev, General Secretary 
of the CPSU Central Committee, issued a statement on 
thoroughly destroying all nuclear weapons, he men- 
tioned the notion of “new political thinking” for the first 
time. At the beginning, its connotation was that leaders 
of all countries should be “strongly” aware of their 
responsibilities for the destiny of their peoples and 
should adopt a new and bold attitude toward all prob- 
lems the world 1s facing in the contemporary nuclear era. 
After that, in his concluding speech to the 27th CPSU 
National Congress, he gave a more detailed explanation 
to the notion of “new political thinking.” In his speech at 
a rally to mark the 70th anniversary of the October 
Revolution, he repeated this proposition and gave fur- 
ther explanation and added more contents to this con- 
cept. Recently, he published a book entitled “Restruc- 
turing and New Thinking” and there he give all-round 
and systematical exposition of the current Soviet foreign 
policy. At present, Gorbachev's “new thinking” is still 
developing, and the country’s foreign policy is also being 
adjusted in light of the “new thinking.” 


!. The Domestic and International Background Against 
Which Gorbachev Put Forth His “New Thinking” [sub- 
head] 


The “new thinking” put forth by Gorbachev was closely 
related to the domestic economic situation of the Soviet 
Union. Since the mid 1970's, the growth in the Soviet 
economy has continued to slow down. According to the 
official statistics, in the period of the Ninth 5-Year Plan 
between 1971 and 1975, the annual growth rate of the 
Soviet national income was 5.1 percent, which was still a 
rather high growth rate. However, in the period of the 
Tenth 5-Year Plan between 1976 and 1980, this growth 
rate sharply dropped to 3.9 percent; and in the period of 
the Eleventh 5-Year Plan between 1981 and 1985, it 
further dropped to 3.2 percent. In his new work 
“Restructuring and New Thinking,” Gorbachev 
described a more serious situation than the official 
Statistics showed. He wrote: “In the analysis of the 
domesiic situation, we may first find stagnation in our 
economic development. In the period of the last three 
5-year plans, the growth rate of the national income 
dropped by over 50 percent; and in the early 1980's, our 
economic growth almost came to a standstill. It is 
obvious that a country which previously had the momen- 
tum to catch up with the most developed countries in the 
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world has now lost one position after another. Now, we 
have lagged farther behind in raising productivity, 
enhancing product quality, developing science and tech- 
nology, and producing modern equipment.” 


According to Gorbachev, the growth rate of the national 
income in the period of 11th 5-year plan in the Soviet 
Union may stand at a level below 2.5 percent, which is 
much lower than the official statistics. 


Gorbachev was worried that if this state of affairs 
continues, it is doubtful whether the Soviet Union can 
maintain its position as a big power. As he felt a kind of 
crisis in the development prospects of the Soviet Union, 
this prompted Gorbachev to determine to carry out 
economic structural reforms to a substantial degree. For 
this purpose, he needed a more relaxed international 
environment, and first of all, he had to strive for the 
relaxation of East-West relations. Thus, he would be able 
to slow down the pace of the arms race, reduce military 
expenditure, and obtain investment and technology 
from the Western world under the condition of detente. 
This would then promote economic and technological 
development in the Soviet Union. There were also some 
international factors for Gorbachev's “new thinking.” 
The international situation in the late 1970's and early 
1980's was unfavorable to the Soviet Union. In those 
years, the Soviet Union went all out to carry out the arms 
race, pursued a global “offensive strategy.”’ conducted 
unbridled expansion in the Third World, and even 
supported Vietnam’s armed invasion of Cambodia and 
directly sent troops to invade Afghanistan. These adven- 
tures of the Soviet leaders not only increased the tension 
between East and West, but also threatened the peace 
and security of many Third World countries. In the UN 
General Assembly every year, the results of the vote on 
the Afghan and Cambodian issues showed that the 
Soviet Union was seriously isolated in the international 
community. 


After Gorbachev became general secretary of the CPSU 
Central Committee, he tried to change this isolated 
condition by gradually readjusting the foreign policy, 
relaxing relations with Western countries, and trying to 
reach some compromise with the United States on arms 
control and on the issue of regional conflicts. 


It should also be pointed out that many problems also 
existed in the Soviet Union's relations with some of its 
East European allies and with most communist parties in 
Western Europe, and these problems cannot be neglected 
and must be solved. Facts in recent years showed that the 
Soviet Union could not continue to maintain its previ- 
Ous posture as the center of the communist world and 
could not continue its practice of requiring other coun- 
tries or parties to obey its will and interests at the 
expense of the self-determining right of other socialist 
countries and communist parties. So these problems 
must also be solved according to the “new political 
thinking.” 
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From the development of the international situation in 
recent years, Gorbachev came to realize that he must 
‘soberly and realistically observe the whole picture and 
be freed from the old conventions, and must use a new 
viewpoint to see the world.” (Gorbachev: “Reform and 
New Thinking’) 


The above is the domestic and international background 
against which Gorbachev put forth his “new thinking.” 


2. The Basic Theoretical Framework of the ““New Think- 
ing” [subhead] 


Through consideration of the above-mentioned domes- 
tic and international situation, Gorbachev made new 
expositions of some basic contemporary issues, includ- 
ing the definition of the contemporary era, the relation- 
ship between the two social systems in the contemporary 
world, the issue of war and peace, and relations between 
socialist countries and between communist parties. This 
new exposition was also called “new thinking.” It was 
mainly based on the theory about imperialism and some 
new viewpoints in the Soviet Union developed since the 
20th CPSU National Congress. Gorbachev added more 
new contents to such theories and viewpoints in light of 
the domestic and external difficulties the Soviet Union 
encountered in recent years. So the “new thinking” has 
an obvious characteristic of carrying forward the old 
theories and viewpoints, and also includes some innova- 
tions and original ideas. The “new thinking” can be 
summarized into the following points: 


First, the definition of the contemporary era. The 
revised CPSU program approved by the 27th CPSU 
National Congress presided over by Gorbachev still 
maintained that the basic character and content of the 
contemporary era is the “transition from capitalism to 
socialism and communism.” However, in the concrete 
presentation of this transition, the new party program 
gives prominence to the protracted character of this 
transition and ihe necessity of a peaceful transition form. 
Gorbachev held that it is not so simple for socialism to 
defeat capitalism, and this will not be accomplished in a 
short time. Nuclear energy, “a great achievement of 
human wisdom” in the 20th century, should not be 
turned into “a tool that leads to mankind's self-destruc- 
tion.”’ In the nuclear era, the fulfillment of the above 
mission should not rely on any external force. It is 
harmful and impossible to use a military means from 
Outside to promote the revolution. Socialism should use 
the power of its example to influence the whole world. 
(Gorbachev: concluding speech at the 27th CPSU 
National Congress) 


Second, the relationship between the two different social 
and political systems. Gorbachev held that under the 
contemporary nuclear condition, the two systems are 
antagonist as well as interdependent. He said that in the 
past, antagonism was excessively stressed, while interde- 
pendency was belittled. Now, economic relations are 
formed closely between various countries in the world, 
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the scientific and technological revolution widely 
involves many fields, and the information and commu- 
nications are playing a brand-new role. Although the 
contemporary world is full of contradictions and coun- 
tries in this world vary greatly from one to another, they 
have formed an interrelated and interdependent whole 
entity. (Gorbachev: Speech at the rally to commemorate 
the 70th anniversary of the October Revolution) In this 
era, mankind has to face the same resource and ecolog- 
ical crisis and the threats of nuclear war to mankind's 
survival. He held that both the East and the West should 
show joint concern over some global issues, such as the 
protection of nature, the environment, the atmosphere, 
the oceans, and resources, should jointly cope with some 
terrible old and new diseases, and should make joint 
effort to overcome famine and poverty and to develop 
the outer space and the oceans. (Gorbachev: ‘“‘Restruc- 
turing and New Thinking”) 


On the one hand, Gorbachev stressed the protracted 
peaceful coexistence between the two social and political 
systems; on the other hand, he still maintained that the 
root cause of tension came from the West. He did not 
mention too much about the theoretical and policy 
errors in the Soviet Union. He still adhered to his 
country’s constant theory that the general crisis of capi- 
talism in the West is deepening continuously. “Under 
the condition of the technological revolution, capitalism 
is involved in the sharper contradiction between the 
greatly developed productive forces and the private 
possession in social relations.” (Gorbachev: Concluding 
speech at the 27th CPS') National Congress) He held 
that the general economic crisis did not lead to an 
absolute stagnation in the development of capitalism, 
because “the capitalist economy can still grow and can 
still open new technological fields” and its adaptibility to 
the technological revolution goes beyond expectations. 
However, “in the political field, some capitalist coun- 
tries have turned their domestic policies even more to 
the right, and this will also cause serious danger to 
international relations. It is hard to anticipate the con- 
sequences of this change, and its danger cannot be 
underestimated.” (Gorbachev: Concluding speech at the 
27th CPSU National Congress) 


Third, the issue of war and peace. Gorbachev held that 
in the nuclear era, “war cannot become a means of 
achieving any political, economic, ideological, or other 
purpose.” So it is necessary to avoid the outbreak of 
nuclear war so as to “protect the Earth, a-rare treasure in 
the universe, from becoming a radiation desert.” (Gor- 
bachev: “Resiructuring and New Thinking”) In the 
nuclear era, there will be no winner, and mankind is 
facing the same issue of continuing existence and devel- 
opment. So he pointed out that Clausewitz’s formula 
that war is another form of continuation of politics had 
become outmoded. This conclusion should only be “kept 
in the library, and for the first time in history, social 
moral standards should be taken as the foundation for 
international politics so as to being humanities and 
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humanitarianism to international relations." (Gorba- 
chev: “Restructuring and New Thinking’’) He once and 
again reiterated that the Soviet armaments policy is 
based in the principle of being reasonable and adequate, 
and the Soviet Union will not seek military superiority. 
He said that the current peace should not be taken as an 
interval between wars, and war should not be linked with 
revolution. According to his proposal, in the revised 
version of the CPSU program approved by the 27th 
party congress, the party deleted the this thesis: “Once 
the imperialist aggressors dare to provoke a new world 
war, the people in various countries will never tolerate 
the system which brings them into a destructive war, and 
they will eventually eliminate and bury imperialism.” 


Fourth, the evaluation of the situation in the Third 
World. Gorbachev held that although most Third World 
countries had won political independence and the previ- 
Ous revolutions and struggles for independence no longer 
exist there, many knotty problems have yet to be solved 
in these countries. He held that the contradiction 
between Western countries and Third World countries 
still sharply exists, and the Western rich nations are still 
extorting “tributes” from the Third World. In the last 10 
years, some American companies reaped profits 3 times 
as much as their investments in some developing coun- 
tries. In the past 30 years, the gap between the liberated 
nations and the developed nations in the per capita 
national income continued to widen rather than being 
narrowed. In some developing countries, the people 
often suffered from hunger and epidemic diseases, and 
many people are illiterate. There, the rate of death 
among children was startling. The ‘scourge is imperial- 
ism.” The debt problem in the Third World also 
obstructed their economic development. At present, 
Latin America is undergoing some major changes. The 
nations there are striving for independence and progress. 
The Asia-Pacific region is also becoming more impor- 
tant, although there are complex contradictions and 
political unrest in some countries there. Problems in 
these regions should by settled by the people there. He 
also held that the development of civilization in the 
Asia-Pacific region is becoming more and more vigor- 
ous; so the Soviet economy should also be shifted to 
Siberia and the Far East. The Soviet Union should also 
be involved in this “vast space which accounts for almost 
half of the world.” (Gorbachev: Concluding speech at the 
27th CPSU National Congress) 


Fifth, relations between socialist countries and commu- 
nist parties. Gorbachev held that it is necessary to 
recognize the “diversity” of socialist countries and the 
international communist movement, and the unity of 
socialist countries and the international communist 
movement should be built on the basis of self-determi- 
nation and independence. He stressed that the unity of 
socialist countries should not be equated in identity and 
uniformity. There should not a certain pattern that all 
socialist countries should imitate and follow. The inter- 
national communist movement should also be 
“renewed” so as to bring about some “qualitative 
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changes.” The era of the Communist International and 
the Information Bureau of the Communist and Workers’ 
Parties and even the era in which all communist parties 
must participate in certain international meetings have 
long come to an end. Communist parties in various 
countries should be able to independently determine 
their own policies and affairs. However, “the interna- 
tional communist movement still exists.” (Gorbachev: 
Speech at the rally to commemorate the 70th anniver- 
sary of the October Revolution) That is to say, commu- 
nist parties should still maintain multilateral relations, 
should still hold some meetings to exchange their opin- 
ions. Of course, it is absolutely impossible to impose 
completely identical viewpoints on all issues on all 
parties. The “main and decisive factor” that unites all 
communist parties is their common objective—peace 
and socialism. (Gorbachev: Concluding Speech at the 
27th CPSU National Congress) 


Gorbachev also admitted that in the course of the 
changing the traditional practice, “it is impossible to 
shake off all the old habits in a short time. However, the 
change is now already a definite reality. In this sense, the 
27th CPSU National Congress has become the last and 
irreversible turning point.” (Gorbachev: Concluding 
Speech at the 27th CPSU National Congress) 


3. “New Thinking” and Adjustment of the Soviet For- 
eign Policy [subhead] 


In light of his theoretical framework of “new thinking,” 
Gorbachev has made a series of adjustments of the Soviet 
foreign policy. In the course of policy adjustments, he 
adhered to the “principles” and also demonstrated a large 
degree of “flexibility.” The adjustments of the foreign policy 
mainly find expression in the following facts: 


First, striving to relax East-West relations. In order to 
realize a new round of East-West detente, Gorbachev 
first tried to improve Soviet-U.S. relations. He hold that 
the destiny of the world civilization depends on relations 
between the Soviet Union and the United States, and 
there are two major issues between the two countries: 
The arms race and the regional conflicts. So efforts must 
be made to solve these two issues in order to improve 
Soviet-U.S. relations. 


As for the arms race, the Soviet Union and the United 
States concluded two agreements on limiting strategic 
weapons in the 1970’s during the East-West detente. 
Although the second treaty on limiting strategic weapons 
was not ratified by U.S. Congress after the leaders of the 
two countries signed it in 1979, both sides still expressed 
their willingness to abide by this treaty. In 1984, this 
treaty expired, and the two sides needed to conclude 
another new treaty to restrain the arms race. In view of 
the fact that the quantity of nuclear weapons possessed 
by both sides had far exceeded the objective needs, the 
United States proposed that the two sides reduce the 
existing nuclear weapons rather than fix a ceiling for the 
possession of nuclear weapons, and change the previous 
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‘talks on limiting strategic weapons” into “talks on 
reducing strategic weapons.” At the Soviet-U.S. summit 
meeting in Reykjavik in 1986, Gorbachev put forth a 
concrete proposal on reducing medium-range missiles 
and strategic missiles and then the two sides began to 
give full consideration the talks on reducing strategic 
nuclear weapons. Through many rounds of negotiations, 
the Soviet Union and the United States finally con- 
cluded the agreement on destroying all medium-range 
missiles. The two sides also agreed to reduce 50 percent 
of their respective strategic weapons in principle. In 
December 1987, during Gorbachev's visit to the United 
States, he signed the INF treaty with President Reagan, 
and both sides agreed to continue to hold talks on the 
issue of reducing strategic weapons and strive to reach 
agreement at an earlier date. They also decided that in 
the first half of this year, Reagan will visit the Soviet 
Union and then sign the two countries’ first treaty on 
reducing strategic weapons. At present, the two sides are 
stepping up consultations on the terms of the treaty. 


When the two countries were negotiating over the treaty 
on destroying medium-range missiles, Gorbachev dem- 
onstrated a positive attitude and put forward quite a lot 
of new proposals. This changed the Soviet Union's 
previous rigid position on the issue of verification, and 
won favorable comments from public opinion in the 
Western world. 


In order to promote the Soviet-U.S. talks on reducing 
Strategic weapons, Gorbachev repeatedly announced 
that the purpose of the Soviet defense policy is defensive 
rather than offensive. He stressed that international 
security is an inseparable entity and that the security of 
other countries is also the condition for a country’s own 
security. So the necessity of guaranteeing each other’s 
security should be taken as a starting point for the 
handling of relations between two countries. He stressed 
that only by building a strategic balance on a low level 
rather than on a high level can security be guaranteed. 


Gorbachev also stressed: “So long as the danger of war 
still exists, and so long as social retaliation remains the 
core of the Western strategy and militarism, we will 
continue to make all necessary efforts in the future to 
maintain a defense capability that will check the superi- 
ority of imperialism over socialism.” (Gorbachev: 
Speech at the rally to commemorate the 70th anniver- 
sary of the October Revolution) 


As for the issue of regional conflicts, Gorbachev tried to 
solve some major conflicts through political solutions 
under the premise of guaranteeing the Soviet interests. 
The Soviet leader perceived that in the second half of the 
1970's, the Soviet Union’s “offensive strategy” did not 
achieve satisfactory results. Soviet Foreign Minister She- 
vardnadze also implicitly acknowledged that “the Soviet 
Union orce incited the people to take action at high costs 
in a direct sense or in an indirect sense.” (Shevardnadze: 
Speech to the Soviet Diplomatic Institute, which was 
carried by the second issue of “SOVIET DIPLOMATIC 
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BULLETIN” in 1987 published on 2 August) Not long 
ago, the Soviet Government announced that if Pakistan 
and the Kabul regime reach an agreement in their 
indirect talks in Geneva in March, the Soviet Union will 
begin to gradually withdraw its troops from Afghanistan 
in 10 months’ time from 15 May. This showed that the 
Soviet Union had planned to withdraw the invading 
troops from Afghanistan under the premise of maintain- 
ing the current regime in that country so as to solve the 
knotty problem that had lasted for 8 years. Now, nego- 
tiations are going on through various channels. It seems 
that certain compromise is being formed between the 
Soviet Union and the United States. This matter is 
related to the interests of Pakistan and the Afghan 
Muslim resistance organizations, so it is rather compli- 
cated. In the meantime, it is also said that the Soviet 
Union has been cutting down the scale of its action in 
Central America. As for the Cambodian issue, Gorba- 
chev has not yet taken any initiative. 


In order to assure other countries that the superpowers 
will not make a deal at the expense of other countries, 
Gorbachev particularly declared that the Soviet Union 
will respect the interests of other countries when making 
a deal with the United States. He said: ““We should learn 
to live in the reality of the world. In this world, there are 
the interests of the Soviet Union, the United States, 
Britain, France, and the FRG, and there are also the 
interests of China, India, Australia, Pakistan, Tanzania, 
Angola, Argentina, and other countries, as well as the 
interests of Poland, Vietnam, and Cuba. Each country 
has its special interests.” (Gorbachev: “Restructuring 
and New Thinking”) 


Improving relations with West European countries is 
also an important link of Gorbachev's efforts to realize 
East-West detente. He held that there are good prospects 
in the Soviet Union’s relations with Western Europe. In 
all of Europe, in reality, “there is already an all-round 
system for bilateral and multilateral talks, consultations, 
and treaty conclusion.” (Gorbachev: “Restructuring and 
New Thinking”) He is inclined to cooperation between 
the two blocs of the East and the West, but he also allows 
individual East European countries to independently 
establish cooperative relations with West European 
countries. He held that the “new thinking” was also 
burgeoning in the ruling groups of the Western European 
countries. He supported the position of the leaders of the 
social democratic party or the labor party in some 
Western European countries who opposed nuclear deter- 
rence and called for turning Western Europe into a 
non-nuclear zone. He wrote: ““Many socialist parties and 
social democratic parties in Western Europe are adopt- 
ing a new position on defense policy and security. We 
hold that their leaders are mature statesmen with fore- 
sight in the world.” (Gorbachev: “Restructuring and 
New Thinking’’) 


After taking office as general secretary, Gorbachev came 
into extensive contacts with Western European leaders. 
Since 1985, he has visited Britain and France. British 
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Prime Minister Mrs Thatcher and French Premier Chi- 
rac also paid a return visit to the Soviet Union. The FRG 
is now the largest trade partner of the Soviet Union in 
the West. Because Chancellor Kohl attacked Gorbachev 
in an open speech and caused a diplomatic bicker 
between the two countries, the two leaders now have not 
exchanged visits to each other. However, FRG President 
von Weizsaecker visited the Soviet Union; and Soviet 
Foreign Minister Shevardnadze also visited Bonn this 
year and exchanges opinions with West German officials 
on bilateral relations and the exchange of visits by Kohl 
and Gorbachev. In addition, Gorbachev also agreed that 
East European countries can independently and sepa- 
rately develop relations with Western countries, espe- 
cially with West European countries. 


In order to promote East-West detente, Gorbachev also 
made efforts to promote the development of economic 
and trade relations between the East and the West. In 
this regard, he holds a more flexible idea than his 
predecessors. He stressed the the need to set up joint 
ventures with Western companies. In January 1986, the 
USSR Supreme Soviet approved the “Law on Joint 
Ventures,”’ which stipulated that foreign investors can 
possess as much as 49 percent of the stocks with such 
joint ventures. In order to develop foreign trade, the 
Soviet Union has also readjusted the foreign trade sys- 
tem. In September 1986, the CPSU and the Minister 
Council adopted the “*Decision on Measures for Improv- 
ing the Management of Foreign Economic Relations,” 
which stipulated that beginning | January 1987, more 
than 20 ministries and government departments, as well 
as more than 70 large companies and enterprises, can 
have the right to directly handle import and export 
business (including business on the markets in capitalist 
countries and developing countries). This thus broke the 
old state monopoly system in the field of foreign trade. 


Gorbachev has high interest in carrying out technologi- 
cal cooperation with Western countries. The Soviet 
Union has conducted frequent consultations with some 
Western countries on peaceful research and develop- 
ment of the outer space, the utilization of controllable 
nuclear fusion, the develonment of bioengineering 
projects, the establishment of a safety system for the 
nuclear power industry, and environmental protection. 
In addition, the Soviet Union is also making efforts to 
promote cooperation with Western countries in the 
fields of robots, microelectronics, computers, new mate- 
rials, automatic control systems, ecological issues, devel- 
opment of marine resources, and information processing 
technology. The Soviet Union has even been trying to 
join Western Europe’s “Eurika” space plan. It seems that 
in vard, Gorbachev will take much greater steps 
th edecessors. 


Second, attaching importance to affairs in the Asia- 
Pacific region. Gorbachev held that this region has great 
development potential to tap and has been trying to 
participate in development cooperation in this region. In 
his speech in July 1986 in Vladivostok, Gorbachev 
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expounded in detail his policy toward this region. He has 
tried to improve relations with Japan and hoped that 
Japan would cooperate with the Soviet Union in devel- 
oping Siberia. In January 1987, Foreign Minister She- 
vardnadze visited Tokyo. That was the first visit by a 
Soviet foreign minister to Japan in more than 10 years. 
The Soviet and Japanese foreign ministers decided to 
adopt a regular consultation system and to prepare for 
raising the level of bilateral dialogue. 


The Soviet Union has won a favorable position in 
Indochina. While continuing to consolidate this posi- 
tion, the Soviet Union is also trying to expand its 
influence in Southeast Asia. Senior Soviet diplomatic 
representatives have visited some countries in the 
ASEAN in order to develop bilateral relations and to 
seek “political solution” for the Cambodian issue. 


In March 1987, Shevardnadze also visited Australia. He 
expressed support for Australia’s position on making 
South Pacific a non-nuclear zone, and exchanged opin- 
ions with Australian officials on the Soviet navy’s use of 
Vietnam’s Cam Ranh Bay, the Cambodian issue and the 
Afghan issue. In addition, the Soviet Union also estab- 
lished diplomatic relations and carried out economic 
cooperation with the island countries of Vanuatu and 
Kilibas in the South Pacific. 


The Soviet Union also actively tried to join the Pacific 
Economic Cooperation Committee so as to take part in 
economic cooperation in the Asia-Pacific region. 


Like his predecessors, Gorbachev also attaches impor- 
tance to the development of relations with India, a big 
country in South Asia. He stressed that Soviet-Indian 
relations set a good example for the development of 
friendly and cooperative relations between the Soviet 
Union and Third World countries or countries with 
different social systems. In 1985, Indian Prime Minister 
Rajiv Gandhi visited the Soviet Union; and in 1986, 
Gorbachev paid a return visit to India and issued a joint 
declaration with Rajiv Gandhi, calling for building a 
world without violence and without nuclear weapons 
and indicating that Soviet-Indian cooperative relations 
will be strengthened. 


Third, readjusting the policy toward the Third World. 
The Soviet Union does not stress the division of Third 
World countries into the category of “going along a 
socialist development course”’ and the category of “going 
along a capitalist development course” any more, and 
just tries to develop relations with all Third World 
countries without discrimination. 


Gorbachev has made efforts to improve relations with 
Arab countries and to improve the Soviet Union’s posi- 
tion in the Middle East. The Soviet Union has improved 
relations with Egypt, has established diplomatic rela- 
tions with Oman and the United Arab Emirates, and has 
also substantially improved relations with Saudi Arabia. 
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In the meantime, the Soviet Union has also paid atten- 
tion to improving relations with Israel. Last year, the 
Soviet Union concluded an agreement with Israel on 
establishing consul relations. The Soviet authorities have 
also relaxed the control over the emigration of Jewish 
people to Israel. 


In recent years, the Soviet Union has also improved 
relations with such African countries as the Sudan, 
Morocco, Tunisia, Somalia, and Guinea, and has con- 
tinued to maintain its influence in southern Africa. 


Gorbachev has also made efforts to expand influence in 
Latin America. Foreign Minister Shevardnadze has vis- 
ited Uruguay, Argentina, and Brazil, thus strengthening 
relations with these countries. It is said that Gorbachev 
also planned to personally visit some Latin American 
countries. If he fulfill this plan, he will be the first Soviet 
leader to visit this region. 


While making active efforts to expand his influence in 
the Third World, Gorbachev also warned the people who 
were engaged in armed struggle in these countries that 
they must calmly evaluate the actual conditions and 
discard various ultra-leftist actions. He said: “People 
must be extremely prudent when they are to make a 
decision to carry out armed struggle.” His warning is in 
line with his efforts for realizing East-West detente. 


Fourth, improving and developing relations with the 
East European allies. Gorbachev agreed that his East 
European allies have the right to decide their own foreign 
policies, but he also stressed that all member countries of 
the Warsaw Pact should bring their foreign policies into 
line with the Soviet Union’s foreign policy through 
consultations. He also stressed that members of the 
Council for Mutual Economic Assistance [CEMA] 
should speed up the process of their economic integra- 
tion. Henceforth, all members should coordinate their 
economic policies, formulate a series of long-term coop- 
eration plans, including the cooperation plan in the 
major technological fields, and formulate a series of 
standards and regulations for the economic integration. 
All these measures of the Soviet Union obviously serve 
the purpose of consolidating the unity of the members of 
the Warsaw Pact and the members of the CEMA and 
strengthening the position of the Soviet Union in the 
East-West detente. 


4. The Prospects of the “New Thinking” [subhead] 


Gorbachev's “new thinking” and the adjustments of the 
Soviet foreign policy have attracted extensive attention 
and interest in various countries of the world. People are 
glad to see his comparatively sensible and reconciliatory 
attitude and his efforts to promote the conclusion of an 
agreement on destroying medium-range missiles with the 
United States. According to reports by Western news 
agencies, 75 percent of voters in West Germany 
expressed greater trust in Gorbachev than in Reagan. 
Now, before the INF treaty officially comes into force, 
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Gorbachev has moved the SS-12 missiles deployed in the 
Democratic Republic of Germany and Czechoslovakia 
in advance in order to win more popularity among the 
West German people. 


With the Soviet and U.S. leaders exchanging visits and 
reaching compromise or bringing their positions closer on the 
issues of arms control and regional conflicts, another round of 
East-West detente will soon be brought about. The prospects 
of the detente are inspiring, but difficulties still exist now. 
When meeting with Zambian President Kaunda, Comrade 
Deng Xiaoping said: “At present, hegemonism still exists. 
The superpowers pursue hegemonism and pose threats 
against world peace. Now, the United States and the Soviet 
Union have concluded an agreement on medium-range mis- 
siles. This is merely the start of a detente. We welcome such 
start. But the United States and the Soviet Union have yet to 
further solve the issue of reducing nuclear weapons. They 
have not yet solved some regional issues that they should 
solve. Therefore, the real detente in the world will still have to 
depend on the joint efforts of the world’s people for some 
years.” (RENMIN RIBAO on 2 March 1988) 


U.S. President Reagan is still somewhat doubtful about 
Gorbachev’s “new thinking.” In a security report he 
delivered to the U.S. Congress, Reagan said: “We heard 
that people were talking about the ‘new thinking’ and the 
radical changes in the Soviet foreign policy. We will 
weicome real changes, but we have not seen that the 
growth in the Soviet military strength begins to slow 
down, and have not seen that the Soviet Union is going 
to give up its expansionist desires.” Reagan indicated 
that it is still necessary to see what action the Soviet 
leader will take while listening to his words. Reagan’s 
remarks showed that the arms race between the Soviet 
Union and the United States will still continue in various 
forms even though they may reach some agreements on 
reducing strategic weapons. 


It is still necessary to pay attention to the East-West 
contradiction in Europe. Although the two sides have 
built a set of consultation systems in Europe and no 
major problem has occurred there for many years, two 
antagonistic military blocs still xist in Europe and each 
of them concentrates the best trained, best equipped, and 
most numerous troops in Europe, tries to win strategic 
superiority over the other, and fears being outdone in 
military strength b, the other side. While facing the 
Soviet Union which is much more powerful in military 
strength, West-European countries need the United 
States’ protection. After the conclusion of the INF treaty 
between the Soviet Union and the United States, West 
European countries were al! worried that the United 
States may reduce its security commitments in Western 
Europe. In particular, Britain and France were worried 
that Western Europe would be turned into a non-nuclear 
zone. British Prime Minister Mrs Thatcher held that 
Gorbachev’s objective in Europe was to “make a non- 
nuclear Europe face the Soviet military strength which 
far exceeds the defense needs.” 
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Because the two sides still lack mutual trust, the develop- 
ment of detente in Europe will be subject to certain 
restraints, and many difficulties have yet to be overcome. 


The Soviet Union is trying to develop East-West eco- 
nomic and trade relations so as to promote the detente. 
This may just achieve limited results. Some people and 
newspapers in the West held that the obstacles to the 
economic cooperation between the Western countries 
and the Soviet Union may come from two aspects: First, 
it is not quite possible for the Western countries to relax 
the embargo of high technology products, because they 
must prevent the Soviets from using the advanced tech- 
nologies to develop their armaments. Second, the Soviet 
Union only has limited ability to pay, so it will not be 
able to substantially increase trade with Western coun- 
tries. On 10 October 1987, the Soviet newspaper 
IZVESTIYA published some Soviet scholars’ opinions 
on this issue in its “Round Table” column. They held 
that the export structure of the Soviet Union was not 
reasonable, as the main export goods were raw materials. 
In the last 18 months, they s#d, the price of raw 
materials dropped sharply, and this caused a loss of some 
6 billion rubles to the Soviet Union. In the past, the 
export volume of the Soviet Union was 20 billion rubles, 
and now the export volume decreased to 13 billion 
rubles. More troublesome is the fact that the Soviet 
Union has to spend most of its hard currency obtained 
from export on importing grain. At present, it is hard for 
the Soviet Union to make up for its foreign exchange 
shortage by contracting more foreign debts. According to 
Western statistics, the foreign debt owed by ihe Soviet 
Union has accumulated to more than $37 billion, which 
is equivalent to a medium-degree debior country. 


On the issue of conflicts in the Third World, the Soviet 
leader intended to find some solutions so as to lighten 
the burdens on the Soviet Union, but at the same time he 
also tried to maintain and expand the Soviet interests 
there. So people has good reason to doubt whether such 
issues can be solved thoroughly. 


The “new thinking” of the Soviet leader has aroused 
extensive interest among people in the world. Now, 
people will see whether the Soviet leader can turn such 
‘new thinking” into concrete action and whether he can 
really solve some outstanding problems with other coun- 
tries concerned. In short, the key lies in action rather 
than words. 


Northeast Asia 


Japanese Ambassador Begins Changchwr Visit 
SK 1406034688 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 1? Jun 88 


[Text] At the invitation of the provin«.ai people’s gov- 
ernment, His Excellency Toshijiro Nakajima, ambassa- 
dor extraordinary and plenipotentiary of Japan to the 
PRC; Madam (Yasuji) Nakajima, wife of the ambassa- 
dor; Mr (Jitzushu Minatato), first scretary; and Mr 
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(Yawanori Shibugama), second secretary of the embassy, 
arrived in Changchun on the evening of 13 June for a 
friendly visit to our province. During their stay in 
Changchun, Ambassador Toshijiro Nakajima and the 
other Japanese guests will participate in a ceremony to 
mark the completion of the Chinese-Japanese friendly 
water works in Changchun. 


Wu Xueqian Meets Japanese Social Scientist 
OW 1306143188 Beijing XINHUA in English 
0725 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA)—Chinese Vice Premier 
Wu Xuegian met here today with Seigen Tanaka, director- 
general of the Japanese Society of Human Studies. 


Seigen Tanaka and his colleagues are guests of the 
Chinese People’s Association for Friendship with 
Foriegn Countries. 


CPPCC Vice Chairmen Meet Japanese Delegation 
OW 1306190988 Beijing XINHUA in English 
1143 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA)}—Vice Chairmen of 
the Chinese People’s Political Consultative Conference 
(CPPCC) Gu Mu and Kang Keqing met and hosted a 
dinner for the Japanese Food Service Association dele- 
gation led by Tetsuro Kosaka here today. 


The Japanese guests arrived here yesterday at the invi- 
tation of the Soong Ching Ling Foundation. They are 
scheduled to tour Xian and Shanghai. 


NPC’s Kang Keqing Meets Japanese ‘Outcast’ Women 
OW 1106233688 Beijing XINHUA in English 
1023 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA)}—Kang Keaing, vice- 
chairwoman of the National Committee of the Chinese 
People’s Political Consultative Conference and presi- 
dent of the All-China Women’s Federation, met and 
hosted a banquet for a delegation of the Japanese Liber- 
ation League of “Outcast” Communities (tribesmen) 
here tonight. 


The delegation is led by Seiichi Kitayama, member of 
the Central Executive Committee of the League and 
head of the Committee’s Women Policy Department. 


Yan Mingfu Meets Japanese ‘Friend’, Family 
OW 1406082288 Beijing XINHUA in English 
0531 GMT 14 Jun 88 


[Text] Beijing, June 14 (XINHUA) — Yan Mingfu, 
member of the Secretariat of the Chinese Communist 
Party Central Committee, met here today with Japanese 
friend Suwako Kosaka and her relatives. 


Suwako Kosaka’s grandfather Shokichi Umeya was a 
friend of Dr. Sun Yat-sen and Soong Ching Ling. 
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Southeast Asia & Pacific 


Defense Minister Meets Philippine Delegation 
OW 1306190888 Beijing XINHUA in English 
0933 GMT 13 Jun 88 


{Text} Beijing, June 13 (XINHUA) —Chinese State 
Councillor and Minister of Defense Qin Jiwei had a 
40-minute meeting here today with a delegation from the 
Philippine Defense College led by Fortunato Abat, under 
secretary of the National Defense Department. 


Qin and Abat agreed that more efforts should be made to 
enhance Sino-Philippine ties. Qin held that more 
exchanges between the two countries accord with the 
interests of the two peoples and contribute to Asia’s 
peace and stability. 


The guests, »ho visited China’s Defense University in 
Beijing earlier today, are scheduled to leave for Guangz- 
hou and Shenzhen tomorrow. 


Army Official Hosts Philippine Delegation 
HK 1306122288 Beijing International Service 
in Tagalog 1130 GMT 13 Jun 88 


[Text] Xu Xin, deputy chief of General Staff of China’s 
People’s Liberation Army, hosted a banquet in honor of 
the Philippine Defense Academy delegation headed by 
Deputy Defense Minister Fortunato Abat in Beijing. 


Speaking at the banquet, Xu Xin stated both China and 
the Philippines share the same task of safeguarding peace 
and promoting the economy. We should support and 
help one another to realize this difficult task, he added. 


The delegation arrived in Beijing two nights ago to start 
a friendly visit in China. It is the first exchange visit 
between the Chinese and Philippine military since Mrs 
Aquino assumed the presidency. 


Philippines Plans Agrarian Reform 
OW 1206194788 Beijing XINHUA in English 
1743 GMT 11 Jun 88 


(“News Analysis: Philippines To Implement Compre- 


hensive Agrarian Reform Program (by Chen Shupei)”— 
XINHUA headline] - 


{Text} Manila, June 11 (XINHUA)}—Philippine Presi- 
dent Corazon Aquino finally signed into law yesterday 
the comprehensive agrarian reform program [CARP] 
which has passed by both chambers of the Congress. 


The president set the broad outline of the program as 
early as July last year but left Congress to define its key 
aspects, such as the land retention limits and compensa- 
tion for land owners. 
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It took Congress almost one year to approve the land 
reform bill, which President Aquino called the “center- 
piece” program of her administration. 


Passage of the law has been mired in debate. Conflicts of 
interest among Congressmen stalled the passage of the bill 
with the lobby of landed law makers winning out in emo- 
tional and often bitter floor debates of the program while 
people in the countryside [were] growing impatient. 


With the signing of the program, land reform will finally 
be implemented full steam this year, setting the stage for 
subdividing agricultural lands among landless farmers 
and farm workers. 


The program seeks in 10 years to redistribute 5.6 million 
hectares of farmlands, including sugar, coconut and banana 
plantations among some 3.2 million people working as 
tenant farmers, lease-holders and farm employees. 


Including families of land owners, the program will 
affect more than 30 million people out of the Philippine 
population of 58 million. 


The ~ARP allows land owners to keep five hectares of 
their lands and each direct legitimate tiller-heir three 
hectares. 


To encourage land owners to place their lands under the 
program, it provides for bigger cash downpayment rang- 
ing from 25 to 35 percent. The remaining will be paid in 
government financial instruments negotiatable anytime, 
which can be used to pay school fees, hospital bills and 
even income tax. 


The program drew mixed reaction of optimism, frustration 
and a wait-and-see stance from different sectors of society. 


President Aquino extolled the land reform program as a 
hope that would lift millions of rural Filipinos from their 
“ancient poverty.” She said that she believed that the 
program has “great chances of succeeding.” 


Speaker of the House of Representatives Ramon Mitra 
said that while the program was not perfect, “it will 
change the lives of millions in the countryside.” 


Some congressmen noted that in the present circum- 
stances, the program was the best possible legislation. 


Their optimism, however, was not shared by some 
landless farmers who feel frustrated over the fact that the 
retention limit of five hectares for a landlord and three 
hectares for each of his legal heirs will exempt 75 percent 
of the total agricultural lands from the program. 


Some landowners were not happy about the program, 
threatening to take legal and extra-legal steps to drama- 
tize their opposition to the program. 
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But most landlords and peasants take a wait-and-see 
attitude, saying that the program’s implementation is 
still very much in doubt. 


Observers here noted that the program moves land 
reform legislation further than previous regimes in the 
sense that under the program, for the first time in the 
country’s history, all agricultural lands, including sugar 
and coconut lands, are covered by the land reform. 


It also has a ten-year frame of completion and sets out 
the sequence of coverage as well as a retention limit, with 
qualifications that effectively reduce the amount of land 
that will be available for distribution. 


Analysts say that the program is a accord of the elite—a 
social pact full of compromises—in promoting change in 
calibrated form. It is a change in which every opportu- 
nity is given to landlords to make reduction of their 
land-holdings with least pain. 


People here also believed that the question whether the 
program will succeed or not will depend on whether the 
government can get enough money to finance it and 
overcome the resistance from different sectors, espe- 
cially landowners. 


Some 145 billion pesos (7.25 billion U.S. dollars) are 
needed to implement the program for 10 years, but some 
people fear that the government could not have enough 
funds to support the program. 


Joint Venture With Australia Begins Production 
HK 1306092288 Beijing CEI Database 
in English 13 Jun 88 


{China Economic Information Database (CEI)] 


[Text] Shanghai (CEI)}—The printed boards production 
line in the Shanghai printronics started operation here 
recently. 


The company is jointly invested by the Shanghai No 20 
Radio Factory and the Printronics China Co. Ltd.(PCL). 
It imported technology and adopted methods of manage- 
ment from the PCL of Australia. It engages in the 
development, manufacture and marketing of double- 
layer and multiple-layer printed boards. The production 
line can turn out 30,000 square meters of such printed 
boards. 70 percent of the products are for export. 


When in trial operation, the company has produced 
14-layer printed boards conformed to the American 
military standard. It also produced 200 varieties of | ,000 
square meters of double-layer and multiple-layer printed 
boards for 60 firms at home and abroad. 
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GUANGMING RIBAO on SRV’s Cambodia Pullout 
HK 1306142688 Beijing GUANGMING RIBAO 
in Chinese 2 Jun 88 p 4 


{“International commentary” from Bangkok by 
GUANGMING RIBAO reporter Du Zhanpeng: “Does 
Vietnam Really Want To Withdraw Its Troops or Does 
It Want To Play the Same Old Trick?’’] 


[Text] On 26 May, Vietnam announced that 50,000 
Vietnamese invasion troops will be withdrawn from 
Cambodia this year and the remaining Vietnamese 
troops will be placed under the Phnom Penh regime’s 
control. This has become the subject of much discussion 
among people of all walks of life in Thailand who have 
long been living under the threat of an invasion by 
Vietnamese troops in Cambodia. The Thais have reacted 
Cautiously to this development, and many of them have 
felt doubt about it. Of course, people eagerly hope this 
will be a real withdrawal of the Vietnamese troops 
leading to the restoration of tranquility along the Thai- 
Cambodian border. But, at the same time, many of them 
doubt whether Vietnam will really withdraw its troops or 
it will just play the same old trick again. 


Secretary General of the Prime Minister’s Office (Basong) 
(1572 7313) said: Vietnam’s announcement of troop with- 
drawal “‘is gratifying, but, anyway, one should be cautious of 
it and look whether Vietnam will keep its promise.” (Naiyi 
Lainanuan) (0035 6654 5490 6719 2541), Deputy Director 
of the Information Department of the Ministry of Foreign 
Affairs, noted: “The Thai Foreign Ministry will continue to 
take a wait-and-see attitude. We must guard against the 
possibility that Vietnamese troops will pretend to withdraw 
but actually remain in Cambodia, wearing the Phnom Penh 
army’s uniforms.” 


Dr (Telayi) (3676 2139 6654), director of the insi/tute of 
Asian Studies of Chulalongkong University, believed 
that “Vietnam’s announcement of a withdrawal of 
50,000 troops is meaningless. Nobody knows when it 
will send troops to Cambodia again. In fact the 70,000 
Vietnamese troops who are to remain in Cambodia and 
are said to be placed under the Phnom Penh regime’s 
command will still be subject to Vietnam’s control.” He 
reminded the ASEAN countries that they must guard 
against Vietnam’s trick. The Bangkok press has also 
queried Vietnam’s sincerity. 


People’s doubt about Vietnam is justified. This is the 
seventh partial withdrawal of troops that Vietnam has 
announced since 1982. All the previous withdrawals 
were actually the relief of garrisons. So far the number of 
Vietnamese invasion troops in Cambodia has never been 
reduced. And Vietnam’s withdrawal swindle has been 
repeatedly exposed. Such being the case, few people 
would believe in Vietnam’s latest announcement of 
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withdrawal of troops. Director of the Information Ser- 
vice of the Thai Supreme Command said: All the previ- 
ous announcements of troop withdrawal by Vietnam 
have come to nothing. People hope that the Vietnamese 
will keep their promise this time. 


However, public opinion here believes that even if 
Vietnam really withdraws 50,000 troops from Cambo- 
dia, an once-and-for-all solution to the Cambodian issue 
will still be impossible as there will still be 70,000 
Vietnamese troops remaining in the country, a force 
stronger than Heng Samrin’s troops in number. Further- 
more, Vietnam is so stubborn that it continues to refuse 
to recognize Cambodia’s sovereignty and respect the 
Cambodian people’s desire to choose a government for 
themselves. The Vietnamese continue to unjustifiably 
demand a disarmament of the Khmer Rouge as the 
major anti-Vietnamese resistance force, object to the 
Khmer Rouge’s participation in the national reconcilia- 
tion government, and outrageously interfere in Cambo- 
dia’s internal affairs. Democratic Kampuchea recently 
clearly pointed out that Vietnam’s announcement of 
withdrawal of 50,000 troops is merely a swindle. Dem- 
ocratic Kampuchean President Samdech Sihanouk has 
urged all countries not to provide aid to Vietnam. At 
present, some concerned countries are pushing for an 
unofficial meeting between the three Democratic Kam- 
puchean parties on the one hand and the Phnom Penh 
regime on the other to be held in Jakarta this July. It is 
hard to predict whether all the parties will agree to attend 
the meeting. Even if they are all represented at the 
meeting, there will still be a long and tortuous way to go 
before a political solution to the Cambodian issue can be 
reached, as the key to the solution lies in the precondi- 
tion that Vietnam withdraws all its troops from the 
country as soon as possible and directly participates in 
the talks on the Cambodian issue. Unfortunately, for the 
moment Vietnam is still insisting on its stand as an 
“ouisider” and is trying to shirk its responsibility as the 
“invader.” Such an attitude is absolutely unacceptable. 


Near East & South Asia 


Firm To Restore Nepal Irrigation Project 
OW 1306150088 Beijing XINHUA in English 
0702 GMT 13 Jun 88 


[Text] Katmandu, June 13 (XINHUA)}—The China 
International Water and Electric Corporation (CWE) 
signed here today a contract with the Nepzlese Govern- 
ment to undertake the second phase restoration of 
Nepal’s largest irrigation project. 


The project, Sunsari-Morang irrigation project, is 
located at Sunsari and Morang Districts of Kosi Zone 
about 240 kilometers southeast of Katmandu. 


It was originally designed and built by the Indian Gov- 
ernment between 1959 and 1973 commanding about 
68,000 hectares of cultivable land. However, the system 
could not function well because of lack of tertiary and 
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field canals and their structures. Meanwhile, silt from 
the Kosi River deposited in the canal system limited the 
canal capacity below the designed discharge. 


The Nepalese Government requested technical and 
financial assistance from the World Bank for improve- 
ment of the canal system. The World Bank took up the 
request in 1976 and conducted a feasibility study the 
next year which was followed by a detailed design of the 
first stage restoration project in 1978. 


Under a contract, the Chinese corporation, CWE, com- 
pleted the first stage work in 1985 which has provided 
irrigation facility to 10,000 hectares of land. 


With a World Bank credit of 40 million U.S. dollars, the 
Nepalese Government started the second phase restora- 
tion of the project and the Chinese corporation again 
won the tender with a contracted price of 456.5 million 
Nepalese rupees (about 20.6 nillion U.S. dollars). 


Under the contract, the second phase project will cover a 
restoration of 53 kilometers of a main canal and com- 
pletion and improvement of 951 kilometers of irrigation 
canals and 625 kilometers of a drainage network for 
16,800 hectares of land. 


With a base of the first stage work, the Chinese corpo- 
ration has already started arrangement of manpower and 
equipment to the project. The work will start in Septem- 
ber and be completed in 69 months under the contract. 
But the corporation said that it has the confidence to 
complete it ahead of schedule. 


CWE has already completed about 30 projects and is 
undertaking 12 others in Nepal in irrigation, water 
supply, hydro-power, factory and building construction 
since 1980. Its working speed and quality have won the 
appreciation from the Nepalese Government and the 
local people. 


JIEFANGJUN BAO Views Afghan ‘Hot Spot’ 
HK1306114488 Beijing JIEFANGJUN BAO 
in Chinese 30 May 88 p 4 


[Article by Yu Guojin (0827 0948 6855): “It Is Still 
Difficult to Eliminate the Afghan Hot Spot”) 


[Text] On 15 April, the Pakistan and the Afghan author- 
ities concluded an agreement in Geneva on the princi- 
ples for their relations, the voluntary return of Afghan 
refugees in Pakistan, the non-interference by the Soviet 
Union and the United States in the Afghan internal 
affairs, and the withdrawal of Soviet troops from 
Afghanistan. Aside from Pakistan and Afghanistan, the 
foreign ministers of the Soviet Union and the United 
States also signed this document. The Soviet troops have 
begun to withdraw from Afghanistan. 
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The Geneva agreement solved the issue of the Soviet 
troops’ withdrawal from Afghanistan, and thus removed 
a major external negative factor that hindered the polit- 
ical solution of the Afghan issue. Therefore, the agree- 
ment is of positive significance. However, it is still rather 
difficult to thoroughly settle the domestic trouble in 
Afghanistan. 


The signing of the Geneva agreement only reflected the 
fact that according to its current domestic and foreign 
policies, the Soviet Union needs to terminate its military 
occupation of Afghanistan, but this did not mean that 
the Soviet Union would completely give up its strategic 
interests there. In the future, the Soviet Union will 
continue to maintain its gains in Afghanistan and con- 
tinue to give political, military, and economic support to 
the Kabul regime. 


According to reports by foreign news agencies, in order 
to support the Kabul regime, the Soviet Union now plans 
to pay some agents among Afghan refugees in foreign 
countries to sow discord between various tribes and 
disintegrate different factions of the resistance forces. 
The Soviet Union is helping the Afghan Government 
army to consolidate its control over the northern areas of 
the country and build a defense circle around Kabul. The 
Soviet army will transfer the military equipment valued 
at $1 billion to the Afghan Government army when 
withdrawing from Afghanistan. At the same time, the 
Soviet Union used thousands of trucks to transport 
military supplies from the Soviet Union to Afghanistan. 
In the economic aspects, various Soviet republics in 
Central Asia are giving economic assistance to various 
northern provinces of Afghanistan, and more than 100 
assistance projects are being carried out with nearly 30 
projects being already completed. 


On the other hand, the United States also indicated that 
it will continue to assist the Afghan resista.ce forces, and 
strongly hopes that the Kabul regime will collapse in the 
near future so that the United States can expand its 
influence in Afghanistan to the maximum. India and 
Iran are also trying hard to exert their respective influ- 
ence over the Afghan issue in light of their own interests. 


There are complex contradictions between various polit- 
ical forces in Afghanistan. It is estimated that there are 
more than 1,000 political organizations. At present, 17 
Organizations are actively contending for power in the 
proposed coalition government. They can basically be 
divided into four major camps: The People’s Democratic 
Party of Afghanistan which now heads the Kabul regime 
with the support of the Soviet Union; the political 
faction of the abdicated King Zahir, the seven-party 
Islamic Alliance of Afghan Holy Warriors; and the 
eight-party Islamic Revolutionary Alliance. There are 
different degrees of differences and old grudges between 
various political factions. It is hard for them to find the 
common political foundation for organizing the coali- 
tion government, and it is hard to coordinate their 
respective interests. 
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The (seneva agreement did not make arrangements on 
the issues of reaching a ceasefire, reaching reconciliation, 
and establishing the coalition government; nor did the 
agreement stipulate that foreign powers should stop 
providing weapons for conflicting Afghan organizations. 
The Afghan resistance forces announced that they will 
not recognize the Geneva agreement and vowed that 
they will carry out the anti-Soviet armed struggle to the 
end until they overthrow the Kabul regime. According to 
reports by foreign news agencies, shortly after the first 
unit of Soviet troops withdrew from Afghanistan, the 
resistance forces attacked and seized some towns. Other 
towns are also facing decisive battles. The Soviet Union 
and the United States are both signatories of the Geneva 
agreement, and also act as the agreement's guarantors. 
However, they are still continuously offering miitary 
assistance to the conflicting parties in Afghanistan. This 
is a factor that hinders the peace process in Afghanistan. 


So long as the above-mentioned problems remain 
unsolved, the 4 million Afghan refugees in foreign coun- 
tries will not easily return home, and their return will 
become a longstanding and complicated problem. They 
will eventually fight fiercely against the Kabul regime as 
they cherish a strong revenge spirit. 


In short, there is still a long way from the signing of the 
Geneva agreement to the final settlement of the Afghan 
issue. In a fairly long time to come, the Afghan situation 
will still be complicated. It is very likely that the country 
will be torn apart by rival political factions and the civil 
war will continue. 


Sub-Saharan Africa 
Botswanan Foreign Minister Continues Visit 


Meets Qian Qichen 
OW1106042788 Beijing XINHUA in English 
1225 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen and visiting Botswana Minister of 
External Affairs Gaositwe K.T. Chiepe held talks here 
today, exchanging views on bilateral relations and hot 
spots in southern Africa and Asia. 


The two foreign ministcrs shared identical or similar 
views On many issues, sources close to the talks said. 


Qian reiterated the position of the Chinese Government 
and people to support the people of southern Africa. 


He spoke highly of the Botswana Government and 
people for their persistence in opposing racism of South 
Africa and their flexible and effective tactics in the 
struggle, which won widespread acclaim from the inter- 
national community. 


Chiepe . »ressed the hope that international talks con- 
cerning Angola and Namibia will yield results. 
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The two min'sters expressed satisfaction with the growth 
of the China-Botswana relations and wished for further 
growth of their friendly cooperation. 


Chiepe thanked China for its assistance to Botswana agri- 
culture, medical, and public health work and transportation. 


Qian replied that the Chinese Government and people 
will continue, as always, to promote unity, cooperation, 
and exchanges in various fields with African and other 
Third World countries. 


Qian praised the Botswana Government for its domestic 
and foreign policies and achievements in economic con- 
struction. 


Chiepe said that Botswana has been following closely Chi- 
na’s reforms, which are in the interests of the Chinese 


people. 


Qian also briefed Chiepe on the third special session of 
the United Nations General Assembly on disarmament. 


Chiepe, who is on her first visit to China, arrived here 
early today at the invitation of Qian, who held a banquet 
to welcome his Botswana counterpart this evening. 


Meets Wu Xueqian, Chen Muhua 
OW 1106233288 Beijing XINHUA in English 
1232 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA) —China hopes to 
Strengthen ties with African countries and support the 
development of the economy in those countries, Chinese 
Vice-Premier Wu Xuegian said today in a meeting with 
Gaositwe K. T. Chiepe, Botswana minister of external 
affairs, and her party. 


Wu spoke out against South African aparthcid, praised 
Botswana's policies, and said China looked /orward to 
entering into new cooperations with Botswana. 


He felt China and Botswana share similar views on many 
important world and economic issues. 


Speaking on domestic issues, Wu said China will get md 
of poverty and backwardness and catch up with devel- 
oped countries, provided the reforms are carried out 
resolutely. 


Chiepe also met with Chen Muhua, vice-chairman of the 
National People’s Congress Standing Committee. Chen 
briefed the guests on China’s legal work and hoped that 
relations between the parliaments of the two countries 
could be strengthened. 


Chiepe said that China, despite its big size, still respects 
small countries such as hers. 


She told Chen that she was impressed with the role of 
women in China. 
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Chiepe and her party will leave Nanjing for Huangzhou 
and Shanghai tomorrow. 


NPC’s Chen Muhua Meets Somali Journalists 
OW 1106225088 Beijing XINHUA in English 
0751 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA) —Chen Muhua, vice- 
chairwoman of the Chinese National People’s Congress 
Standing Committee, met a journalists delegation from 
Somalia here today. 


The delgation, led by Abdi Idiris Dualeh, [name as 
received] editor-in-chief of the daily OCTOBER STAR 
(the Somali language edition), arrived here June 9 as 
guests of the All-China Journalists Association. 


Yan Mingfu Receives Zambian Youth Delegation 
OW '1 106234188 Beijing XINHUA in English 
1009 GMT 11 Jun 88 


[Text] Beijing, June 11 (XINHUA)—Yan Mingfu, mem- 
ber of the Secretariat of the Chinese Com nunist Party 
Central Committee, today met a delegation from the 
Zambian Youth League led by Ludwig Sanday Sondashi, 
member of the Central Committee of the United 
National Independent Party [UNIP] and executive sec- 
retary of the UNIP Youth League. 


They arrived on June 6 as guests of the Central Commit- 
tee of the Chinese Communist Youth League. 


Commentary Views South African Situation 
OW 1 106032788 Beijing XINHUA in English 
0152 GMT 11 Jun 88 


[“Commentary: The Rage of South African Blacks 
(Guan Yungiu)”"—XINHUA headline] 


[Text] Beijing, June 11 (XINHUA)}—This week's three- 
day strike by over two million South African black 
workers mirrored growing black rage against apartheid. 


The Congress of South African Trade Unions 
(COSATU) and the National Council! of Trade Unions 
(NACTUV) called the nationwide strike in protest of 
proposed legislation to restrict the rights of unions to 
strike. They also were opposing the February orders 
which banned 17 anti-apartheid organizations and 
COSATU, the country’s largest trade union federation, 
from any political activities. 


The largest strike under the emergency state imposed in 
1986 spilled quickly from the largest black township of 
Soweto to the industrial heart of Johannesburg and 
Durban. This brought about [the] closure of shops, 
schools and universities and a standstill of factory pro- 
duction and communications. Many cities resembled 
ghost towns. The strike cost the South African economy 
250 mitlion U.S. dollars. 
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The immediate reason for the protest was the labor 
relations amendment bill, which seeks to ban sympathy 
strikes and lays unions open to costly damage suits by 
employers. 


The strike organizers also demanded a lifting of emer- 
gency laws. The earaged workers were joined by urban 
students in a demand that the whole apartheid system be 
eliminated. 


The veal owners of South Africa should be the country’s 
26 million black peovle. However, they are constantly 
denied all political rights. Millions of South African 
black workers are the main labor force for the country’s 
economic development, but it is they who are exploited 
economically and oppressed politically. 


Therefore, they are the strongest opponents of apartheid. 


When South African black trade unions were legalized in 
1979, about 200,000 working days were lost in strikes. 
Last year, the figure rose to nine million days. 


One trade union leader said that the three-day strike was 
“the most significant protest activity in South African 
history.” And the strike demonstrated the South Afri- 
cans’ ““widespread resentment and anger” at apartheid, 
he added. 


This decade has been characterized by worldwide calls 
for peace and development. But the Pretoria regime runs 
counter to their wishes by stubbornly pursuing the bar- 
barous and backward apartheid policy. 


The three-day strike will certainly win sympathy and 
support from all over the world. More and more blacks 
will join the strong resistance to apartheid. 


West Europe 


Tian Jiyun Meets London Stock Exchange Chairman 
OW 1306141888 Beijing XINHUA in English 
0724 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA)}—Chinese Vice Pre- 
mier Tian Jiyun met Sir Nicholas P. Goodison, chair- 
man of the London International Stock Exchange, and 
his wife here today. 


Tian told the visitors that China will eventually intro- 
duce the practice of raising funds through issuing stocks. 
He said he hoped for increased cooperation between 
China and the London International Stock Exchange in 
the future. 
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Yao Yilin Meets UK Secretary for Energy 
OW 1306163188 Beijing XINHUA in English 
0940 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA}—Chinese Vice Premier 
Yao Yilin met here today with Edward Parkinson, secretary 
of state for energy of Britain, his wife and their party. 


The Parkinsons arrived here June 10 as guests of the 
Chinese Ministry of Energy Resources. Accompanying 
them are businessi.en from seven British firms. 


At the meeting, Yao encouraged the British industrialists to 
explore possibilities for cooperation in energy development. 


Chinese Minister of Energy Resources Huang Yicheng 
was present at the meeting. 


‘Analysis’ Welcomes French, British Debt Moves 
OW 1206142088 Beijing XINHUA in English 
0650 GMT 12 Jun 88 


(“News Analysis: French Overtures Welcomed (by Li 
Changjiu and Liu Xin)"— XINHUA headline] 


[Text] Beijing, June 12 (XINHUA) —France and Britain 
have made a step forward ir helping lessen the burden of 
the poorest nations in the world by making positive 
Suggestions on the debt issue to the forthcoming summit 
of the seven industrial countries. 


Last week, in a message to the heads of government of the 
seven industrial nations about to hold their regular summit 
in Toronto, Canada, next Sunday, French President Fran- 
cois Mitterrand proposed that they cancel one-third of the 
debts the world’s poorest countries owe them. 


Mitterrand also advised measures prolonging moratori- 
ums On interest and capital repayment. 


The French president’s action was followed by British 
Prime Minister Margaret Thatcher, who announced 
before the Lower House last week that her government 
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has written off | billion pounds sterling (some 1.8 billion 
U.S. dollars) in debts owed by Afmcan nations south of 
the Sahara. 


In a statement the same day, Chancellor of the Exche- 
quer Nigel Lawson appealed to the seven industrial 
nations to agree at their forthcoming summit meeting to 
a feasible program of action designed to ease the debt 
burden of Africa’s poorest nations. 


Foreign debts of developing countries piled up to 1,190 
billion U.S. dollars in 1987 from 755 billion in 1981, 
according to figures released by the World Bank. The 
debts are expected to rise further to | ,245 billion dollars 
by the end of this year, with the African nations 200 
billion dollars in debt and the poorest 110 billion. 


The surge in debts can be blamed on both internal and 
external causes, but the rise in interest rates coupled with 
a drop in prices for primary products is regarded as the 
main reason. 


The heavy debt burden forms a brake to the economic 
growth of developing countries, and thus widens their 
gap with developed nations. 


The world economy, however, is marked by increasing 
interdependence as evidenced by the fact that the 
advanced countries export one-third of their exports to 
developing nations. It is an accepted view even in the 
industrial countries that their prosperity cannot be built 
on the deepening poverty of developing countries. Sus- 
tained progress in world economy and security of the 
international community cry out for a parallel develop- 
ment on the part of the developing nations. 


Now that France and Britain have made the overtures, it 
remains to be seen how the richer ones among the seven 
will respond to their initiatives. 


Correction to Zheng Toubin at British Reception 


The following correction pertains to the item headlined 
“Zheng Toubin at British Envoy’s Reception,” published in 
the 9 June China DAILY REPORT, page 19, column one, 
first paragraph, line three: ...reception hosted by Alan Ewen 
Donald, British Ambassador to China...(changing envoy’s 
name per XINHUA correction). 
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CPC ‘To Get Rid of U Members’ 
HK 1406045688 Beijing CHINA DAILY in English 
14 Jun 88 p 1 


[Text] The Comrounist Party of China (CPC) has 
stepped up its drive to get rid of unqualified members in 
recent years, according tc a spokesman from the party's 


Organization Department. 


Since 1983, more than 650,000 members have been 
given various disciplinary action or warnings, and more 
than 150,000 have been expelled from the party, he said. 


The CPC, the ruling party in China, now has a total of 
47.75 million members, in contrast to the few dozen at 
its birth in 1921. 


“The party’s strength, however, doesn’t depend on its 
quantity but its quality,” the spokesman said. 


The party still enjoys great prestige among the masses, he 
said. Of the exemplary people who win the highest 
national awards each year, more than 70 percent are 
party members. And party members account for more 
than 90 percent of award recipients in the People’s 
Liberation Army (PLA), he said. 


But he said there are still many unqualified members, 
some of whom are not ideologically principled. 


According to a recent survey, more than 8 million people 
from all over the country have applied to become party 
members in recent years, he said. The party took in more 
than 2 million new members last year. 


“But the party will never lower its recruitment 
standard.” he explained. “We will continue recruiting 
new members while getting rid of unqualified ones to 
preserve its purity.” 


More than 8.9 million new members have been recruited 
since 1983, he said. 


Computer Firm Refutes Charges of 
HK 1306033588 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jun 88 pp 1, 4 


{By POST correspondent Seth Faison in Beijing] 


[Text] China’s Stone group, locked in a dispute with a 

government research institute, convened a national press 

conference in an aggressive attempt to affirm the com- 

= company’s role at the vanguard of the country’s 
orms. 


Accused of stealing both personnel and computer soft- 
ware from the Science and Technology Printing Insti- 
tute, Stone has come under attack from the Press and 
Publications Administration, a ministry-level office that 
oversees the institute. 
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Stone president, Mr Wan Runnan, who denied the 
charges on Saturday, asked reporters covering the dis- 
pute between his privately-run company and the state- 
run institute to consider the respective roles of the two 
organisations in China's reform agenda. 


Both Stone and the institute claim the rights to scientist 
Mr Yin Bujiu and an advanced typesetting technology he 
invented. Mr Yin left the institute without permission in 
med 1987 and began work with Stone three months 
ater. 


Mr Wan brushed over the details of Mr Yin’s departure, 
and what he took with him when he left, drawing 
attention instead to Stone's superior role to the insti- 
tute’s in China's economic reforms. 


“Who is contributing more to the interest of China?”’ Mr 
Wan asked. “Stone has allowed this man to bring his 
investion to the market, which he was unable to do at the 
institute”. 


In Mr Wan'’s view, Stone’s ability to attract bright young 
technicians who become frustrated by low pay and 
obstructive bureaucrats in state-run institutes has 
aroused immense jealousy which has motivated his 
opponents in the dispute. 


Mr Yin, the scientist at the centre of the controversy, 
related a litany of complaints about working conditions 
at the institute. 


He said he had for years been denied decent working 
conditions and been blocked from going abroad by petty 
bureaucrats. 


Mr Yin alleged that institute director, Mr Shen Hai- 
xiang, and another official, Mr Yu Yongzhan, helped 
block his participation in a study trip to the United 
States. 


Despite continued growth projections for the company, 
Mr Wan said he reognised the seriousness of entering a 
long-term argument with a government office, and illus- 
trated his concern with a story. 


Stone could be likened to the flagiearer that faced 
oncoming fire while leading a charge into battle, the 
chairman of an association of nongovernment scientists 
told Mr Wan at a meeting in Shanghai last year. 


“He told me that only the third flagbearer ever makes it 
to the top of the hill,” recounted Mr Wan. “I asked him 
if he meant we would not survive and he said ‘That's 


right’.”” 


With that, having hushed the assembled reporters whose 
newspapers are supervised by the Press and Publications 
Administration, Mr Wan appealed strongly for objective 
reporting of the dispute. 
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Some 75 reporters attended the press conference but 
nothing has yet appeared on television or in Beijing's 
newspapers. 


Stone officials originally maintained that they had no 
contact with Mr Yin before April, 1987, three months 
after he left the institute. 


However, Stone vice-president Mr Shen Guojun admit- 
ted at the press conference that he had met Mr Yin in 
Shenzhen that January, within ten days of his departure 
from the institute. 


‘He impressed me as a very energetic and hard-working 
young man. I immediately called Mr Wan and told him,” 
said Mr Shen. 


Mr Yin conceded that he had taken 6,000 yuan 
(HK$12,600) from the institute the day before his depar- 
ture, but maintained that it was part of a grant that was 
owed to him. 


The lawsuit filed by the institute in March has not yet 
been accepted for trial by Beijing judiciary. 


Asked whether this was an indication that China’s copy- 
right law was not mature enough for such a case, another 
Stone vice-president, Mr Duan Yongji, said, “No. It 
means their case isn’t strong enough”. 


Mr Wan denied ever offering a cash settlement for Mr 
Yin and his invention, stressing the importance of allow- 
ing Chinese intellectuals to choose their own work. 


“If you don’t allow talent to be mobile, there is no way 
you can reform this country,” he said. 


An unnamed official from the Beijing television station 
interrupted Mr Yin in the middle of a response to ask 
pointedly whether, as a Communist Party member, his 
departure from the institute was not “a violation of 
socialist morality”’. 


Mr Wan defened Mr Yin as an excellent party member 
who had acted in the best interests of China and the 


party. 


After the press conference, a note denouncing Stone was 
found posted at the entrance. 


Denies Violating Patent 
HK 1306083288 Beijing CHINA DAILY in English 
13 Jun 88 p 3 


[By staff reporter Li Chao] 


[Text] The Beijing Stone Group Company has denied 
recent charges by the China Printing Science and Tech- 
nology Research Institute that it violated the patent for a 
computer system made by the institute. 
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At a press conference on Saturday in Beijing, a spokes- 
man for the company said Stone merely provided jobs 
and support for the inventors after they left the institute. 


Yin Bujiu, one of the inventors of a sophisticated type- 
setting system for scientific literature and head of the 
typesetting centre of the institute, was accused by the 
institute of abruptly resigning and taking with him 
materials about the new technology and 6,000 yuan in 
cash to join the Stone company. 


**As a matter of fact, we said in a written paper to the 
institute while handing in our resignations that the 
achievements we made when we were working at the 
institute belonged to the institute and technical material 
should be turned over to the institute, and that’s what we 
did,” Yin said. 


“The Huawei microcomputer typesetting system for 
liberal arts, completed in 1986, brought great benefits to 
the institute. And a new system we invented in 1987, 
when we were working for Stone, is for typesetting 
scientific literature and is totally different from 
Huawei,” Yin said. 


He said the new system uses a new operating method 
called “what you want is what you get,” which is superior 
to the Huawei system. 


“One is for typesetting scientific literature and the other 
is for liberal arts. They share no similarity in design,” he 
said. 


He said the 6,000 yuan was a bonus given to the 
scientists for their achievements under the ierms of their 
contracts with the institute. It has noihing to do with 
State investment in the institute for research, he said. 


Earlier news reports said the Ministry of Culture 
invested 2.3 million yuan in the institute for research 
into printing technology. Yin and Chen Yilin, deputy 
head of the institute’s typesetting centre, were designated 
as heads of the research group. 


Yin attributed his departure from the institute to pres- 
sure from the director, Shen Haixiang, who Yin said 
created difficulties for his technical research. 


Shen canceled a technical appraisal meeting for the 
Huawei system and refused to let Yin submit two of his 
achievements in a national competition, according to 
Yin. 


“Shen also plagiarized our research papers published in 
a magazine and claimed the achievements we made were 
his when he attended an international conference in 
Singapore,” Yin said. 
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“Therefore I handed in my resignation with Chen and 
Zhou Yiming, a member of the research group, on 
January 14, 1987. We were soon removed from our posts 
and our salaries were suspended,” he said. 


The three sought help from the Stone Company and were 
accepted on April 14, 1987. Yin said he developed the 
new system only after that. 


Wan Runnan, president of the Stone Company, said this 
incident poses the problem of how to let technical 
personnel change jobs in a rational and reasonable way 
nowadays. 


A lawyer for the company said Stone is prepared to 
answer any lawsuit from the institute. But he said the 
company has not received any subpoena from the court 
and is confident about its position. 


Employees of the institute were distributing pamphlets 
Outside the meeting room where the press conference 
was being held on Saturday. the pamphlets accused 
Stone of violating the patent rights of the institute. 


Stone president Wan Runnan and Yin and Shen were 
schoolmates at Qinghua University in Beijing in the 
1960s and 70s. 


Poaching Claims Could Impact on Hi-Tech Sector 
HK1306052588 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

13 Jun 88 p 4 


[By Seth Faison] 


[Text] The Beijing Economic Commission will announce 
tomorrow a set of new provisions aimed at attracting 
more foreign investment to the city’s local enterprises. 


More than 160 specific projects in need of foreign 
funds—in electronics, automotive and light industries— 
will be specifically identified by commission director 
Yan Chengzong. 


However, the announcement comes amid the furore 
surrounding allegations that Stone, China’s leading elec- 
tronics company, has stolen researchers and software 
from a government institute. 


The case is likely to have significant impact on potential 
investors in the area of high-technology. 


Beijing has become the centre for the electronics and 
computer industries while China’s coastal areas have 
been earmarked for export-oriented light industry. 


Yet the enormous demand for computers in China’s moder- 
nisation drive has been met with inadequate supply. 


Import limits have restricted opportunities for China 
traders. 
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Since the buying spree of foreign computers in 1984-85, 
the state’s emphasis has been on loca: production—and 
it seems that China’s future computer market will be 
domestically dominated. 


Domestic output, however, still remains small. Last year 
it reached only 50,000 personal computers and 400 
mainframes and minicomputers. 


As a result, China traders determined to find outlets for 
direct sales may find it necessary to invest in a joint 
venture to secure their place in a market that will remain 
tightly controlled. 


Wang Laboratories and Hewlett-Packard are the leading 
computer industry investors industry investors in Shang- 
hai and Beijing, respectively. 


Japan’s Mitsui and Co has also entered into a productive 
joint venture with Stone, China’s leading electronics 
company. 


But traders considering investment in such a joint ven- 
ture would be well-advised to watch Stone, which has 
recently become embroiled in a vicious dispute. 


Judging from Stone’s example, component shortages and 
lack of skilled labour will not be the only obstacles facing 
the computer industry. 


Stone, whose sales of U.S.$85.5 million last year made it 
China’s leading electronics firm, has been accused of 
stealing researchers and software from a government 
research institute. 


The issue of government researchers defecting to pri- 
vately run collectives is not new. 


Stone’s executives are all refugees from the state research 
sector, and some consternation has been caused by the 
number of young scientists who have abandoned govern- 
ment offices to go to Stone for better pay and working 
conditions. 


But never before have they been sued by the Govern- 
ment for violating copyright restrictions on computer 
software. 


Since no solid copyright law exists in China, the Science 
and Technology Printing Institute may have trouble 
winning a legal case. 


Yet the institute has already begun using its government 
influence to denounce Stone and tell customers to cut 
business ties with the company. 


The institute accused Yin Bujiu, one of its leading 
researchers, of quitting without permission or notice in 
January last year, only a few months after he completed 
work on a new kind of type-setting technology that would 
greatly upgrade printing quality and capacity. 


FBIS-CHI-88-114 
14 June 1988 


Stone counters that the software created since by Mr Yin 
is significantly more advanced than what he produced at 
the institute—it is capable of printing scientific equa- 
tions and graphs unavailable in the original technology. 


Stone also claims the software now sold by the institute 
was created by Mr Yin, although the institute maintains 
it was created after his departure. 


Until a settlement or judgement is made, it is unlikely 
that such bickering will cease. 


The spectre of bureaucratic infighting on a large scale is 
frightening to anyone trying to conduct business, and its 
impact on the computer industry is unwelcome. 


China experts and journalists had just begun pointing to 
Stone as a new example of entrepreneurial success made 
possible by the extension of China’s economic reforms to 
the enterprise area. 


Stone itself tries to promote the image of a modern and 
efficient high-tech company that is free from the bureau- 
Cratic tangles that tie up much of China’s burgeoning 
industry. 


Now that view is not so clear. 


Stone says the institute’s claims are largely motivated by 
jealousy of success—‘“‘redeye disease’—which is still 
rampant. 


China traders looking for investment possibilities among 
the bright stars in the computer industry will have to 
watch developments carefully. 


‘Contradictions’ in ‘Initial Stage’ Viewed 
HK 1406054188 Beijing GUANGMING RIBAO 
in Chinese 23 May 88 p 3 


[Article by Xin Xiangyang (6580 0686 7122) and Ai 
Heming (5337 7729 7686): “A Probe Into the Charac- 
teristics of the Contradictions Among the People in the 
Initial Stage”’] 


[Text] Contradictions among the people refer to the 
relations of the unity of opposites governing the masses’ 
utilization of the means of production and political 
rights, and the process of distribution of interests on the 
basis of public ownership of the means of production. 
Such contradictions have dual characters. First, they are 
based on identical fundamental interests. This is deter- 
mined by the two aspects of the principal contradic- 
tion—socialist public ownership and the initial stage. 
During the initial stage such basic interests are reflected 
in developing productive forces as soon as possible to 
satisfy the material and cultural demands of the broad 
masses of people, promoting the specialization, commer- 
cialization and socialization of production with the aim 
of eradicating poverty and attaining the objective of 
common prosperity. Second, this is a contradiction 
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between interest groups. With the constant deepening of 
reform many new interest groups have appeared in 
Chinese society. The occurrence of new interest groups 
means the occurrence of relations connected with new 
economic interests. Contradictions among the people 
during the initial stage of socialism in China have been 
reflected in the contradictions between various social 
interest groups, and the relations of economic interests 
betwen new and old interest groups in particular. 


Contradictions among the people have broadly existed 
in the economic, political and cultural fields. They have 
existed in various aspects of the process of reform, and in 
the overall process of reform. In the economic field, 
contradictions among the people have existed in various 
links, including the process of production, exchanges, 
consumption, and so on. For example, in the production 
process there exist contradictions among the people 
within the ranks of workers, technical personnel, and 
managers. In the distribution process we know that the 
quality and quantity of work by each and every laborer is 
not the same, in addition to their different share in the 
social means of production. This has produced different 
social effects and benefits [jing ji xiao yi 4842 3444 2400 
4135]. Therefore, each and every laborer obtains varying 
amounts of wealth. They also have a different share in 
the goods available for consumption. This has caused 
contradictions among laborers in terms of material inter- 
ests. In the political field, although the basic interests of 
the different strata are identical, their ways of using 
political power and the extent to which they control 
society and so on are different. This has caused contra- 
diction. Various defects exist in government work organs 
and there is still an unhealthy trend in our party’s work 
style. The masses are very dissatisfied with all these 
phenomena. These are contradictions among the people 
in the political field. Contradictions among the people in 
the cultural field occur because of people’s different 
levels and standards of culture, and their different 
degrees of education. 


Contradictions among the people during the initial stage 
of socialism are characterized mainly by the following: 


1. In the present stage, contradictions in material inter- 
ests are the most fundamental among the people. In our 
previous practice we wrongly regarded ideological con- 
tradictions as the main ones among the people. This 
caused very serious consequences. Actually the main 
contradictions are those in material interests. Because 
each and every individual in society uses different means 
of production, produces different work results, and fol- 
lows different methods of distribution, their share of 
material interests is different. This has caused contradic- 
tions in material interests. In the initial stage of social- 
ism in our country our productive forces are backward, 
our commodity economy is not developed, and our 
material wealth is limited. We lack consumption mate- 
rials to satisfy people’s material demands. Contradic- 
tions in material interests are the most fundamental 
contradictions among the people in the present stage. 
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Contradictions among the people in other aspects are 
rooted in such fundamental contradictions and are 
determined and controlled by them. 


2. Contradictions are very often manifested in a form of 
direct clash. Contradictions develop in a straightforward 
and direct way, whereas clashes occur in an acute and 
indirect way. Sometimes they are incisive. This has been 
reflected in issues such as the distribution of housing, 
salary increases, sharing of bonuses, and so on. Socialist 
economy is a planned commodity economy. In the initial 
Stage we should particularly develop commodity econ- 
omy more fully. In so doing we cannot avoid drawing all 
people into the great arena of the market, where every- 
one stands face-to-face. Conflicts of interest will occur 
among the people and such conflicts are very often 
reflected in the same area, department, unit, or collec- 
tive. 


3. Unevenness is a marked characteristic of the contra- 
dictions among the people. In different periods, or under 
different social conditions, such unevenness is embodied 
in different ways and forms. In the initial stage it is 
mainly reflected in the following ways. First, in the 
political, economic, and ideological fields the develop- 
ment of contradictions is uneven. Sometimes the contra- 
dictions in the political field are more pronounced; 
sometimes those in other fields are more acute. Second, 
in the three main fields the level of development of 
numerous contradictions is uneven. For example in the 
political field, sometimes contradictions between the 
party and government are more pronounced; sometimes 
those between cadres and the masses are more acute. 
Third, the level of development of contradictions in 
different regions, and contradictions between different 
regions, are also uneven. In addition, the development of 
contradictions of interests between the masses and the 
collective is uneven. The unevenness of contradictions in 
the initial stage is determined by the various uneven 
development of productive forces, cultural levels, distri- 
bution of interests, political civilization, and so on. Such 
characteristics have demanded that while handling con- 
tradictions among the people, we should first of all grasp 
the most prominent contradictions, and properly handle 
them. We should single out the most acute contradiction 
from among the uneven contradictions. This is one of 
the premises for smoothly solving contradictions. 


4. With regard to the two parties involved in a conflict, 
the focus, extent, main contents, and trend of develop- 
ment of their mutual conflict are absolutely clear. In the 
initial stage of socialism the process of reform will 
inevitably make the contradictions among the people 
more marked. Since the 3d Plenary Session of the 11th 
CPC Central Committee our party has vigorously pro- 
moted the process of political democratization by: Sep- 
arating the party and government; improving the gov- 
ernment’s administrative functions and the system of the 
people’s congresses; implementing the election method 
whereby more candidates than the actual numbers to be 
elected are nominated; perfecting the system of workers’ 
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and staff members’ representative assemblies; establish- 
ing a dialogue system within society, and so on. All these 
have enabled our country to enter a new stage of demo- 
cratic development. We have initially begun to reliably 
guarantee the democratic rights of the people in terms of 
institution. The masses have enhanced their democratic 
consciousness and a democratic atmosphere is gradually 
beginning to prevail. In their own political and economic 
life the masses dare to expose and solve contradictions. 


A scientific examination and analysis of the characteris- 
tics of contradiction among the people is helpful in our 
correctly handling various kinds of contradictions 
among the people in the present stage. 


Fundamentally speaking, to correctly handle contradic- 
tions among the people we should first of all fully 
develop the productive forces. Backward productive 
forces are the main cause contributing to the existence of 
contradictions among the people in the initial stage. 
Backward productive forces have determined the low 
level of socialization of production which is needed by 
the development of socialist public ownership. Back- 
ward productive forces have also determined that our 
commodity economy and domestic market are not 
developed, that our natural and seminatural economy 
occupies a great proportion in our economy, and that our 
capability for creating material wealth is limited. It is 
impossible for us to equally satisfy all the people’s 
demands. In addition, because our socialist economic 
system is immature and imperfect it is difficult for us to 
avoid an unequal distribution of the means of produc- 
tion. This kind of inequality cannot be overcome in a 
short period of time. This has given ise to the existence 
of various kinds of contradictions among the people. The 
basic way to solve these contradictions lies in developing 
productive forces vigorously. 


Furthermore we should properly handle various kinds of 
contradictions arising in the course of replacing the old 
systems with the new. During the period of replacing the 
old with the new three kinds of contradictions among the 
people have existed. First, there are contradictions 
which occur because of the old systems, such as egalitar- 
ianism, the practice of everyone eating out of the same 
big pot, and so on. Second, there are contradictions 
which occur in the course of replacing the old system 
with the new one. They arise due to the clash between the 
force of habit in the old system and the growing force of 
the new system. Third, there are contradictions which 
occur under the conditions of the new system, including 
conflicts of interest brought about by the commodity 
economy, and so on. At present, the second kind of 
contradictions among the people are particularly com- 
mon. Of course in practice there are contradictions 
which do not belong to either of these three categories 
which actually intermingle. However, at present we 
should focus our attention on grasping contradictions 
arising in the course of replacing the old systems with the 
new. This is the key to solving all contradictions. 
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Persisting in emancipating the minds and correctly treat- 
ing people’s ideological conflicts is an aspect which 
cannot be neglected in order to correctly solve contra- 
dictions among the people. With the profound develop- 
ment of reform and opening up, people’s divergent views 
on the concept of value, world outlook, moral outlook, 
and social outlook has become increasingly marked. Just 
as the report to the 13th party congress pointed out: 
“Reform and opening up have further emancipated our 
national spirit.” This has enabled people to air their 
varied and divergent views. For instance with regard to 
reform issues, people held different views on the speed, 
choice of direction, measures connected with reform, 
and so on. Divergence in views has on the one hand, 
created contradictions among the people in the ideolog- 
ical field. On the other hand it has given rise to contra- 
dictions among the people in their practical activities, 
such as the clash between collectivism and individual- 
ism, and so on. Correctly treating and properly handling 
people’s ideological clashes is a premise for giving full 
play to the enthusiasm and initiative of the masses in 
their practical activities. 


Firm Attitude Toward Reforms Urged 
HK 1306140988 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 23, 6 Jun 88 p 1 


(“Letter from Beijing” by Bao Xin (7637 0207): 
“Reforms Have Entered a Crucial Stage, and the Central 
Authorities Are Determined To Tackle Difficulties”) 


[Text] My Dear Elder Brother, 


My last letter mentioned price increase of non-staple 
food such as meat, vegetables, eggs, sugar, and so on in 
cities like Guangzhou, Shanghai, Wuhan, Beijing, and 
others. This has recently become a topic of conversation 
in all the streets and lanes. Some foreign “observers” 
have also reported and commented on the matter one 
after another. We should say that the margin of price 
increase of the above-mentioned nonstaple food is not 
small. Can the common people endure it? Can the 
stability of the society be maintained? Now it is obvious 
that the first fluctuation caused by price readjustment is 
over. Over the past 2 months, the masses have been in a 
calm, unruffled mood, and many people have shown 
understanding for the problem to varying degreees. Gen- 
erally speaking, their reaction has been normal and 
quiet. 


However, such initial reaction does not mean that the 
problem of price reform has been solved. Through the 
price readjustment this time, although the price of non- 
staple food has become more rational, there is still a long 
way to go before we can obtain the goal of readjusting the 
whole price system, and straightening out the relation- 
ships between various fiices. It is obvious that we should 
pay attention to this issue this year. In the years to come, 
this issue will be a severe test to us. 
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The problem of commodity price, and the problem of 
food price in particular, has affected tens of thousands of 
families. It has a direct bearing on people’s immediate 
interests. Price readjustment also means wage readjust- 
ment. All this will also cause a series of chain reactions. 
Whether we can handle this matter well is a problem of 
primary importance which will affect the overall situa- 
tion of reforms. It is appropriate to say that the occur- 
rence of the above-mentioned problems has shown that 
reforms in China have entered a crucial stage. 


While passing through the stage and standing up to the 
test, we will face two prominent questions: First, must 
we take a firm stand to persist in the reforms? Second, 
can we devise systematic methods for reforms? These 
two questions are interrelated. Without systematic meth- 
ods, we can only blindly stick to a firm stand. Even 
though we have devised systematic methods, this does 
not guarantee that we will not encounter difficulties and 
problems in reforms. In the face of difficulties and 
problems, if we do not dare to carry the reforms through 
to the end, our reforms will not be successful. 


Recently while meeting with foreign guests, central 
responsible persons Zhao Ziyang, Li Peng, Deng Xiaop- 
ing, and so on talked about the present situation of 
reforms. They unanimously express the following view: 
Efforts must be resolutely made to carry the reforms 
through to the end with the help of systematic policy 
decisions. 


The problems of commodity price and wages are the 
most difficult problems which socialist countries will 
encounter in the course of reforms. They will sooner or 
later encounter these problems. Failure to be determined 
in solving these problems when necessary conditions 
have existed can only make us pay a higher price. After 
getting a clear understanding of the situation, we should 
show our daring and resolution, and devise our own 
methods. 


As far as the price system is concerned, we should devise 
a long-term method for reform, and set a goal of basically 
Straightening out prices within several years. Can we 
attain the goal in 5 or 8 years? If the goal can be attained 
within a period of 5 years, how big will be the margin of 
increase each year? What kinds of commodity prices 
should we readjust first? What kinds of commodity 
prices should we readjust later? A well-conceived plan is 
needed before we make our decision. If we fail to do so, 
the following situation will occur: avoiding the difficult 
and dwelling on the easier, and taking up the minor issue 
to evade the major one. In other words, we will defer 
solving the difficulties arising in reforms until the future. 
As a result, we will miss the opportunity, and face still 
greater difficulties. We will eventually pay a greater price 
for it. 


This is also the case with the wage problem. We should 
devise a systematic and resolute method for dealing with 
the wage problem. If we fail to set our eyes on reforming 
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the wage system, we will inevitably follow the old path of 
issuing subsidies and bonuses. This method is neither 
efficient nor prudent. If we stick to it, it will bring about 
very serious social problems. 


To reform the wage system so that the broad masses of 
workers and staff members can improve their living 
standard under the condition of readjusting commodity 
price, we should, in the final analysis, rely on the 
enhancement of economic results. Let us take the read- 
justment of nonstaple food prices as an example. When 
the price increases, the state provides subsidies for the 
people. Whether the state has the financial capacity for 
providing the subsidies, or how great is the financial 
capacity of the state is determined by the revenue of the 
state. Financial revenue of the state mainly comes from 
enterprises under the control of the state. Therefore, 
economic results and profits of these enterprises are 
extremely important. 


The present situation is that a fairly large number of 
enterprises are poor in their economic results. One of the 
main reasons for this is that the number of persons in 
enterprises, who do not do actual work, is comparatively 
great. Work efficiency of these enterprises is compar- 
atively low. However, it is by no means easy for them to 
dismiss those redundant workers and staff members! 
Some enterprises are overstaffed. However, when there 
is hard and strenuous work, they still have to employ 
temporary workers from the rural area. In such a way, 
their production costs will naturally increase. A reason 
for this defect is that our labor system is not rational. We 
are not allowed to dismiss workers and staff members. 
Of course, to dismiss redundant workers and staff mem- 
bers, we need the necessary social security system to 
ensure that those, who are dismissed, will maintain their 
minimum living conditions. 


It is obvious that the commodity price and the wage and 
labor system are interrelated. We will encounter many 
difficulties while solving these problems. With regard to 
these difficulties, we should dare to touch upon them. 
We should have the courage to confront them with 
toughness. We should be resolute and careful to over- 
come them systematically. This is a message coming 
from the Zhongnanhai recently. The central authorities 
are determined to tackle difficult problems, and will 
never adopt a passive policy of avoiding difficulties. 
China will get over those difficulties in reforms 
smoothly. Do you believe this, my elder brother? 
[Signed] Bao Xin 28 May 


Commends Lanzhou PLA Company 
HK1406012988 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 13 Jun 88 


[Text] A ceremony to confer on the 2d company of the 
antichemical warfare regiment of Lanzhou Military 
Region the honor title “Model company in supporting 
scientific research,” awarded by the Central Military 
Commission, was held in Lanzhou on 13 June. Lanzhou 


NATIONAL AFFAIRS 


Military Region Commander Zhao Xianshun read out 
the order of the commission. Political Commissar Li 
Xuanhua spoke. Gansu Provincial CPC Committee Sec- 
retary Li Zigi and Governor Jia Zhijie were present at 
the gathering. 


This company has been supporting scientific research in 
the Gobi for 23 years. It has been tested in all kinds of 
hardships and difficulties, and fulfilled its task outstand- 
ingly well. The company has also made great contribu- 
tions in protecting life and property. This heroic com- 
pany has been assessed as an outstanding company on 26 
occasions and has been awarded a 2d-class collective 
merit. Thirty-five of its personnel have been assessed as 
meritorious models. 


On 27 April this year, Central Military Commission 
Chairman Deng Xiaoping signed an order awarding the 
company the title “Model company in supporting scien- 
tific research,” and called on the commanders and 
fighters of the whole Army to learn from it. 


Leaders of the headquarters and political and logistics 
departments of the military region and of the antiche- 
mical warfare system of the General Staff Department 
also attended the gathering. 


Li Peng Signs State Council Decree 
OW 1406082388 Beijing XINHUA Domestic Service 
in Chinese 2355 GMT 13 Jun 88 


[Text] Beijing, 14 Jun (XINHUA) — Decree of the State 
Council of the People’s Republic of China. 


Number Two 


The “Provisional Regulations for the Leasing and Man- 
agement of Small Industrial Enterprises Under the Own- 
ership of the Whole People” was approved at the fifth 
routine meeting of the State Council on 18 May 1988, 
and is hereby promulgated for implementation effective 
1 July 1988. 


Premier Li Peng 
5 June 1966 


Yan Mingfu Calls For More Vigorous CPPCC Work 
OW 1306192688 Beijing XINHUA Domestic Service 
in Chinese 1331 GMT 9 Jun 88 


[Text] Beijing, 9 Jun (XINHUA) — The second session 
of the Standing Committee of the Seventh CPPCC 
National Committee closed this afternoon in Beijing. 


The 4-day session examined, discussed, and adopted the 
“Regulations Governing the Work of the Standing Com- 
mittee of the CPPCC National Committee (Draft)” and 
“General Provisions on Organization of Special Com- 
mittees of the Seventh CPPCC National Committee 
(Draft).” It also decided on the choice of persons for the 
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posts of chairmen, vice chairmen, and members of the 14 
special committees of the Seventh CPPCC National 
Committee. During the period of this session, panel 
discussions were held by members of the Standing Com- 
mittee on the “Basic Law of the Hong Kong Special 
Administrative Region of the People’s Republic of 
China (Draft).” 


In accordance with the suggestions put forth by members 
of the Standing Committee, the session revised the 
regulations governing the Standing Committee’s work 
and the general provisions on the organization of the 
special committees. It also adjusted the membership of 
the various special committees. Explanations in this 
regard were given respectively by Secretary General 
Zhou Shaozheng and Deputy Secretary General Luo 
Hanxian at this afternoon’s meeting. Standing Commit- 
tee members Zhou Tongshan, Guan Mengjue, Wu Ketai, 
Hu Rulei, Fang Rongxin, Li Yi, Zheng Shouyi, Liang Jia, 
Sun Yueqi, Ding Zhenyu, Ge Zhicheng, Su He, and Feng 
Youlan either spoke at the meeting or submitted written 
statements On prices, wages, standards of social conduct, 
promotion of spiritual civilization, work toward Taiwan, 
and improvement of the CPPCC. 


This afternoon’s meeting was chaired by Yan Mingfu, 
vice chairman of the CPPCC National Committee. He 
said: At this session, everyone has acted in an earnest 
and responsible manner, offering many very good and 
extremely positive opinions and suggestions. Not only 
were concrete opinions expressed about the two docu- 
ments and the choice of persons for the special commit- 
tees, but very good suggestions were also put forth on 
how to strengthen 1 invigorate the Standing Commit- 
tee’s work in th “nd how to bring the special 
committees’ role '. In our practical work, we 
will earnestly im, work regulations adopted at 
this Standing Cor. _v3sion and give full play to the 
role of the variouss, .1 committees so that the CPPCC 
work will become more and more vigorous and play a 
still better role in political consultation and democratic 
supervision. 


Present at the meeting were vice chairmen of the CPPCC 
National Committee Wang Renzhong, Fang Yi, Gu Mu, 
Yang Jingren, Kang Keqing, Hu Ziang, Qian Changzhao, 
Zhou Peiyuan, Zhao Puchu, Qu Wu, Liu Jingji, Qian 
Xuesen, Hu Sheng, Sun Xiaocun, Cheng Siyuan, Qian 
Zhengying, Su Buqwing, and Ismail Amat. 


Rui Xingwen Holds Discussion With Film Workers 
OW 1306174988 Beiji::'g XINHUA Domestic Service 
in Chinese 1426 GMT 8 Jun 88 


[By reporter Guo Lingchun]} 


[Text] Beijing, 8 Jun (XINHUA) — Today a group of 
film workers complained to Rui Xingwen, member of 
the Secretariat of the CPC Central Committee, about 
certain structural and economic problems that have 
cropped up in the movie industry. After listening to their 
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complaints, Rui Xingwen spoke to everyone present 
about his views of the present situation of the movie 
industry and about the situation and prospects that 
China faces after 10 years of reform. 


This was a friendly conversation between leadership and 
directors of 16 film studios and responsible persons of 
the movie industry in 12 provinces and municipalities 
on the last day of a symposium held in Beijing on the 
strategy for the development of the movie industry. 


What evaluation ought to be given to China’s movie 
industry, which has been appraised in various ways? Rui 
Xingwen said positively: The movie industry, like other 
industries, has enjoyed rapid development since the 3d 
Plenary Session of the 11th CPC Central Committee. 
Versatile subjects and new schools of art have made the 
screen appear very lively. Of course, controversy is 
unavoidable. The emergence of new subjects is bound to 
be accompanied by various views, including the personal 
opinions of leadership as well as those from : ie society. 
Rui Xingwen called these views generally “opinions of 
the movie audience.” He believes that everyone has his 
own perspective for appreciation of art, his own inter- 
ests, and his own tastes. “Some controversy will do no 
harm.” His attitude toward this point is bright and clear. 
Certain problems that have cropped up in the movie 
industry at present do not signify “an atrophy of the 
industry. Rather, they signify the development of the 
industry and presage its flourishing.” 


Going further into the situation of reform, which is now 
at a crucial stage, he pointed out frankly: Artists must 
have in mind the overall situation of the country. There 
is no turning back in the face of various problems 
confronting us today. Those who are engaged in creating 
spiritual work must be far-sighted. When encumbered by 
a “bottleneck,” they reed unity and coordination partic- 
ularly and must strive to promote the development of the 
situation through their own reforms. 


Chen Haosu, vice minister of radio, film and television, 
approached Rui Xingwen and shook his hand to express 
thanks. He said: Film workers will always be a loyal team 
in the undertakings of the party. 


Also present at today’s meeting were Ai Zhisheng, min- 
ister of radio, film, and television; Teng Jinxian, director 
of the Film Bureau; and others. 


Wang Fang Stresses Traffic Order 
OW 1306175488 Beijing Domestic Service 
in Mandarin 2130 GMT 9 Jun 88 


[Text] Addressing a neeting of public security depart- 
ment and bureau directors on 8 June, Wang Fang, state 
councillor and minister of public security, said: Public 
security organs should implement resolutely the guide- 
lines laid down by a national conference on traffic safety 
and strive to reduce traffic accidents in both urban and 
rural areas and to raise speed limits this year. The 
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Ministry of Public Security has set specific requirements 
for public security organs in all localities to meet in 
implementing the guidelines laid down by the national 
traffic safety conference: Traffic safety control should be 
brought into line with the legal system; measures for 
implementation of the regulations on road traffic should 
be worked out and reported to local governments for 
examination and approval before the regulations become 
effective on 1 August; rules adopted to support the 
implementation of these regulations should be gradually 
improved; and vigorous efforts should be made to 
improve highway traffic safety. Traffic control organiza- 
tions in villages and towns along the main highways 
where traffic accidents and jams often occur should be 
set up as soon as possible to stop people from arbitrarily 
setting up checkpoints on highways and should impose 
fines on drivers. 


Wang Fang said: Whether or not traffic order is good is 
an important indication of whether or not public order is 
stable, which is also closely related to the effort to crack 
down on crimes and offenses against public order. 


He called on leaders of public security organs in all parts 
of the country to put traffic safety control as an impor- 
tant item on their agenda and to effectively improve 
road traffic order in the urban and rural areas. 


CYL’s Li Yuanchao Calls For Good Books for Youth 
OW 1306055488 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 10 Jun 88 


[By Reporters Sun Jie and Zhao Mingliang] 


[Text] Beijing, 10 Jun (XINHUA) — Speaking to report- 
ers today, Li Yuanchao, secretary of the CYL Central 
Committee, said China’s publishing industry should 
produce more good books and young people should read 
more good books, because this would be of great signif- 
icance in enabling youth to understand, show ardent love 
for, and build our motherland with dedication. 


He made these remarks in his capacity as the vice 
chairman of the Committee for the “Show Ardent Love 
for the Vast Land of China” Book-Reading Activities at 
a news briefing held in connection with these activities. 


He noted that there are no buyers for good books which 
are rich in educational content, and book stalls are full of 
books not fit for young people to read. During a private 
inspection tour, this member of the Secretariat of the 
CYL Central Committee found that, at a book stall run 
by a private trader near the Beijing Military Museum, 
violence, murder, and obscenity were described in all of 
the dozen of so publications on display there. He said, 
what worries him is that these publications are all 
products of lawfully registered editing and publishing 
units. 
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The “Show Ardent Love for the Vast Land of China” 
reading activities are jointly initiated by the State Edu- 
cation Commission, the Ministry of Geology and Min- 
eral Resources, the Soong Ching Ling Foundation, the 
CYL Central Committee, the China Association for 
Science and Technology, and the All-China Federation 
of Trade Unions. It is learned that the very purpose of 
these activities is to promote reading of some outstand- 
ing geographical books and related activities among 
young people and students to make them understand and 
display an ardent love for China, raise the level of their 
thinking, moral standards, and scientific and general 
knowledge, strengthen their sense of national pride and 
rise in vigor to devote themselves to the modernization 
drive of the motherland. In addition to the book reading 
activities in which students and other young people in 
various localities will be encouraged to participate, there 
will also be a writing contest on the topic of “The 
Adorable Land of China.” 


Currently, organizers of these activities have recom- 
mended an initial group of six books for reading by all 
young people in the country. These books are both of 
scientific value and interesting to read. Among them are 
the first volume in the “Land of China Series” entitled 
“The Beautiful Landscape of China,” which contains a 
foreword by Comrade Wan Li, and “Traveling the 
Ten-Thousand-Li Long Coast.” 


Sources here hold that education for young people is not 
only the schools’ concern. It should be a matter of 
concern to all society. The current reading activities 
represent an exploration to see how social forces can be 
organized to carry out education among young people 
and make them immune to the erosion of obscene books. 


The activities which have already been started will be 
concluded in August next year. At the time, contribu- 
tions to the writing contest will have been evaluated and 
a speech contest on reading will then be held. 


Poor Summer Grain Harve. Expected 
OW 1406111888 Beijing XINHUA in English 
0700 GMT 14 Jun 88 


[Text] Beijing, June 14 (XINHUA) — This summer’s 
grain production in China is expected to be below the 
planned target, the “PEOPLE’S DAILY” reported 
today. 


The newspaper said adverse weather last winter and this 
spring is to blame. 


A major factor has been spring floods in Heilongjiang 
Province in the northeast, one of China’s major grain 
producers. 

Hopes are now pinned on the autumn harvest. 


Governments at various levels are ploughing more 
money and material into agriculture. 
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Heilongjiang, for instance, has invested 1.27 billion yuan 
to restructure flood-damaged lands. Peasants have also 
raised another 850 million yuan to get the work done. 


In addition, the province has spent 35 million U.S. 
dollars to import chemical fertilizers. 


According to the paper, peasants in southern China have 
increased areas under faster-growing hybrid rice by 
733,000 hectares this year. Most provinces in north 
China are concentrating on autumn crops. 


Henan Province has interplanted maize on 1.6 million 
hectares this year, the most ever. 


Shanxi Province has expanded multiple cropping areas 
for autumn crops by 333,000 hectares and has promoted 
scientific farming techniques on 1.07 Million hectares of 
non-irrigated farmland. 


The paper said 70 percent of the agrotechnicians in 
Shijiazhuang Prefecture, Hebei Province, have con- 
tracted to help 83,000 peasant households to improve 
farming and raise grain output. 


Paper Calls For New Economic Order, 
OW 1406115488 Beijing XINHUA in English 
1103 GMT 14 Jun 88 


[Text] Beijing, June 14 (XINHUA) — A major Chinese 
newspaper today called for establishing a new economic 
order in the country, saying that a breakthrough in this 
— will help stabilize the economy and accelerate the 
reform. 


“So long as we continue to pursue the development of a 
commodity economy, we will surely overcome the prob- 
lems currently holding the economy back,” “ECO- 
NOMIC DAILY” said, adding, “The longer such prob- 
lems remain unsolved, the greater the obstruction of old 
customs and conflicts between interest groups to overall 
reform, and the higher the price we'll have to pay for it in 
the end.” 


To demonstrate the need for a new order, a signed article 
in the Beijing-based paper gave a long list of what it 
called “unhealthy tendencies in economic activities”. 
They include speculatory ventures, which are running 
rampant; production and sales of fake, low quality or 
hazardous goods; and serious increases in cases of black- 
mail and bribery. 


Contracts are being too loosely followed, as indicated in 
more contract disputes and low implementation rates, 
the paper said. 
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Tax evasio: is also common, it added. Many individual 
businessmen keep no accounts on their businesses at all, 
and some enterprises, collectively-run and state-owned 
alike, create false accounts, making it difficult if not 
impossible for bank and tax authorities to exercise 
effective supervision. 


Also, a lot of enterprises and institutions illegally divide 
arong employees profits that should be handed over to 
the state. 


“All these indicate that in economic activities, we have 
not yet established proper rules to guide the behavior of 
those engaged in business,” the daily said. 


It pointed out that such an abnormal economic order has 
weakened state control over the economy and threatens 
economic stability. 


For instance, problems such as the indiscriminate distri- 
bution of bonuses, graft and bribery have given rise to an 
abnormal increase in funds available for consumer 
spending, which in turn has hampered economic devel- 
opment in recent years. 


These drawbacks in the current economic order have 
worked to off-set the achievements made in the reform, 
making future success more difficult and risky, the paper 
noted. 


Taking market competition as an example, it said China 
has been trying to create buyers’ markets in various 
sectors so as to bring the role of market forces into full 
play. However, whenever a buyers’ market formed 
around a certain commodity, a wave of fake or low 
quality goods arose to flood the market. A strange 
phenomenon thereby occurred in that inferior goods 
were more competitive than “brand-name” products. 


The paper also blamed the present economic order for 
making it extremely difficult to improve the Communist 
Party’s work style, not to mention the social behavior of 
society as a whole. 


The daily proposed that the establishment of the new 
economic order be made a priority item of the reform 
and called for a large-scale educational campaign among 
the masses. 


Meanwhile, it said, necessary systems for reporting per- 
sonal income and conducting regular audits should be 
establisned. 


While calling for laws on market administration, com- 
merce, accounting, auditing and regulations governing 
the private sector of the economy, the daily said a more 
serious problem is that existing laws and regulations are 
either enforced in a lax manner or not at all. 
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It demanded the strict implementation of financial dis- 
cipline, saying, “Should laxity in discipline continue, the 
Situation is most likely to stay out of control.” 


Under present circumstances, when self-restriction in 
economic operation cannot be ensured, administrative 
measures are still necessary, especially in the control of 
consumption, the paper concluded. 


Commentator Urges Control of Consumption 
HK 1406105988 Beijing JINGJI RIBAO in Chinese 
1 Jun 88 p 1 


{Commmentator’s article: “Consumption Should Not 
Exceed Production”) 


[Text] Viewed from the general economic index, the 
average growth rate of our country’s GNP has been 
about 10 percent for the last several years. But the 
consumption growth rate has gone beyond 15 percent. If 
consumption exceeds production, production growth is 
bound to be affected. Basically, the level of consumption 
is determined by that of production. Not only is con- 
sumption growth based on production growth, but its 
rate must be smaller than the latter’s. Once this relation- 
ship is reversed, it will be like eating next year’s food. 
Savings will not be enough. Economic growth will be 
io Reproduction may not expand or may even 
shrink. 


Excess of consumption also pushes up prices, putting 
pressure on supply. Since last year, certain foodstuffs in 
many regions have been put back on ration basis. 
Though this may have had to do with the fluctuations of 
agricultural production, excess of consumption certainly 
has played a large part in i At present, with the gap 
between the purchasing pow?r in general and actual 
goods supply widening into te.1s of billions of dollars, 
commodities are scarce, and prices are poised to go up. 


Of course, we should realize that in the initial stage of 
economic reform, consumption tends to outrun produc- 
tion. This has happened, in various degrees, in some 
socialist countries undergoing economic reform, posing 
some difficulties to reform and construction. We must 
learn from their experience: a reasonable distribution of 
national income, holding steady the money supply, and 
keeping the consumption fund at a reasonable level by 
means of self-adjusting economic levers, such as taxa- 
tion. Secondly, we should improve the production and 
consumption structures. Consumer goods production 
should be based on the actual living needs of the people, 
match the characteristic of sufficient food and clothing, 
and be geared to a comfortably well-off living standard, 
with differentiated grades of goods. There should also be 
ways to lead people’s consumption funds to items such 
as houses and to dampen people’s over-zealous desire for 
high-grade products. Thirdly, there should be appropri- 
ate propaganda to teach people the correct relationships 
between production and consumption, and between long 
term and short term benefits; to make clear to them the 
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real situation of China, and that they cannot expect their 
lives to be improved quickly. It should draw people’s 
attention to the fact that ours is a poor developing 
country, faced with the task of getting ahead of those 
developed countries. Every Chinese who wishes to see 
his own country prosper should be prepared to lead a 
frugal life in the days ahead. 


We should also pay attention to the extravagant spend- 
ing some social groups have been indulging in. In many 
regions where production is only moderate and finances 
are tight, the administrators, despite repeated warnings, 
have gone on a spending spree, erecting buildings and 
the like. There are some enterprises whose offices are 
decorated lavishly and fashionably , while their produc- 
tion facilities are those of the 1950s. This kind of reckless 
spending has not only aggravated demand-supply ten- 
sion, but has drawn criticisms from people, too. We 
should take firm measures to stop this. Government 
Officials, enterprise and unit leaders should set them- 
selves as an example of thrift and uphold our glorious 
tradition of struggling against all odds. That way, we 
shall put a brake on that drive towards extravagance and 
luxury. 


Viewpoints on Readjusting Production Structure 
HK 1406082588 Beijing RENMIN RIBAO in Chinese 
30 May 88 p 5 


[Article by Li Yue (2621 1878): “Two Viewpoints on 
Readjusting the Production Structure”’} 


[Text] The Crux of All Contradictions and Critical 
Problems [subhead]} 


What is the crux of all the contradictions in our eco- 
nomic development and the critical problems in the 
production structure? In my opinion, poor economic 
results constitute the crux of all the contradictions in our 
economic development and the big gap in our basic 
industries and infrastructure is the critical problem in 
our production structure. 


First, the crux of all the contradictions of our economic 
development is not shortage of funds nor contention for 
funds between heavy industry and agriculture, but poor 
economic results. Monetary funds are nothing but mate- 
rials in paper form. At present, shortage of funds in 
essence means shortage of materials. To achieve better 
economic results is the only process through which the 
shortage can be virtually filled. In his report to the 13th 
party congress Comrade Zhao Ziyang pointed out 
clearly: “In our effort to achieve the second step we shall 
find both many favorable factors and quite a few diffi- 
culties and contradictions. The crux of all the contradic- 
tions is poor economic results. Only by doing sound, 
practical work to improve economic results and make 
progress year by year can such difficulties as China’s 
large population, relative inadequacy of resources, and 
serious shortage of funds be alleviated gradually.” 
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Second, our heavy industry and agriculture are not well 
developed and our production structure is also at a low 
level. Because of the backwardness of our country’s 
productive forces the commodity economy is underde- 
veloped. Labor productivity in our industry and agricul- 
ture falls behind the economically developed countries. 
In agriculture we are still essentially tilling the land by 
hand and the output from farm and sideline products 
cannot satisfy the needs of improving the people’s living 
standards. The rural economy is not well commercial- 
ized and socialized and the commodity rate in grain 
production is less than 30 percent. In industry, only a 
small number of factories are modernized while there are 
still a large number of factories that are several decades 
or even a century behind present-day standards. The 
production structure in economically developed coun- 
tries which are in the later period of industrialization 
and modernization has entered the high stage of mainly 
developing knowledge-intensive industries. Our country 
has just started to enter the middle period of industrial- 
ization and modernization and the production structure 
is still at the low stage of passing the test of basic 
industries and infrastructure, and making up for missing 
links in agriculture. Thus advancing toward a high-level 
production structure is out of the question. 


Third, there is a very big gap in our basic industries and 
infrastructure. After more than 30 years of construction 
and reform, and particularly during the past 10 years, 
our production structure has been markedly improved. 
A “one-third each” ratio between agriculture, light 
industry and heavy industry has been established. Light 
and heavy industry in the main contribute a 50-50 
proportion of total output value, and a better balance has 
been achieved between major sectors of the economy. 
However, there is still a big gap in our basic industries 
and infrastructure such as energy, raw materials, trans- 
portation, and telecommunications, which stand out as 
the weak links and critical problems in our economic 
development. According to an analysis made by the 
departments concerned, shortage of power alone causes 
big losses of 150 billion yuan in industrial output value 
annually and a loss of 40 billion yuan in income. This 
also means that as long as the shortage of electricity is 
basically eased our country can draw an extra net income 
of 40 billion yuan a year and increase its annual indus- 
trial output value by 150 billion yuan. 


An Overall Strategy and Principal Countermeasures 
[subhead] 


To solve the aforementioned contradictions and critical 
problems we must formulate and implement a correct 
overall strategy and principal countermeasures, because 
there are many reasons for incurring these contradictions 
and problems. 


The report to the 13th party congress explicitly summa- 
rizes the overall strategy for economic development. It 
includes: The strategic task of achieving the four mod- 
ernizations program (that is to achieve industrialization 
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and commercialize, socialize, and modernize produc- 
tion); a strategic plan involving three steps; the strategic 
principle of gradually shifting the emphasis from exten- 
sive Management to intensive management; and three 
Strategic measures to give priority to advances in science 
and technology and improvement in the quality of the 
work force, to maintain a rough balance between total 
demand and total supply by rationally readjusting and 
reforming the production structure, and to open wider to 
the outside world and constantly expand economic and 
technological exchange and cooperation with other 
countries. This is not only the overall strategy for our 
economic development but also for readjusting, trans- 
forming, and rationalizing the production structure. 
Readjusting and transforming the production structure 
should be subject to the principal countermeasures of the 
overall strategy. At resent, s;ecial attention must be 
given to the following three problems. 


First, correctly handling the relationship between 
domestic and international resources, domestic and 
international markets, and the domestic market-oriented 
and export-oriented economies. 


In the past 10 years much has been achieved in correct- 
ing the tendency of laying undue emphasis on domestic 
resources, the domestic market, and the development of 
the domestic market-oriented economy. Recently Com- 
rade Zhao Ziyang clearly pointed out: The coastal areas, 
with their population of 100 to 200 million, should take 
their place on the international market by taking guided, 
planned, and well-measured steps, get further involved 
in international exchange and competition, and energet- 
ically develop an export-oriented economy. It can be 
predicted that with the implementation of the policy our 
export-oriented economy will develop by a bigger mar- 


gin. 


Viewed from the positive and negative experiences from 
home and abroad, we should adhere to the principle of 
employing both domestic and international resources, 
looking to both the domestic and international markets, 
and expanding both the domestic market-oriented econ- 
omy and the export-oriented economy; and to the prin- 
ciple of giving due emphasis to eacn and making our 
standpoint clear, and we should make efforts to place a 
limit on them and judge their development trends. 


When we say we should use our efforts to employ both 
domestic and international resources, to look to both the 
domestic and international markets, and to expand both 
the domestic market-oriented and export-oriented econ- 
omies, we mean that we should not lay undue emphasis 
on any side and take a unitary form. That is to say while 
some areas or industries are developing this aspect in 
line with their actual conditions, other areas or indus- 
tries may develop the other aspect. In referring to efforts 
to clarify our standpoint, we mean that we should have 
our feet firmly planted in domestic resources, the domes- 
tic market, and the domestic market-oriented economy, 
no matter how we combine the two aspects and which 
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side we lay particular emphasis on. This also means that 
we should rely mainly on our own efforts while making 
external assistance subsidiary. When talking about our 
efforts to work hard at placing a limit we mean that a 
better balance should be achieved in cooperation with 
different industries and different regions. As to our 
efforts to judge development trends we mean that we 
must judge the development trends in the ratio of both 
sides in a scientific way. Viewed from the present 
situation the export-oriented economy in our country is 
still at the preliminary stage and does not constitute a 
considerable proportion of the whole. However we must 
be aware that the gradual growth of the proportion of the 
export-oriented economy has been a common trend in 
the development of the production structure in other 
countries of the world. We must therefore attach great 
importance to expanding the export-oriented economy. 


Second, correctly handling the relationship between 
three different kinds of intensive industries. 


Labor-intensive ir dustries, capital-intensive industries, 
and technology- and knowledge-intensive industries can 
now be found in most countries and regions in today’s 
world. Because of different degrees of industrialization 
and modernization in different countries, and the differ- 
ences in their conditions and national strengths, the 
position, role and quantitative ratio of the three kinds of 
intensive industries are different in different countries. 
However, viewed from the development trends of the 
three kinds of intensive industries, most countries and 
regions usually first develop labor-intensive industries, 
then capital-intensive industries and then technology- 
and knowledge-intensive industries. The proportion of 
labor-intensive industries is going downward while the 
proportion of technology- and knowledge-intensive 
industries is going upward. Capital-intensive industries 
make up a small proportion of the whole in the primary 
stage of industrialization and modernization. With the 
degree of industrialization and modernization growing 
step by step, capital-intensive industries can constitute a 
relatively large proportion even in the later stages of 
industrialization and modernization. This can be 
regarded as one of the manifestations that industries 
usually develop from a low to high level, and from the 
easy to the difficult. 


Our country has just entered the middle stage of indus- 
trialization and modernization. Labor-intensive and 
Capital-intensive industries are still taking a dominant 
position and we are still unable to vigorously develop 
technology- and knowledge-intensive industries. How- 
ever, it must be clearly pointed out that while laying 
stress on transforming and developing labor-intensive 
and capital-intensive industries, from now on we must 
also expand technology- and knowledge-intensive indus- 
tries in a planned way and step by step, and gradually 
increase their proportion in the production structure. 


Third, handling correctly the relationship between tradi- 
tional and newly emerged industries. 
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There are the following choices: Putting stress on the 
development of traditional industries; laying emphasis 
on the expansion of newly-emerged industries; develop- 
ing both traditional and newly-emerged industries simul- 
taneously with the stress on the former, expanding both 
traditional and newly emerged industries, with stress on 
the latter; and laying equal stress on both. After more 
than 30 years of economic construction our traditional 
industries have a considerable foundation. By the end of 
1985 the original value of fixed assets of state-run 
enterprises exceeded 700 billion yuan, performing as the 
main body and base for reinvigorating the economy and 
attaining the four modernizations. However the techno- 
logical foundation of these enterprises is too old, and 
equipment in some enterprises is so outdated that they 
have to be updated and transformed without delay. We 
must first take measures to transform and expand tradi- 
tional industries because we do not have enough man- 
pc wer and material resources for construction. Then we 
develop traditional industries and newly emerged indus- 
tries simultaneously, with emphasis on the former, and 
then we put equal stress on both. Lastly we develop 
traditional industries in step with newly emerged indus- 
tries, with stress on the latter. However it must be 
pointed out clearly that no matter how those measures 
are changed and replaced, traditional industries will 
remain dominant and newly emerged industries will be 
rising. Such a situation shall not change for a long time to 
come. 


Traditional industries are closely linked to newly 
emerged industries. The emergence and development of 
any new industry must be based on traditional indus- 
tries. Manpower and material resources for a new indus- 
try all come from traditional industries. For this reason, 
the more traditional industries develop and the stronger 
they become, the more and better conditions for newly 
emerged industries they can supply. In turn, newly 
emerged industries can transform and improve tradi- 
tional industries with their new technologies. Mean- 
while, only by taking newly emerged industries as their 
guide will traditional industries be able to make greater 
progress on what they have achieved. In short, the two 
help supply each other’s needs. Both the thinking that 
traditional industries should not take newly-emerged 
industries as their guide, and the thinking that newly 
emerged industries can develop without relying on tra- 
ditional industries, are harmful. This is because if tradi- 
tional industries are not transformed with new technol- 
ogies, their entire production structure will remain at a 
low level over a long period of time and it will not be able 
to march toward a higher level. As a result, all resources 
will not be rationally allocated and used and the whole 
strategic goal will not be attained as scheduled and will 
even come to naught. 


JINGJI CANKAO Views Domestic Market 
HK 1406012688 Beijing JINGJI CANKAO in Chinese 
25 May 88 p 4 


[Article by the Trade and Commodity Prices Depart- 
ment of the State Statistics Bureau: “The Situation and 
Forecast of the Balance Between Supply and Demand of 
the Domestic Retail Market”—first paragraph in bold- 
face as published] 
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[Text] According to an analysis by the State Statistics 
Bureau, the market's aggregate demand will still exceed 
the aggregate commodity supply in 1988. It is estimated 
that in 1988 the money income of urban and rural resi- 
dents will increase by more than 120 billion yuan as 
compared with 1987 and the social commodity purchasing 
power wiil increase by more than 16 percent. Meanwhile, 
the supply of commodities for retail sales will increase at 
most by about 15 percent over last year. 


The Purchasing Power Continues To Exceed the Com- 
modity Supply on the Market [subhead] 


In 1987, while industrial and agricultural production 
continued to increase, commodity circulat. un continued 
to expand. The value of the year’s supply of commodities 
for retail sales totaled 610.1 billion yuan, an increase of 
80.1 billion yuan or 15.1 percent over the previous year. 
In other words, it rose by 7.3 percent with the rise in 
commodity prices taken into account. 


The year’s social commodity purchasing power totaled 
684.5 billion yuan, an increase of 111 billion yuan or 
19.4 percent over the previous year. The rate of increase 
in the purchasing power exceeded the rate of increase in 
the supply of commodities by far. 


By comparison one can see that the social commodity 
purchasing power exceeded the supply of commodities 
for retail sales by 74.4 percent or 12.2 percent in 1987. If 
the rise in commodity pricis is taken into account, then 
the gap between the two sides will be as wide as 20.4 
percent. This is a clear refle: ion of the contradiction 
between the supply and demand and the fluctuation of 
commodity prices on the retail market. 


The Basic Factors Contributing to the Aggravated Imbal- 
ance Between Supply and Demand on the Retail Market 
[subhead] 


A preliminary analysis shows that: 


1. The money income of staff members and workers 
other than basic wages has been increasing too rapidly. 
In 1987, the composition of the total wages of the staff 
members and workers of units under the ownership by 
the whole people was as follows: basic wages, such as 
time wages and piece wages, made up 64 percent; and 
bonus, subsidies, and over time wages altogether made 
up 36 percent. The bonus alone increased by 30.2 
percent over the previous year, exceeding the growth rate 
of the supply of retail commodities by far. 


2. The growth rate of the peasants’ income derived from 
the sale of products and labor service has exceeded the 
growth rate of the output of industrial products. In 1987, 
in the wake of the further development of the rural 
commodity economy, the income that the peasants 
earned from the sale of agricultural and sideline products 
and from their service rendered to the building industry, 
transportation, industrial production, commerce, the 
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catering industry amounted to 299.5 billion yuan, an 
increase of 48.9 billion yuan or 19.5 percent. This 
considerable amount of extra income for the peasants 
was mostly spent on purchasing industrial products. 
Meanwhile, the gross output value of light industrial 
products increased by only 15.1 percent over the previ- 
ous year, failing to keep up with the increasing demand 
arising from the growth in the peasants’ purchase power. 


3. As the number of self-employed laborers has kept on 
increasing in cities and towns and their net income has 
continued to increase considerably, demand has 
expanded drastically. With the production costs and 
other expenses deducted, the net money income that 
self-employed laborers earned from various businesses 
totaled 15.5 billion yuan, an increase of 3.5 billion yuan 
or 29.2 percent. 


4. Some agricultural products have been in short supply, 
while some industrial products of inferior quality were 
sold at high prices or unmarketable, resulting in a 
remarkable overstock. This has been another important 
factor contributing to the imbalance between supply and 
demand on the market. 


The Market’s Aggregate Demand Will Continue to 
Exceed the Aggregate Supply of Commc.dities in 1988 
[subhead]} 


in light of the actual situation in supply and demand in 
1987 and in accordance with the current policy con- 
cerned, it is estimated that in 1988 the urban and rural 
residents’ money income will increase by more than 120 
billion yuan over 1987. With the extra expenses in 
service charges deducted, the social commodity purchas- 
ing power wi!l increase by more than ! 10 billion yuan or 
16 percent. If the industrial and agricultural output 
targets laid down by the state plan are fulfilled, the 
supply of social commodities for retail sales will increase 
at the most by more than 90 billion yuan or about 15 
percent as compared with the supply in 1987. So, by 
comparison, the year’s social commodity purchasing 
power will still exceed the supply of social commodities 
for retail sales by more than 90 billion yuan. In order to 
mitigate the contradiction and narrow the gap between 
supply and demand, we suggest that great efforts be 
made in the following aspects: 


1. It is necessary to strictly prohibit all enterprises and 
non-productive service units from arbitrarily distribut- 
ing allowances in different forms. Now the leading 
people of some units, especially those units dealing in 
monopolized products, are arbitrarily distributing 
among their staff members and workers some of the 
extra profits their units have earned by various means. It 
is necessary to take effective measures to curb this 
practice. Banks should pay withdrawals in cash only 
when the funds drawn are supposed to be used to pay 
wages, and all other withdrawals should be paid to 
account payees only. Now some units are enthusiastic in 
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employing retired staff members and encouraging exist- 
ing full-time staff members to take up part-time jobs. 
This practice has caused chaos and it is necessary to 
work out reasonable wage standards to put an end to the 
current chaotic situation. As for the income of self- 
employed laborers and those who run private businesses, 
it is necessary to prevent illegal income in terms of their 
goods supplying channels, taxation, industrial and com- 
mercial administrative measures, and price control. 


2. It is necessary to vigorously publicize the advantages 
to both the state and the individual of a rational and 
moderate scale of consumption. At present, China's 
productive forces and the Chinese people's income level 
are in general pretty low. As the structure of consumer 
demand is unreasonable, it is necessary to correctly 
guide consumption. 


3. It is necessary to take effective measures to prevent the 
institutional purchasing power from increasing drasti- 
cally. In the past few years, the growth in institutional 
purchasing power has been partly due to reasonable 
factors. But a considerable portion of the increase in the 
institutional purchasing power has been the result of 
some unreasonable phenomena. Just to cite some major 
ones, some units have spent public funds to buy goods 
and distributed them as bonuses among staff members; 
some units have arbitrarily given lavish banquets and 
presented gifts despite repeated prohibitions; and a large 
amount of extrabudgetary funds has been appropriated 
to build office buildings, auditoriums, and hotels and to 
purchase a great deal of expensive equipment. Conse- 
quently, the institutional purchasing power has 
expanded drastically. For this reason, keeping extra- 
budgetary funds under strict control will be an important 
way of preventing the institutional purchasing power 
from increasing drastically. 


4. It is necessary to raise the interest rate for savings 
deposits and different types of bonds and encourage 
people to increase their time deposits and buy more 
bonds, in the hope of slowing down the growth in the 
institutional purchasing power and mitigating the con- 
tradiction between supply and demand on the market. 


5. It is necessary to speed up the housing reform, carry 
out the commercialized housing program, and introduce 
a hire purchase system for new house properties and a 
reasonable appraisal method of depreciation for pur- 
chase of old house properties, in the hope of attracting 
part of the growing institutional purchasing power. 


Industrial Growth ‘Expected’ at 16 Percent 
HK 1406045088 Beijing CHINA DAILY in English 
14 Jun 88 p 1 


{Text} China’s industrial output value is expected to 
grow by more than 16 percent in the first three quarters 
of this year compared with the same period last year. 
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Wu Minglu, an economic researcher from the National 
Research Centre for the Development of Science and 
Technology, said the couniry's industrial output volume 
will increase by 16.3 percent to 874.6 billion yuan in the 
first nine months of 1988. 


The country’s economic situation will be fine during that 
period, with an expected large increase in industrial 
production and market retail sales, Wu said in his 
forecast report. 


Financial conditions will improve greatly with increased 
State revenues, the report said. But retail prices will rise 
sharply to reach double-figures. 


In the first four months of this year, China’s industrial 
Output value rose by 16.9 percent, an increase of 2.3 
percent compared with the annual average growth rate 
last year, the report said. 


In May, the country’s industrial output value reached 
103.1 billion yuan, an increase of 17.9 percent over the 
same month last year. This was the highest monthly 
growth rate in the last two years. 


The country’s commodity retail volume increased 23.1 
percent in the first quarter of this year, while retail prices 
rose by 10.7 percent. Both figures represent the highest 
quarterly increase in the past few years. 


Consumer demand and purchasing power will continue 
to grow, with retail volume reaching 510.2 billion yuan 
in the first nine months with a growth rate of 22.2 
percent over the same period of last year. 


As the State has abolished price control on more com- 
modities, the report said, retail prices will keep rising 
sharply. An increase of 12 percent was forecast for the 
second quarter and |3 percent in the third quarter. 


With increasing industrial demand, the report predicted, 
the production of raw materials and energy will increase 
by a big margin. 


For the first three quarters of this year, the output of steel 
is expected to be 45.8 million tons, up 11.1 percent over 
the same period last year; rolled steel, 35.8 million tons, 
up 10.3 percent, and cement, 148.2 million tons, up 11.5 
percent. 


State Council Releases Leasing Regulations 
OW 1406060288 Beijing XINHUA in English 
0054 GMT 14 Jun 88 


[Text] Beijing, June 14 (XINHUA) — China’s State 
Council just released a series of new regulations on the 
leasing of small state-owned industrial enterprises. 
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According to the regulations, which will go into effect 
July 1, leasing is defined as separating the ownership of 
these enterprises from managerial authority, while own- 
ership by the whole people remains unchanged. 


‘A state-run unit, with authorization, can be the leasor, 
and can lease an enterprise to the leasee to manage,” the 
regulations say, ‘‘and the leasee will pay the leasor rent 
and carry out the enterprise’s management indepen- 
dently according to the contract.” 


In carrying Out the leasing system, the regulations state, 
it is imperative to take into account the interests of the 
state, the enterprise, the leasee and workers. 


Both the leasee and the leasor must follow government 
policies, laws and regulations, and accept supervision 
from government offices. 


Under the 40-article document, an enterprise may be 
leased to an individual, a group of 2 to 5, all the 
enterprise’s workers and staff, or another enterprise, and 
the the lease can run for 3 to 5 years, but during the 
contract the leasor may not lease the enterprise to 
another party. 


The regulations also include clauses which detail the 
rights and obligations of both the leasor and the leasee, 
the distribution of profits and the disposal of debts and 
creditors’ rights, and the income of the leasee. 


Commentary on Hainan Businesses, Personnel 
HK 1306103688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0647 GMT 6 Jun 88 


[Commentary by ZHONGGUO XINWEN SHE report- 
ers He Da (0149 6671) and Mo Chengxiong (5459 2052 
7160): “Can Hainan People Go to Guangdong, Guangxi, 
and Beijing?”’] 


[Text] Haikou, 6 June (ZHONGGUO XINWEN 
SHE)—The situation in which people, like passing heavy 
showers, were streaming into Hainan no longer exists. 
The relevant authorities in Hainan have sent special 
personnel to Beijing, Xian, Wuhan, and Chongqing to 
set up organs there for the purpose of recruiting qualified 
personnel. It is really a wise move to carry out such 
recruitment work, thus saving qualified people a trip to 
Hainan to see whether there is any possibility of their 
getting suitable jobs. 


Some people worry that Hainan’s import of qualified 
personnel could intensify contradictions between 
imported personnel and local cadres and between 
imported personnel and local intellectuals. Some people 
with the best of intentions have written out a prescrip- 
tion, saying that “local people should be given material 
benefits and that people from other parts of China 
should be given opportunities.” In fact, such worries are 
unnecessary ones. 
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If we make a comprehensive survey of the world situa- 
tion, we can see that some countries are very good at 
attracting and using qualified personnel from forei 
countries. Th> United States is the most successful 
country in aiiracting and using such personnel. The 
achievements scored by the Qin Dynasty from the Spring 
and Autumn Period [770-476 B.C.] to the Warring States 
Period [475-221 B.C.] in turning itself into a powerful 
and prosperous feudal state had something to do with 
putting people from other feudal states in important 
positions in the Qin court. In his noted “Memorial To 
Plead With the King of Qin Not To Dismiss Foreign 
Personnel From Their Posts in the Qin Court,” Li Si 
{Prime Minister during the reign of Qin Shi Huang] cited 
the great contributions to the Qin Dynasty made by 
various foreigners serving in the Qin court including Bai 
Lixi, Jian Shu, Fan Zhui, and Shang Yang. Li Si then 
expounded two famous dicta: “Rivers and seas do not 
opt for narrow streams of water, and kings do not decline 
the people’s offers of service.”—‘‘Many precious things 
are not produced in Qin; many qualified personnel who 
were not born in Qin are willing to loyally serve the Qin 
court.” Li Si described the king’s dismissal of personnel 
from other feudal states as attaching great importance to 
material gain, belittling qualified personnel, and lacking 
political foresight. These words of Li Si can still provide 
food for thought today. 


In our opinion, the key to solving once and for all 
Hainan’s problems in getting qualified personnel lies in 
both importing and sending out qualified personnel. 
Both Britain and Japan are island countries: Britain 
achieved prosperity through sending out qualified per- 
sonnel; following World War II, Japan achieved prosper- 
ity through sending its bankers, entrepreneurs, business- 
men, and scientific and technical personnel to infiltrate 
every part of the world. Wenzhou has won successes 
through sending its people to every part of China. Since 
Xinjiang people have been selling kabobs in Beijing, why 
can Hainan people not sell Wenchang chicken in Beijing 
or Urumqi? What are the advantages of sending Hainan 
people to other parts of China? First, people who are sent 
to other parts of China can widen their field of vision 
and can also master various skills. Hainan, a famous 
hometown of more than | million Overseas Chinese, has 
the tradition of “travelling from port to port as a trader.” 
Now it is imperative to advocate the spirit of daring to 
temper oneself in other parts of China. It must be 
understood that entrenching oneself in a small circle of 
natural economy means being incapable of understand- 
ing the law and principles of the development of com- 
modity economy. Over the past few years, many people 
from Sichuan, Guizhou, Yunnan, and Hunan have been 
working in Guangdong’s Zhujiang Delta area. Quite a 
few of the~ with ingenious minds have made some 
money ana returned to their hometowns to do business. 
Second, people who are sent to other parts of China can 
make money and can also build up seed capital for 
developing Hainan. Is sending Hainan people to other 
parts of China to make money not a way to promote 
Hainan’s primitive accumulation? 
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Sichuan people working in Guizhou have made a profit 
totaling several hundred millions. Why can Hainan 
people not go to Guangdong, Guangxi, and Beijing to do 
the same thing? We believe that the day for Hainan 
people to travel the whole of China and the whole world 
will ultimately come. 


Three Development Detailed 
HK 1306083588 Beijing CHINA DAILY BUSINESS 
WEEKLY in English 13 Jun 88 p 1 


{By staff reporter Qu Yingpu] 


[Text] A devastating flood near the Three Gorges of the 
Yangtze River in 1954 resulted in a direct loss of over 15 
billion yuan. It also launched a dream to build a massive 
water-harnessing project in the treacherous middle 
reaches of the river to safeguard lives and property and 
turn the area into a leader in China’s development. 


Ren Runyu, an official of the Ministry of Water Conser- 
vancy, said thirty-four years have passed, and some steps 
have been taken to realize that dream—including the 
construction of the Gezhouba hydroelectric dam near 
the border between Sichuan and Hubei Provinces. 


Further proposals and feasibility studies have continued 
unabdated, including one to turn the entire area, which 
covers parts of both provinces, into a new province. 
Most of these proposals have come to nothing. 


The most promising feasibility study—for a Three 
Gorges Dam anchoring one of the world’s biggest hydro- 
electric development schemes—is expected to be com- 
pleted this year, said Ren, who is also a spokesman for 
the State leading group dealing with the study. 


The State Council is expected to study the reports later 
this year before making a decision based on China’s 
economic ability, Ren said. 


The project is expected to bring great economic benefits 
to the country, including the production of a large 
amount of electricity, improvements in water transport 
ability, and stabilization of electricity production at the 
Gezhouba Dam, China’s biggest power station 40 kilo- 
metres downstream from the proposed Three Gorges 
Dam site, he said. 


The project would have a total electricity generating 
capacity of 17.68 million kilowatts, compared with 2.72 
million at the Gezhouba Dam, which will be in full 
operation at the end of this year. 


For a thermal power station to turn out 17.68 million 
kilowatt hours of electricity, it would take 40 million 
tons of coal, Ren said. Such a large amount would have 
to be transported from North China’s Shanxi Province. 


Controlled [subhead] 
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Since 1954, the area has been the growth of big industrial 
centres such as Wuhan and Changsha, and is short of 
energy—both electricity and coal. 


Ren said Gezhouba’s production of electricity is con- 
trolled by how much water flows from the river’s upper 
reaches. In the rainy season, water coming through the 
Three Gorges is nearly four times more than in the dry 
season. The building of the Three Gorges Dam would 
help stabilize the water flow. 


Ren said that because of shallow water along the Three 
Gorges, big vessels are unable to sail through, meaning 
many products such as fresh fruit cannot be shipped 
outside the Sichuan Basin. But if the dam is built, ships 
of up to 10,000 dwt will be able to reach Chongqing 
directly from Shanghai. 


The natural environment has been seriously damaged in 
this area, resulting in increasing soil erosion, Ren said. 


Without the dam, and with a repeat of the 1954 flood, 
over 35 billion yuan in direct losses would be unavoid- 
able and the lives of 10 million people in the area would 
be threatened, Ren said. 


If such a catastrophe took place, the vast plain along the 
middie reaches of the Yangtze, one of China’s rice 
production bases, would be turned into a vast lake. 


Ren said that most of the famous scenic spots along the 
Three Gorges would still be above water level, and future 
tourists can enjoy these beautiful scene on safer cruises 
through the popular area. 


More than 700,000 people would have to be moved out 
of the dam area, and they would receive compensation to 
enable them to start township enterprises, mainly in 
fruit-processing and mining. 


Ren said China could not afford to undertake the whole 
project all at once; it would have to be done in stages. 


He said the project would probably involve foreign 
co-operation. Experts from the United States have 
already made two thorough investigations, while the 
Soviet Union has been actively negotiating with the 
Chinese Ministry of Water Conservancy. 


Other countries including Japan, France, Canada and 
Italy have also shown an interest in co-operation. Can- 
uda is the most active: its government has sponsored a 
feasibility study along the Three Gorges, and China itself 
has asked the World Bank to sponsor a special guidance 
committee of China, Canada and the World Bank to 
start another feasibility study. 
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A consultative group with members from five Canadian 
Government organs and private companies is working 
on the study under the guidance of the committee and 
international specialists. The Canadians will submit 
their report by the end of September. 


China’s own feasibility study began in June 1986 and 
involved more than 400 scientists and specialists. Four- 
teen reports have been submitted. 


Ren said 12 of them have been approved, including 
those on geology, earthquakes, hydrology, machinery 
and electrical equipment, construction, investment eval- 
uation, relocation, ecology and environment, flood pre- 
vention, electricity generation and navigation. 


Approval [subhead] 


But the two main reports, both dealing with a compre- 
hensive evaluation of the economic value of the project, 
are still awaiting approval. 


The 12-member leading group has 12 advisers and 14 
special groups involving 412 specialists and scientists 
from 40 institutions, mostly the Chinese Academy of 
Sciences. 


Some Chinese experts argue that by starting the project 
now, the country will be bitting off more than it can 
chew. 


Wang Ganchang, a noted physicist, said it would take 
many years before the country is economically strong 
enough and the level of science and technology is 
advanced enough to make the project feasible. 


He said many problems are involved: how to maintain 
the ecological balance; how to pay for the project; how to 
develop the technology; and how to measure the benefits 
to the people most affected, in the middle and lower 
reaches of the river. 


He said China is still poor and has many other urgent 
tasks requiring big outlays of labour and money. 


Oil Production Base To Open in South China Sea 
OW 1406033888 Beijing XINHUA in English 
1525 GMT 13 Jun 88 


[Text] Guangzhou, June 13 (XINHUA) — East Zhujiang 
Basin at the mouth of the Pearl River in the South China 
Sea will become the seventh major oil production base in 
— when a number of oil fields go on stream by 
1990. 


The 135,000-square-kilometer basin is expected to turn 
out 35 million barrels of oil annually by 1995, a spokes- 
man for the Nanhai Eastern Petroleum Corporation of 
the China National Offshore Oil Corporation said. 
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Joint explorations carried out by the Nanhai Eastern 
Corporation and 27 foreign firms since 1983 have 
resulted in 16 oilfields being staked out. 


Six are under construction including the Liuhua 11-1 
oilfield, which was discovered earlier last year and which 
has more than 700 million bb! of oil in place. 


Oil companies from Japan, Italy and the United States 
are competing for drilling rights. 


Work on the Huizhou 26-1 oilfield, a medium-sized 
oilfield with simple geological structures and thick lay- 
ers, started last October. It will produce 6.86 million 
barrels of oil when it goes into production in September 
1990. 


In two public biddings that have already been held, 15 
plots or one-third of the oil-bearing sea basin has been 
open to foreign bidders. 


China now has six oilfields each producing over 35 
million barrels of crude a year. 


Provincial Status for Cities Shows Good Results 
OW 1406030388 Beijing XINHUA in English 
1428 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA) — The industrial and 
agricultural output value of China’s six coastal cities and 
four metropolitan areas has jumped by a big margin as 
they were granted provincial status in the national plan 
since 1983. 


The 10 cities, namely Chongqing, Wuhan, Shenyang, 
Dalian, Guangzhou, Xian, Harbin. Qingdao, Ningbo 


. and Xiamen, boast one-fourth of China’s total urban 


population. 


The seven cities first granted provincial status scored 
gross industrial and agricultural output value of 120 
billion yuan (32.4 billion U.S. dollars) in 1987, or 37 
percent more than the 1984 figure, today’s “PEOPLE’S 
DAILY” reported. 


“This move up from the city level has also helped 
streamline administration, improve work efficiency, and 
speed infrastructure construction,” the paper said. The 
paper cited Wuhan as an example. The city had only 14 
million yuan (3.8 million U.S. dollars) of annual funding 
in the past and the only major project in the past 30 years 
was a highway and railway bridge over the Yangtze 
River. 


After Wuhan was granted province-level status, the city 
harnessed the Huang Xiao River and is now building the 
second Yangtze River bridge and an airport. The city’s 
current annual investment in municipal engineering is 
200 million yuan (54 million U.S. dollars). 
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With a strong technological force and state of the art 
equipment, some of these cities have become the home 
of economic development zones. 


Guangzhou now has trade links with enterprises in 27 
provinces and houses 2,400 plants and shops run by 
firms from other parts of the country, the paper said. 


Scientist Calls For Overall Nuclear Power Plan 
OW 1406030088 Beijing XINHUA in English 
1430 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA) — A Chinese nuclear 
scientist has suggested authorities put more effort into 
developing the country’s nuclear power stations, today’s 
issue of “ECONOMIC INFORMATION” reported. 


According to Dai Chuanzeng, honorary president of the 
Chinese Academy of Atomic Energy, since the construc- 
tion of nuclear power stations is costly and takes a long 
time, overall plans are needed for nuclear power produc- 
tion capacity for the first part of the next century. 


Dai also said, “Many people see nuclear power as the 
solution to China’s long-term power problems.” 


Statistics show, nuclear power is up to 10 percent 
cheaper than coal-generated power. A one-million kilo- 
watt nuclear power station requires 30 tons of fuel a year, 
while a thermal power station of the same size uses three 
million tons of coal. 


At present, China is building the Qinshan nuclear power 
station in Zhejiang Province and the Dava Bay station in 
Guangdong Province. 


“This is a beginning,” Dai said, “but the country still 
needs overall plans which include nuclear power stations 
as the main electricity source.” 


Education Official on Problems in Running Schools 
OW 1406083688 Beijing XINHUA Domestic Service 
in Chinese 1049 GMT 13 Jun 88 


[Text] Beijing, 13 Jun (XINHUA) — A spokesman for 
the State Education Commission stressed today that the 
problems of running schools recklessly, collecting 
charges, and issuing diplomas, which exist currently in 
society, must be exposed promptly and dealt with seri- 
ously. If a problem results from a school operated 
counter to the relevant laws and regulations of the state 
or the local government, then the state or the local 
government will not be responsible for its consequence. 


According to this spokesman, the past few years have 
seen various kinds of schools and short-term training 
seminars established in one way or another by organiza- 
tions, enterprises, and institutions in society. The vast 
majority of them were set up in accordance with the 
concerned regulations promulgated by the state and 
education departments and have played a positive role 
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in stimulating the development of education and making 
up for the state’s inadequacy in running schools. On the 
other hand, however, there are certainly some units and 
individuals that have recklessly set up schools and prom- 
ised to give their students college or secondary special- 
ized school diplomas despite the fact that these units and 
individuals are unable to meet the basic requirements for 
running schools and have no way to guarantee the 
quality of education or even that they have ever been 
approved by the education administrative departments 
to run schools. Some have acted beyond the control of 
the local governments and education administrative 
departments to set up schools and enrolled students in 
other provinces and cities. Without effective measures to 
guarantee the quality of education, some schools are of 
poor quality. Other schools have focused on making 
money. They have charged a high tuition fee and even 
tried to reap colossal profits to meet their private needs. 
What is more, a few schools have asked famous person- 
ages who do not know their real intention to fill honorary 
positions in the schools so as to solicit more students, 
resulting in grave consequences. 


The spokesman said that recently a few students of a 
special seminar, which was established with neither the 
approval of the government nor the education adminis- 
trative department concerned, came to Beijing with the 
request that the state recognize their schooling and 
diplomas. They even resorted to such an inappropriate 
method as a sit-in, thus interrupting the work of the 
government. 


The spokesman stressed: The state and local govern- 
ments have enacted a series of education laws and 
regulations, and they protect the legitimate rights of all 
schools and seminars operated in accordance with these 
laws and regulations. As for the problems arising from 
schools and seminars established counter to the laws and 
regulations, whoever promised something to the stu- 
dents should be held responsible for that promise, and 
whoever is legally responsible should be required to 
account legally. 


The State Education Commission, the spokesman 
added, wants all local governments and education 
administration departments to beef up their propaganda 
on education laws, orders, and regulations and 
strengthen their leadership over the establishment and 
operations of various kinds of schools. In addition, he 
urged the broad masses of people wishing to attend 
schools to judge the reliability of various school adver- 
tisements so that they will not be taken in and deceived. 
In the meantime, he said, the departments concerned 
should tighten control over school advertisements. 


Beijing TV Shows Cadets’ Live-Firing Exercise 
OW 1306185488 Beijing Television Service 
in Mandarin 1000 GMT 9 Jun 88 


[Video shows firing of artillery, soldiers running in the 
field, officers watching from elevated ground, tanks 
advancing amid gunfire, missiles being launched, and a 
solider shooting a machine gun] 
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{Text} According to a report by our correspondents Zou 
Zhifu and Li Junmin, a combined tactical exercise for 
graduating cadets held by the Dalian Army Academy, 
the Shenyang Artillery Academy, and the Langfang 
Guided-Missile Academy concluded successfully a few 
days ago in Dalian. This was a useful attempt by the 
three military command academies to deepen their 
reforms of teaching methods and strengthen lateral ties 
among the schools. 


In the past, the cadets had no practical training that 
fostered their awareness of combined battles or devel- 
oped their organized command ability because their 
training was limited to their respective fields. To solve 
this problem, the three military academies have broken 
down the interschool barriers and conducted this tactical 
training exercise involving real soldiers, real tanks, and 
live ammunition for the nearly 1,000 cadets soon to be 
graduated. 


Beijing Radio Announces Program Adjustment 
OW 1406042488 Beijing Domestic Service 
in Mandarin 2130 GMT 13 Jun 88 


[Station announcement] 


[Text] Listeners, beginning 4 July, if you switch on the 
radio every hour on the hour and tune in Program No | 
of the Central People’s Broadcasting Station, you will 
hear the latest domestic and international news. If you 
want to know the development of a certain incident, you 
will be able to hear its continued report next hour on the 
hour. This reform project has been formulated by this 
station as a result of a year’s investigation and study, and 
extensive solicitation of opinions from all circles follow- 
ing the success of a relatively comprehensive adjustment 
of its programs last year. 


The primary feature of this project is. to reform news 
programs, with emphasis on enriching their content and 
raising their quality, and attention to improving the 
timeliness of reports so that everyday major domestic 
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and international news will be broadcast as accurately 
and timely as possible. To this end, we shall appropri- 
ately reduce and improve general roundup reports and 
news on meetings and foreign affairs, and greatly 
increase reports from the grass roots, reflecting the 
progress of reform and the everyday life of the masses. 
By strengthening consultation and dialogue, and increas- 
ing our listeners’ involvement in our work, we shall 
compile and broadcast intensive reports on sciected 
subjects the masses are generally concerned about during 
a certain period. 


In accordance with the above, this station has also 
decided to expand the sources of news scripts to be 
selected. Aside from news reports by our own reporters, 
we shall openly solicit news scripts and increase the 
proportion of news material selected from various press 
agencies, newspapers, and local radio stations. 


In the future, our Program No | will consist mainly of 
news reports. Basically, there will be a news program 
every hour on the hour, and each program will contain 
something new. Important news of a highly perishable 
nature will be broadcast at any time, and direct reports 
from the spot will be increased gradually. After adjust- 
ment, the number of news programs to be broadcast 
daily by this station will increase from 23 to 28. The time 
of the FM stereo broadcast, which is popular with the 
masses, will be increased from 7-1/2 hours to 18 hours 
daily, and its contents and variety enlarged accordingly. 
In addition to Beijing, this broadcast will be transmitted 
by microwave to large cities across the country so that it 
may be relayed by local radio stations. 


Meanwhile, special-topic programs with influence on the 
audience, such as ‘The Legal System’ and ‘Science, 
Technology, and Society,’ will become more dynamic. 
The program ‘Friends of Youths’ and ‘Stars and Torch’ 
will be renamed ‘Youthful Years’ and ‘Years of Juvenil- 
ity’, respectively. Programs broadcast to Taiwan will also 
be adjusted appropriately. 
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East Region 


Markets Flourish in Fujian’s Xiamen City 
OW 1406062888 Beijing XINHUA in English 
0136 GMT 14 Jun 88 


[Text] Xiamen, June 14 (XINHUA) — Markets in 
Xiamen City, Fujian Province, have witnessed more 
brisk business since the city government raised prices for 
major foods last May. 


The adjustment of prices nationwide is an important 
part of the country’s overall economic reform. 


‘Although prices for pork, eggs, and sea products at the 
state-run shops have been raised by 10 to 30 percent over 
the past month, the markets are as busy as usual,” said 
Tang Wenhong, director of the industrial and commer- 
cial administrative office in charge of the Xiaxi Market, 
a major one in the city. 


Housing 400 stores and stalls that operaic 12 hours a 
day, the market receives 50,000 customers and handles a 
b’ siness volume of more than 90,000 yuan daily. 


Lin Liu, a retired worker carrying a basket of pork and 
vegetables worth 7 yuan, said these are enough for her 
family of 4. 


She said her family spends about 240 yuan a month on 
eee See Se Cy eee © See Ce Cee in 
iamen. 


“I feel that the average price has gone up a great deal, but 
we have subsidies and can still afford pork or fish every 
day and have some savings at the same time.” 


Zhang Dacai, a 55-year old fish peddler, said although 
‘the prices for sea products have gone up, the number of 
his customers does not seem to drop. 


Since the Government raised the prices for eight major 
foods, working units have started giving monthly subsi- 
dies to their employees. In Xiamen, one of China’s four 
special economic zones, many people have been using 
their spare time to make more money. 


Ho € sere are still complaints about the price hikes 
from government employees who have no extra income, 
=, college students and jobless people, the official 


Chen Attends Fujian CPPCC Session 
OW 1306004388 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 28 May 88 


[Text] The second session of the Standing Committee of 
the sixth provincial CPPCC Committee opens in Fuzhou 
this morning. 
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Among the main items on the agenda of the session are 
relaying and implementing the guidelines of the First 
Session of the Seventh CPPCC National Committee and 
the Eighth Enlarged Plenary Session of the Fourth Fujian 
Provincial Party Committee; studying how to seize the 
opportunities, give full play to advantages, and work 
vigorously to strengthen ties and friendship with over- 
seas people; and providing services for reunification of 
the motherland, our province’s deepening reform and 
Opening wider to the outside world, and accelerating 
development of the export-oriented economy. 


Chen Guangyi, chairman of the Fujian Provincial 
CPPCC Committee, presided over and spoke at today’s 
session. 


Vice Chairman Ni Songmao relayed the guidelines of the 
First Session of the Seventh CPPCC National Commit- 
tee. Vice Chairman Zhang Kehui relayed the guidelines 
of the Eighth Enlarged Plenary Session of the Fourth 
Fujian Provincial Party Committee. Secretary General 
Yang Zhongli made a report on the work of the provin- 
cial party committee in the past 4 months and also on the 
proposal for the work in the second half this year. 


Present at the session as observers were CPPCC 
National Committee members in Fuzhou; chairmen and 
permanent vice chairmen of democratic parties and 
federation of industry and commerce in the province; 
responsible persons of the provincial Federation of Tai- 
wan Compatriots and provincial Federation of Returned 
Overseas Chinese; chairmen of CPPCC committees of 
Cities directly under the jurisdiction of the province; and 
responsible persons of the liaison groups of the provin- 
cial CPPCC committee in Jianyang, Ningde, and Long- 
yan prefectures. 


UN Groups, US., Aid Fujian Fk d Victims 
OW 1106002388 Beijing XINHUA in snglish 
1205 GMT 10 Jun 88 


{Text} Beijing, June 10 (XINHUA) — Four United 
Nations organizations and the United States Govern- 
ment have donated 125,000 U.S. dollars to help flood 
victims in Fujian Prov’” -. 


A total of 100,000 U.S. dollars was given by the UN 
Development Program (UNDP), the UN Children’s 
Fund (UNICEF), the UN Disaster Relief Organization 
(UNDRO), a1.d the World Health Organization (WHO). 


The U.S. Embassy in China donated 25,000 U.S. dollars 
on behalf of its Government. 


Manfred Kulessa, United Nations resident coordinator 
in Beijing, said today the money would be used to 
purchase urgently needed chlorine to make drinking 
water safe in the looded areas; 
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The late May floods of the Min River caused about 100 
deaths and 600 injuries in 5 counties. Crops, farmland, 
and communications were extensively damaged. 


Fujian Military Sideline Production 
OW 1306110888 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 10 Jun 88 


[Text] The Fujian Provincial Military District recently 
held a 3-day on the spot meeting on production and 
livelihood in subordinate units. The meeting attendees 
exchanged experiences in production and barracks life of 
various units and called on all units in the district to 
make unswerving efforts to develop production and 
provide themselves with plentiful provisions. 


In view of the new situation resulting from the lifting of 
market price controls, in which the price increases of 
nonstaple foods exceeded the 22-percent increase 
allowed fc PLA units in their expenditure for meals, the 
party commiiiee of the provincial Military District has 
actively helped the various units to develop production 
since the beginning of this year in order to make sure 
living standards do not decline. With a view toward 
promoting material production, it has provided financial 
and material support to the units for them to raise pigs, 
grow vegetables, and run small workshops as a major 
step. The whole military district has already provided 
1.94 million yuan for the construction of production and 
livelihood facilities, and appropriated 250,000 kg of 
fodder for pig raising at the company level. It is esti- 
mated that, in the first 4 months of this year, the whole 
Military District produced 1.29 million kg of vegetables, 
150,000 kg of meat, 140,000 kg of fish, fowl and eggs, 
and 85,000 kg of legume products. This has not only 
improved the living standards of the PLA units but also 
alleviated a contradiction of demand and supply on the 
market. 


Fujian To Stress Repair of Unsafe Schools 
OW 1306120188 Beijing Domestic Service 
in Mandarin 2130 GMT 10 Jun 88 


[Text] Since the beginning of the rainy season, southern 
provinces and regions in China have taken measures to 
step up repair of unsafe buildings in middle and primary 
schools. 


Fujian Governor Wang Zhaoguo has announced that the 
province will appropriate 15 million yuan to repair 
unsafe school buildings. He has also instructed that 
counties and city districts not to build additional office 
buildings, auditoriums, or hostels before their unsafe 
school buildings are repaired. 


Guangxi, Jiangsu, Jiangxi, and Chongqing have also 
issued similar instructions. While appropriating 20 mil- 
lion yuan to subsidize the repair of unsafe school build- 
ings, the Guangxi Zhuang autonomous regional govern- 
ment is raising special funds for the repair from all 
quarters of society. Some schools there will have to use 
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makeshift buildings before the government can repair 
their unsafe buildings. The Chongqing city government 
has stipulated in explicit terms that unsafe buildings 
endangering the safety of teachers and students must be 
closed if they cannot be repaired soon, and classes may 
have to be conducted in offices and conference rooms. 


Most regions in China will successively enter a rainy 
season or flood season in July, August and September. 
The task of repairing unsafe school buildings is quite 
heavy because 7.7 percent of China’s school buildings 
need repair. The responsible person of a department 
concerned under the State Education Commission urges 
all localities to step up the inspection and repair of 
unsafe school buildings during the rainy and flood sea- 
son in accordance with the guidelines of the circular on 
repairing and rebuilding unsafe buildings in middle and 
primary schools issued by the Party Central Committee 
and the State Council. 


Hong Yongshi Reelected Fujian Capital Mayor 
OW 1206114788 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 9 Jun 88 


[Text] The Second Session of the Ninth Fuzhou City’s 
People’s Congress now in session elecied new members 
to the leadership today. Hong Yongshi was reelected 
mayor of Fuzhou, (Kang Ying), female, elected president 
of the city’s Intermediate People’s Court, and (Li Shuny- 
ing) elected head of the city’s People’s Procuratorate. 
The five new vice mayors were (Sun Xiong), (Fang 
Fulin), (Lin Zhongxin), (Liu Wenzheng) and (Liu Wu). 
Prior to the election, all candidates met with the deputies 
attending the congress and made brief speeches. The five 
new vice mayors were elected from among six candi- 
dates. 


Nanjing Opening Doors to Foreign Investors 
HK1306052988 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
13 Jun 88 p # 


[By Cheung Lai-kuen] 


[Text] The ancient city of Nanjing in Jiangsu Province is 
speeding up the development of its infrastructure in 
order to more attract foreign investment. 


Mayor Dai Shunzhi said Nanjing was planning to 
develop a new airport in the Wusong region which would 
be suitable for international flights. 


He said the new airport would cost about 300 million 
yuan (about HK$600 million) to develop and would be 
funded by the central, provincial and municipal govern- 
ments. 


Details of the airport are still under discussion but the 
municipal Government hopes they will be finalised 
shortly so construction can start early next year. 
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Nanjing has an airport, but it is only suitable for smaller 
aircraft of the Bu cing 737 class. 


Mr Dai said the city also planned to open more interna- 
tional air routes after the completion of the new airport. 


Its only international link at present is with Hong Kong. 


At the same time, a highway from Nanjing to Hangzhou 
is now under construction and the inland river port of 
Nanjing will be expanded to cope with the increase load. 


Nanjing is the fourth largest inland river port in China— 
it loaded 42 million tons last year. 


Mr Dai said Nanjing’s economic development was lim- 
ited by the insufficient electricity supply. 


The total electricity supply to the Nanjing reigon was 
about 900,000 kWh, well below the required level. 


However, the shortage should be corrected by a planned 
coal-fired power station with a total capacity of 600,000 
kWh, according to Mr Dai. 


He added that the new power station would use technol- 
ogy provided by the Soviet Union. 


The technology plan is still under negotiation, as is the 
total investment. 


Mr Dai said Nanjing planning to establish several petro- 
chemical plants with total investment in the largest one 
of more than six billion yuan. 


He said Yangtze Chemical in Nanjing was holding 
a discussions with Anglo-Dutch oil giant 
ll. 


Mr Dai said Nanjing had well-developed basic industries 
including petrochemicals, electronics, machinery, build- 
ing materials and textiles. 


He also said the State Council had included Nanjing and 
three counties in the coastal open economic zone 
announced in march this year. 


In addition, the State Science Commission approved 
Puko district of Nanjing as an area for high-technology 


projects. 


He said the city hoped to create greater interest among 
foreign investors as a result of the Nanjing Foreign 
Economic Relations, Technology and Trade Symposium 
held in Shenzhen last week. 


He said agreements for investment and trade valued at 
U.S.$6 million had been signed before the official open- 
ing of the symposium. 
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Tu Shikang, director of the Foreign Economic Relations 
and Trade Commission of Nanjing Municipality, said 
Najing’s total exports last year were valued at 950 
million yuan, up 27 percent from the previous year. 


Exports were expected to total 1.3 billion yuan this year. 


In addition, Nanjing has approved 297 projects for 
foreign capital input. 


Jiangxi Secretary Calls on Radio, TY Workers 
OW 1306122288 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 9 Jun 88 


[Text] Mao Zhiyong, secretary of the Jiangxi provincial 
party committee, paid a visit to the workers and cadres 
of the provincial Radio and Television Department at 
0900 today. He was accompanied by Wang Taihua, 
director of the Propaganda Department of the provincial 
party committee. 


(Liu Zongyi,), (Yao Ping), and (Xu Xiangda), deputy 
directors of the provincial Radio and Television Depart- 
ment, briefed Mao Zhiyong on the province's radio and 
television broadcasts, the department’s personnel struc- 
turc of cadres, the revamping of the radio and television 
central group, and a number of the province’s village and 
town broadcasting personnel and their wage scale. 


Mao Zhiyong was pleased by what he heard at the 
briefings. He said: You have done a great deal of work, 
and done very well, too. You have all been working hard. 
This is why I come today to call on you comrades. 


Comrade Mao Zhiyong also asked the comrades in the 
meeting to pass on his greetings to all other comrades of 
the Radio and Television Department and stations. 
Before he concluded the visit, Comrade Mao Zhiyong 


_ also inspected the provincial radio station’s facilities and 


programming Operations. 


Holds Conference on Grain Purchases 
SK 1406052288 Jinan DAZHONG RIBAO 
in Chinese 31 May 88 p 1 


[Text] The provincial summer-grain-purchasing work 
conference was held in Jinan from 27 to 30 May. The 
conference analyzed the province’s summer grain pro- 
duction and harvest situation, and studied measures for 
fulfilling purchasing tasks. The conference called on 
leaders at various levels and the vast number of the 
masses to consider the overall situation, to be dutiful, 
and to strive to fulfill the summer grain purchasing tasks. 
After fulfilling the fixed-quota purchases and “con- 
verti” 3 negotiated prices into parity prices,” the cities 
and prefectures that have reaped a comparatively 
bumper summer harvest should try their best to pur- 
chase more grain, in line with the principle of having 
high-yield areas help low-yield areas. The small number 
of cities and prefectures with difficulties in fulfilling 
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their grain-purchasing tasks due to serious disasters and 
substantial decrease in grain production are allowed to 
readjust or reduce their grain-purchasing quotas accord- 
ing to actual conditions. 


In order to inspire the enthusiasm of the peasants for 
marketing grain, the conference called on all localities to 
successfully implement all grain-purchasing policies. We 
should ensure policies that award the peasants with the 
marketing of chemical fertilizer and diesel oil. The 
chemical fertilizer coupons that are given to peasants as 
awards for marketing grain, cotton, and oil-bearing crops 
should be issued at the time of purchase. The chemical 
fertilizer coupons, totaling 50 percent, which were given 
in advance to the peasants when they signed their 
fixed-quota grain purchasing contracts this year should 
not be returned but instead be given to peasants to use to 
stimulate production. This means that this year’s con- 
tracted purchase of grain is linked to a 50-percent 
increase in chemical fertilizer to be supplied. The 
method of issuing all diesel oil coupons to the peasants at 
the same time grain is purchased should be employed 
this year. According to regulations, all localities should 
strive to ensure that all accounts are settled and that all 
coupons are given when grain is purchased. They should 
also organize chemical fertilizer and diesel oil to ensure 
their supply to the peasants, according to their contracts. 
It is necessary to resolutely stop the methods of arbi- 
trarily deducting the peasants’ earnings from the market- 
ing of grain. 


The conference stressed: In line with the situation in 
which this year’s summer grain production was reduced 
and the market price rose, all localities should further 
strengthen their management of the grain market. Pro- 
duction units and peasant households that have been 
assigned contracted purchase tasks and the tasks for 
“converting negotiated prices into parity prices” should 
first fulfill these tasks. ‘Counties (cities and districts) 
must not market their grain through various channels 
before fulfilling the summer grain purchase tasks and the 
tasks for converting negotiated prices into parity prices. 
The conference also called attention to the living 
arrangements of the rural masses who do not have 
sufficient grain at a time when they are attending to the 
grain purchase work. 


Shandong To Hold Trade Talks in Hong Kong 
OW 1206142988 Beijing XINHUA in English 
1427 GMT 11 Jun 88 


[Text] Jinan, June 11 (XINHUA) — Shandong Province 
in east China will hold foreign economic and Technolog- 
ical trade talks and an exhibition of brand and quality 
products next month in Hong Kong, a provincial official 
told XINHUA today. 


Newly-developed goods for export will be displayed and 
695 economic and technological cooperation items will 
be provided for negotiations during the event, which will 
run from July 16-25. 


REGIONAL AFFAIRS 


The province will also publish a series of policies con- 
cerning open economic areas on Shandong peninsula, 
the officials said. 


The official was heading a seven-member advance party 
to Hong Kong on June 12. 


Governor on Shandong Cooperation Opportunities 
HK 1306092588 Beijing CEI Database in English 
13 Jun 88 


{China Economic Information (CEI) Database} 


[Text] Jinan (CEl}—Governor of Shandong Province 
announced here recently that Shandong will continue to 
practice the open policy and enhance economic cooper- 
ation with other countries. 


Economic and technical cooperation between Shandong 
and other countries will be focused on the following eight 
fields: 

1. Technolc . al renovation of existing enterprises: 
Important enterprises and factories of famous brands 
will be renovated by importing advanced technology and 
capital. 


The focus of of machineray industry will be imports of 
numeral-controlled machine tools, hydraulic machines 
and equipment, energy efficient transformers, electric 
motors and instruments. 


The electronic industry will mainly introduce compo- 
nents, electronic computers, technology for communica- 
tion equipment and key equipment and test instruments. 


Light ii.dustry will be focused on paper making, food 
processing machines, food packaging equipment, pro- 
cessing of plastics and leather, and other advanced 
technology and key equipment. 


The textile industry is mainly to introduce technology 
and equipment for finishing process after printing and 
dyeing. 


The chemical industry is mainly to import production 
technology and key equipment for petrochemical, coal, 
marine chemical and rubber industries. 


2. Development of the Yellow River Delta to turn it into 
a production and marketing base for petrochemical 
industry, agriculture, and animal husbandry. 


3. Construction of agricultural and side-line production 
bases for growing grains, cotton, oil crops, hemp, fruits, 
tobacco and silkworms. 


4. Exploration of coal resources in the Yanzhou, Jinan 
and Zaozhuang areas and establishing coal processing 
bases through compensation trade. 
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5. Production of plastic and chemical prodcuts and 
expansion of indepth processing of oil products. 


6. Exploration of the rich resources of lime, gypsum, 
granite and other building materials and building large 
scale cement and glass factories. 


7. Developing and making use of the 3,000-kilometer 
long coastline and shallow waters for breeding and 


fishery 


8. Developing tourism, particular in Qingdao, Yiantai, 
Mt. Tai, Qufu, Weifang and Zibo. 


Shanghai Foreign Investment Committee Opens 
my — Beijing CEI Database in English 
13 Jun 


[China Economic Information (CEI) Database] 


[Text] Shanghai (CEI)}—A Shanghai foreign investment 
committee, sct up by the municipal people’s government 
to simplify investment procedures and improve invest- 
ment environment, opened business here on June 10. 


Its functions are: 


To answer inquires by foreign investors, receive foreign 
visitors, brief them on investment climate and policy in 
Shanghai, introduce cooperation partners, provide con- 
sultancy services on policy and legal matters as well as on 
other matters; 


To grant approval of investment projects between 5 to 30 
million U.S. dollars; 


To promote, supervise and regulate problems encoun- 
tered by foreign invested enterprises to enable them to 
run these enterprises according to international custom. 


These functions are undertaken by three separate depart- 
ments. 


The committee is chaired by Mayor Zhu Rongji. 


Up till the end of May, Shanghai granted approval to 323 
projects totalling 1.91 billion U.S. dollars. The 150 
foreign invested enterprises now in operation is doing 
quite well. 


Shanghai To Form Commodity Price Commission 
OW 1306044588 Shanghai City Service in Mandarin 
0900 GMT 9 jun 88 


[Excerpts] Shanghai Vice Mayor Zhuang Xiaotian today 
answered reporters’ questions aoout the general trend of 
Shanghai's commodity prices, the prospects for produc- 
tion and supply of nonstaple food, and prices of soft 
drinks, color TV sets, and so forth. It was disclosed that 
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the Shanghai municipal government has decided to set 
up a Shanghai Municipal Commodity Price Commission 
to exercise centralized management of commodity 


prices. [passage omitted] 


Zhuang Xiaotian told reporters that, to keep commodity 
price increases under control, Shanghai will take the 
following measures: 1) Commodities whose prices are set 
by the state must all be handled in accordance with state 
regulation. 2) Price readjustment of industrial consumer 
goods whose prices are set by the Shanghai municipal 
government must be placed under strict control. Prices 
of principal nonstaple foodstuffs and daily necessities 
must be kept stable. 3) All relevant departments should 
enhance management of small commodities which are 
no longer under control and offer correct guidance. Any 
change in prices of small commodities important to the 
people’s livelihood should be reported to departments 
concerned. 4) Charges for services concerning the peo- 
ple’s daily livelihood, such as ferry and park entrance 
fees, will stay the same this year. 


To enhance management of commodity prices, the 
municipal government decided to establish a Shanghai 
Municipal Commodity Price Commission to assume 
centralized control of commodity prices. Zhuang Xiao- 
tian pointed out that the key to smooth price reforms lies 
in earnestly developing production and implementing 
the double increase and double economy campaign well. 


Zhuang Xiaotian said Shanghai’s economic develop- 
ment is taking a turn for the better. The industrial output 
value in May broke the 9 billion yuan mark for the first 
time to reach 9,117 million yuan, up 8.5 percent over last 
May. The industrial output value for the January-May 
period stands at 41.95 billion yuan, up 5.8 percent over 
the same period last year. State-owned encerprises finally _ 
found ways out of the predicament of negative growth in — 
the first 4 months of the year and achieved a growth rate 
of 1.9 percent in May. The prospects for development 
are good. Foreign trade and export grew more rapidly. 
Shanghai’s export volume for the January-May period 
reached U.S.$1,883 million, up 15.9 percent from the 
same period last year, fulfilling 53.4 percent of this year’s 
export plan. In addition, the downward trend in reve- 
nues slowed down month after month. From January to 
May, localities accumulated revenues 42.3 percent of the 
target for this year’s revenue plan. [passage omitted] 


Shanghai Measures To Control Soft Drink Prices 
OW 1306182288 Beijing XINHUA in English 
0745 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA) — The municipal 
government of Shanghai has taken stern measures 
against a recent trend to raise the prices of soft drinks 
arbitrarily, according to the local “WENHUI DAILY” 
today. 
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Cold drink sellings at a raised price must be stopped. 
Extra profits earned through a raised price must be 
handed over to the municipal Finance Department, 
officials from the Shanghai Pricing Department were 
quoted as saying. 


The daily has received a lot of letters of complaint about 
price rises for cold drinks over the past few weeks. 


Foreign Cooperation Promotes Shanghai Exports 
OW 1306080588 Beijing XINHUA Domestic Service 
in Chinese 2344 7 Jun 88 


[By reporter Zhang Xuequan] 


[Excerpts] Shanghai, 8 Jun (XINHUA) — Large-scale 
cooperation with foreign firms in science and technology 
has become an effective means for Shanghai’s economy 
to become “export-directed.” Some Shanghai merchan- 
dise, unpopular not long ago, have suddenly become 
popular in the international market. 


Concentrating on the goal of technical advance and 
products export, the scientific research units, institutions 
of higher learning, and factories and enterprises in 
Shanghai involved in cooperation with foreign firms in 
science and technology have adopted various effective 
measures to strengthen the competitiveness of Shanghai 
products in the market. These measures include joint 
ventures set up overseas or in Shanghai by research 
institutes and foreign firms to develop new products for 
direct export; short-term development projects under- 
taken by research institutes together with foreign enter- 
prises; establishment of processing or trading centers 
overseas by research institutes in cooperation with for- 
eign firms to utilize foreign technologies, process techni- 
cal products, and sell them from these overseas centers; 
and cooperation between factories and enterprises in 
Shanghai and scientific research units overseas in solving 
technical problems existing in Shanghai's industries. 


Shanghai Municipality has reached agreements on scores 
of projects calling for cooperation in science and tech- 
nology with the governments of the German Democratic 
Republic, Poland, Bulgaria, Sweden, and Yugoslavia 
over the past year. At the same time, Shanghai has 
reached agreements with foreign countries on more than 
300 projects of cooperation between regions and private 
sectors. The Shanghai Municipal Scientific and Techno- 
logical Association alone has reached quite a number of 
agreements on the development of plastic materials and 
microwave electronic products with 35 foreign civilian 
scientific and technological groups. In addition, a num- 
ber of research institutes have already cooperated with 
enterprises in the United States, Hong Kong, Italy, and 
Japan in running factories. According to statistics by the 
Shanghai Municipal Science and Technology Commis- 
sion, currently, Shanghai has developed scientific and 
technological cooperation with over 60 countries and 
regions. The scope of cooperation covers more than 30 
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spheres, including environmental protection, transfor- 
mation of industrial technologies, medical care and 
public health, agriculture and animal husbandry, 
research of basic theories, housing renovation, and 
development of energy, new materials, and hi-tech prod- 


ucts. [passage omitted] 


Scientific and technological cooperation with foreign 
countries has also brought about “indirect effects” for 
the Shanghai economy to become “export-directed.” A 
number of integrated projects, including the survey of 
upgrading the technology of the telephone network in the 
urban areas of Shanghai Municipality and the feasibility 
study of a freeway project, which are being undertaken 
by Chinese and foreign experts, will effectively improve 
the investment environment, attract more foreign busi- 
nessmen to set up joint-venture factories in Shanghai, 
and promote exports of Shanghai products on the world 
market. 


Shanghai Announces Mortgage R for Banks 
OW1106134088 Beijing XINHUA in English 


1411 GMT 10 Jun 88 


[Text] Beijing, June 10 (XINHUA) — Local and foreign 
banks have just been empowered to grant mortgages in 
local and foreign currencies to industrial and foreign- 
funded firms. 


According to a recent Shanghai municipal government 
decision, local banks and financial institutions are now 
able to handle mortgages for real estate, land use rights 
purchased through public bidding, machinery, raw mate- 
rials and securities including stocks, bonds and commer- 
cial bills. 


Shanghai branches of foreign banks and banks abroad 
are now also allowed to provide mortgages to Chinese 
enterprises and foreign-funded firms. 


Banks abroad can claim compensation on mortgages 
granted in foreign currency, with the approval of the 
local foreign currency administration bureau, and the 
money can be taken out of China. 


“This approval of mortgage loans, China’s | 3 
another step in Shanghai’s banking reform,” sa:_ uo 
Shilin, vice president of the Shanghai branch of the 
People’s Bank of China. 


Luo also said mortgages will help promote the transfer of 
land use rights, accelerate capital flow, and improve 


enterprise management. 


The decision was made mainly to facilitate development 
of a 1.29-hectare plot in the city’s Hongqiao Economic 
Development Zone, and to date, some 1,030 contracts 
for 50-year land use rights transfer have been issued to 
foreign investors. 
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In the past, Chinese enterprises could only use foreign 
funds after they were guaranteed by Chinese banks, but 
now Shanghai firms can secure loans from foreign banks 
by using their fixed assets as collateral. 


The new decision also stipulates natural resources and 
property which are prohibited from trade, property not 


properly registered, property in dispute, and sealed, 
detained and protected property can not be mortgaged. 
Central-South Region 
To Conduct General Price Check 


HK 1306114088 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 8 Jun 88 


[Excerpts] In his speech at a provincial government work 
conference held this morning, Vice Governor Yu Fei 
noted: In conducting the current price reform in our 
province, we must readjust without the least hesitation 
the prices of those commodities that require rational 
readjustment but must also suppress resolutely irrational 
rises in prices. For this reason, the provincial people’s 
government has decided to conduct a general price check 
promptly throughout the province. The government will 
lead this price check and relevant departments and the 
masses will participate in this check. Through this gen- 
eral price check, we must strive to achieve a 3 percent to 
a 5 percent drop in this year’s price index. In conducting 
this general price check, we shall check up on implemen- 
tation of the price policy within the state and collective 
industrial and commercial enterprises as well as individ- 
ually operated undertakings since the beginning of this 
year and particularly since the reform of the prices of 
grain, oil, and sugar. [passage omitted] 


Vice Governor Yu Fei added: Those units and individ- 
uals who are found to have violated the price policy will 
be handled seriously. It is imperative to revoke the 
business licenses of those units and individuals who have 
seriously violated the price policy. 


*s Misuse of Grain Coupons 
HK 1306111688 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 9 Jun 88 


[Text] During a provincial work conference on a general 
price check held yesterday, the provincial people’s gov- 
ernment reiterated the following points: The grain cou- 
pons kept by urban residents will not be frozen nor will 
such coupons become invalid. 


According to reports, offers have been made publicly to 
purchase grain coupons kept by the masses in a few 
areas. Some grain shops have first purchased surplus 
monthly grain quotas from residents and then resold 
such rice [preceding word as heard] quotas rationed by 
the state at negotiated prices. These practices are detri- 
mental to the state reserve of rice. 


REGIONAL AFFAIRS 


The provincial people’s government noted: These prac- 
tices are forbidden and must be strictly banned. 


Export Enterprise Groups Formed in Guangzhou 
OW 1306192888 Beijing XINHUA Domestic Service 
in Chinese 0819 GMT 11 Jun 88 


{Text} Guangzhou, 11 Jun (XINHUA) — Twenty-nine 
export enterprise groups marketing famous brand-name 
products have been formed in Guangzhou. 


The major goal of these enterprise groups is to develop 
international markets. Within these enterprise groups, 
enterprises reorganize their personnel and reassemble 
their capital, technologies, and material resources 
through joint investment and buying one another’s 
shares in order to form an internal mechanism that will 
help improve their competitiveness in the international 
market. For example, the Wanbao Electrical Appliance 
Corporation, which is made up of more than 40 indus- 
trial enterprises, marketing companies, science and tech- 
nology units, and financial institutions, produces high- 
quality refrigerators, air conditioners, audio systems, 
and other “Wanbao” series of products, which will earn 
the group some $100 million in foreign exchange this 
year. 


The Guangzhou authorities have provided necessary 
assistance and support to these enterprise groups. Cur- 
rently, 70 percent of these enterprise groups have been 
granted the power of i “porting and exporting by them- 
selves. They will also ve given independent economic 
decision-making power, the power to decide on rela- 
tively large amounts of investment in technological 
transformation, and foreign trade power. With the 
approval of the People’s Bank of China, they can also 
issue their own stocks and bonds, and use other methods 
of raising funds. 


City To Increase Educational Funds 
HK 1306113788 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 9 Jun 88 


[Excerpt] In his speech at a Guangzhou city work con- 
ference on education held this morning, Zhu Scniin, 
mayor and secretary of the city party committee, noted: 
Reform of the educational system in Guangzhou should 
be made at an even faster pace for the purpose of 
enabling Guangzhou to become one of China’s devel- 
oped areas in both economic construction and education 
within a relatively short period of time. 


Zhu Senlin said: After conducting a study, the city party 
committee and people’s government have made the 
following decision: Starting this year, educational invest- 
ments, which include funds for running educational 
undertakings and for conducting educational capital 
construction, will be appropriated by the planning and 
finance departments and will be controlled and budgeted 
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by the city education commission. Of the annual 
increased portion of the city’s disposable revenues, no 
less than 25 percent will be spent on education. 


The city people’s government has made the following 
decision: Starting in July this year, the surtax rate for 
raising educational funds will be increased from | per- 
cent to 2 percent. This year the city will appropriate 5 
million yuan for building living quarters for teaching 
staff and workers. [passage omitted] 


Meeting Discusses Supervision Work 
HK1406024388 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 13 Jun 88 


[Excerpts] A regional conference on supervision work 
was held in Nanning from 7 to 13 June. It pointed out 
that the future tasks in administrative supervision work 
in the region are to take as their guidelines the spirit of 
the 1 3th National Party Congress, the 2d Plenary Session 
of the 13th CPC Central Committee, and the Ist Session 
of the 7th NPC, ensure that reforms dominate the entire 
scene, adhere to the principle of promoting reform and 
Opening up while also stepping up supervision and 
requiring that the party and government organs be 
incorruptible for the economy to prosper, and strive to 
serve the development of the productive forces and the 
implementation of the economic development strategy 
for the coastal regions. 


The meeting pointed out that it is necessary to adopt a 
resolute approach and effective methods in the work of 
checking on foreign economic relations contracts. It is 
necessary to proceed from reality and carry out this work in 
a planned and measured way. [passage omitted] Through 
these checks, we should sum up the experiences and lessons, 
improve management, rectify ideological work style, block 
loopholes, and ensure the healthy development of opening 
up to the world. [passage omitted] 


The meeting held that it is curently necesssary to do a 
good job in the following tasks, to ensure that adminis- 
trative supervision work can promote the region’s eco- 
nomic prosperity and ensure that the government will be 
incorruptible: 


1. Stress the exemplary role of the leading cadres in 
administrative supervision work at all levels. They must 
take the lead in being just and impartial and adhering to 
discipline and law, improve work efficiency, and serve 
the people wholeheartedly. 


2. Do a good job in education, discipline, and anticrimi- 
nal work among administrative supervision personnel, 
enhance continually their political quality and concept 
of law and discipline. and raise their ability to guard 
against corruption and degeneration. 


3. Get a good grasp of the establishment of systems and 
regulations for administrative supervision work. 
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4. Enforce disciplinary supervision strictly and investi- 
gate and deal resolutely with serious violations of law 
and discipline. 


The meeting pointed out that letters and visits from the 
masses constitute an effective way for the supervision 
Organs to keep in touch with the masses, find out what is 
going on, accept supervision, and strengthen and 
improve supervision work. It is also an important chan- 
nel of information on cases. All prefectural, city, and 
county supervision bureaus must establish units or 
assign personnel to be responsible for dealing with letters 
and visits from the masses, and handle seriously every 
visitor and letter. [passage omitted] 


Plan for Developing Dongting Lake Detailed 
HK 1406045288 Beijing CHINA DAILY 
in English 14 Jun 88 p I 


[By Staff reporter Yang Xiaoping] 


[Text] An area covering Dongting, the largest freshwater 
lake in central China, is ready for a big development 
boom after years of stagnation. 


The rich freshwater resources, fertile soil, pleasant cli- 
mate and ample sunshine have made the area a land of 
fish and rice. 


The Dongting area covers about 40,000 square kilome- 
tres in Hunan and Hubei provinces along the middle 
reaches of the Yangtze River. Frequent water overflows 
previously prevented the region from being developed. 


After two years of research, a group of scientists recently 
worked out a development blueprint for the Hunan part, 
which accounts for 87.5 percent of the total Dongting 
area. The area has a population of 12.5 million people. 


The research involved 270 scientists from across China 
and was organized by the Hunan Consulting Centre of 
Science and Technology. 


Output Value [subhead] 


The blueprint for the year 2000 calls for plans to qua- 
druple the area’s total industrial and agricultural output 
value obtained in 1980. The blueprint’s prediction is a 
few years ahead of the State schedule. By the end of 
1987, industrial and agricultural output value reached 
17.9 billion yuan. 


To speed up development in the area, the scientists 
suggested that better use be made of the natural 
resources and priority be given to the development of 
aquatic products and the processing of paper-making 
and agricultural products. 


FBIS-CHI-88-114 
14 June 1988 


“Our research has found the 659,000 hectares of water 
area in Hunan can produce 2 to 3 million tons of 
freshwater fish annually. But now there are only 120,000 
tons,” said Wang Hao, one of the chief researchers from 
the National Defence University. 


The blueprint calls for an investment of 700 million 
yuan over the next five years to raise 1.8 million tons of 
freshwater fish. 


Tao Na, vice-chairman of the Hunan Association for 
Science and Technology, said paper-making would be 
expanded in the area. The region’s climate is good for 
growing trees. The poplar plantation will be increased to 
467,000 hectares by 2000. The increased acreage will 
grow enough trees to make 600,000 tons of paper and 
100,000 tons of paperboard, according to the plan. 


The processing of agricultural products will focus on 
local products including cotton, oil crops, hemp, silk- 
worm cocoons, and reeds and lotus seeds grown on 
Dongting Lake, Tao said. 


The aim of the township industries is to achieve 16 million 
yuan in total output value by 2000 and to employ 41 percent 
of the rural population in the area, the plan said. 


Flood control measures have also been outlined by the 
scientists. Tao said the scientists proposed five mea- 
sures: build and improve existing dams, repair the lake 
course, clear silt, build reservoirs, and plant trees to 
conserve water and soil. 


“We will try to raise funds through various channels and 
hope the government can invest more so that the plan 
can be put into effect soon,” said Yang Zuoxing, director 
of the Hunan centre. 


Hunan Military District Party Meeting Ends 
HK1306115288 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 7 Jun 88 


[Text] The sixth enlarged plenary session of the ninth 
provincial Military District party committee concluded 
yesterday [7 June]. Comrades attending the plenary 
session unanimously noted: To promote successfully 
party building within the provincial Military District 
during the new historical period, it is imperative to 
resolve the following issues: To uphold the party charac- 
ter of being the vanguard of the working class; to keep up 
the practice of plain living and hard struggle; to elimi- 
nate negative phenomena; and to build the leading 
groups of party committees and the contingents of party 
members that can stand the test of being in power [zhi 
zheng] and the test of reform and opening up. Address- 
ing the plenary session were Xiong Qingquan, secretary 
of the provincial party committee, governor, and first 
secretary of the provincial Military District party com- 
mittee; and Jiang Jinliu, secretary of the Military District 
party committee and commander of the provincial Mil- 
itary District. 
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How are we to uphold being the vanguard of the working 
class? How are we to build the leading groups of party 
committees and the contingents of party members that 
can stand the two tests? 


In answering the questions, the session noted: 


First, we must establish the ideology and concept that 
suit the needs of the new situation, and strengthen the 
sense of the vanguard of the working class. We must on 
no account lower the standard of the vanguard of the 
working class. Under the new situation, there is no 
contradiction between implementing the party's current 
economic policies and upholding the party character of 
being the vanguard of the working class. 


Second, we must exert ourselves in making contributions 
and scoring achievements at our posts, and carry forward 
the people’s army’s spirit of doing solid work and devot- 
ing oneself to the cause. 


Third, we must take the lead in struggling against nega- 
tive and rotten phenomena, and safeguard the image of 
the vanguard of the working class. 


Fourth, we must strengthen the management of party 
members conscientiously and particularly the manage- 
ment of party-member cadres, and enforce vanguard 
discipline. 


Fifth, we must strengthen the day-to-day work aimed at 
promoting party building, and improve the quality of the 
vanguard. 


Our station reporter (Ren Zhenyu) and correspondent 
(Li Chengshan) have learned that the Military District 
party committee is currently organizing party organiza- 
tions at all levels and vast numbers of party members 
throughout the district to go in for holding discussions 
on ways to stand the two tests, rectifying ideological and 
work styles, and strengthening party building compre- 
hensively. 


Southwest Region 


Sichuan Notes Drop in Savings, Rise in Sales 
HK1406014788 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 14 Jun 88 


{Text] From January to April this year, the rise in urban 
and rural savings deposits in Sichuan was lower than in 
the same period last year, while total retail sales rose 
relatively rapidly. The provincial Statistics Bureau has 
provided the following figures: In April this year, total 
retail sales in the province rose by 27 percent over the 
same month last year, while urban and rural savings 
deposits rose by 25 percent; in April last year, total retail 
sales rose by 17 percent over the same month of 1986, 
while urban and rural savings deposits rose by 40 per- 
cent; savings continued to decline in May this year, while 
retail sales rose somewhat. 
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According to analysis in various trades, there are many 
reasons for the lower increase in urban and rural savings 
and the rise in retail sales, but the main point is that this 
shows that the masses’ psychological endurance of price 
reforms is still rather weak. In view of this, it is necessary 
to publicize the relevant economic policies among the 
masses and help them to take a correct view of price 
reform. At the same time, it is necessary to provide 
rational policy guidance in light of socioeconomic devel- 
opment, the state of the population resources, living 
standards, and consumption capacity. For instance, con- 
sumption expendituire should be guided into buying 
houses and bonds and into depositing cash in savings 
accounts. In this way, the contradiction between total 
supply and demand in society can be eased, and the 
masses’ daily-life consumption can be placed on a long- 
term and rational basis. 


North Region 


Hebei Unemployment Rate One of Nation’s Lowest 
OW 1406043888 Beijing XINHUA in English 
1349 GMT 13 Jun 88 


[Text] Beijing, June 13 (XINHUA) — More than 2.4 
million unemployed residents of north China’s Hebei 
Province have found jobs during the past 10 years, 
today’s ““PEOPLE’S DAILY” reported. 


Hebei’s unemployment rate province-wide dropped 
from 6.73 percent in 1978 to 0.5 percent last year, the 
report said, adding Hebei now boasts one of the lowest 
unemployment figures nationwide. 


In Hebei, like other provinces, many people were left 
jobless in the wake of the country’s ongoing reform, but 
the provincial government has been able to handle this 
problem by encouraging people to take up self-employ- 
ment and seek out jobs in collectively-owned instead of 
state-run businesses. 


Hebei’s Xing Chongzi Notes Xibaipo Anniversary 
SK 1406035688 Shijiazhuang HEBEI RIBAO 
in Chinese 27 May 88 pp I, 3 


(“Full text” of speech by Xing Chongzhi, secretary of the 
provincial party committee, on the 40th anniversary of 
the moving of the headquarters of the PLA and the CPC 
Central Committee to Xibaipo] 


[Text] Today marks 40 years since the headquarters of 
the PLA and the CPC Central Committee was moved to 
Xibaipo. We are holding a meeting here to commemo- 
rate this glorious date. On behalf of the Hebei provincial 
party committee and people’s government, and the peo- 
ple throughout the province, allow me first to extend a 
warm welcome to Comrade Bo Yibo, vice chairman of 
the Central Advisory Commission; Comrades Liu Lan- 
tao and Hu Qiaomu, members of the Standing Commit- 
tee of the Central Advisory Commission; Comrade Zhu 
Xuefan, vice chairmen of the NPC Standing Committee; 
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Comrade Kang Keqing, vice chairman of the national 
CPPCC Committee, and other leaders and guests, who 
have made special trips to our province to attend the 
commemorative activities. 1 would also like to extend 
lofty respects to leading comrades who once fought, 
worked, and lived in Xibaipo; and extend heartfelt 
thanks and cordial regards to the people of Pingshan 
County, particularly the people in Xibaipo who contrib- 
uted greatly to the revolution du ing those years. 


Our revered Bo has just given an important speech. The 
three stripes of basic experience that revered Bo wants us 
to think over and bear in mind deeply are very impor- 
tant. All party members and cadres throughout the 
province should better understand and implement them. 


Comrades: It was 40 years ago that the CPC Central 
Committee and the PLA headquarters crossed the Yel- 
low River in the east; passed the Shanxi and Suiyuan 
liberated areas; came here from the northern part of 
Shaanxi; planned and commended successfully the three 
world renown major battles at Liaoxi-Shenyang, Huai- 
Hai, and Pingjin and won a decisive victory in the 
liberation war; held the historically significant second 
plena: session of the seventh party Central Committee; 
and fuily prepared in terms of politics, ideology, and 
theory to greet the national liberation and build the New 
China. Our purpose for holding this commemorative 
meeting is to inherit continuously and promote in a 
better way the fine traditions of Comrade Mao Zedong 
and the proletarian revolutionaries of the older genera- 
tion under new historical conditions, develop the 
Xibaipo spirit of those years, and stimulate the people 
throughout the province to participate actively in 
reform, opening up, and the socialist modernization 
drive under the guidance of the 13th party congress. 


To promote the Xibaipo spirit, we must implement 
unswervingly the party’s basic line for the initial sage of 
socialism, focus our work on economic construction, and 
strive to promote development of productive forces and 
construction of the two civilizations. At the Second 
Plenary Session of the Seventh CPC Central Committee 
held 40 years ago in Xibaipo, Comrade Mao Zedong 
once stated that after winning a nationwide victory in the 
revolution, the party’s central task was to “mobilize all 
forces to resume and develop production undertakings 
and that this is where the emphasis of all work lies; and 
that all work “should be carried out around the central 
task of production and construction and should serve 
it.” We paid a big price and conducted many difficult 
experiments over the past 30 years or so. We did not 
shift the work emphasis of the country and the party 
realistically to the central task of economic construction 
until the convocation of the 3d plenary session of the 
11th party Central Committee. Along with this shifting 
and reform, and the implementation of the overall 
principles and policies, our country’s outlook has under- 
gone profound changes and the socialist productive 
forces have rapidly developed. The | 3th party congress 
summarized the past 9 years of experience and put 
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forward the party’s basic line for the initial stage of 
socialism. That is, we must focus our work on economic 
construction, uphold the four cardinal principles, and 
persist in reform and opening up. Today, our efforts to 
promote the Xibaipo spirit is designed to call on all 
localities, departments and units to implement this line 
well. To achieve this, we should further emancipate 
thinking, persist in seeking truth from facts, and inte- 
grate the party’s line, principles, and policies with our 
Own actual conditions. Fundamentally speaking, we 
should attribute all our achievements in reform and 
construction over the past 9 years to the people’s contin- 
ued efforts to emancipate thinking and to the Marxist 
ideology and line of seeking truth from facts which was 
reestablished at the 3d plenary session of the | Ith party 
Central Committee. Our gaps in reform and construc- 
tion among various localities throughout the province 
and between our province and some advanced provinces 
and cities are our first gaps in emancipating thinking. 
Therefore, we should consider our unceasing efforts to 
emancipate thinking as the long-term task of all cadres 
and the masses throughout the province. Even though we 
have scored fairly big success in reform and construc- 
tion, we should not consider effective ways in practice as 
perfect modes. We should continue to explore and 
advance. By no means should we stand still and refuse to 
progress or remain stagnant. We should emancipate 
thinking unceasingly in an effort to unceasingly deepen 
reform and the development of productive forces. Com- 
rade Deng Xiaoping pointed out that developing produc- 
tive forces is a fundamental socialist task and a basic 
point of departure in formulating all policies. We should 
persist in considering things being conducive to devel- 
oping productive forces or not as a fundamental crite- 
rion for judging all things. We should carry out resolutely 
and boldly all work that is favorable to developing 
productive forces, reform resolutely all practices that are 
unfavorable to developing productive forces, and 
remove all obstables in an effort to develop productive 
forces and achieve comprehensive social progress. 


To promote the Xibaipo spirit, we must foster lofty 
aspirations and great ideals, work hard, and pioneer our 
career with painstaking efforts. It was 40 years ago that 
the headquarters of the party Central Committee and the 
PLA firmly relied on the masses during a difficult time, 
defeated Chiang Kai-shek’s millions of soldiers with a 
daring spirit, and formulated a magnificent blueprint for 
fulfilling the historical mission of the new democratic 
revolution and for building a New China. To date, we are 
striving to realize the grand goal of the party Central 
Committee on building socialism with Chinese charac- 
teristics. Compared with 40 years ago, today’s environ- 
ment and conditions have fundamentally changed. How- 
ever, we still have many difficulties along our road of 
advance. This requires us to exert continued and indom- 
itable efforts to combine our great ideals in the fact- 
seeking spirit, and to spare no efforts to carry out 
unremittingly and realistically all fields of work. All 
localities and units must connect closely with reality in 
line with the party Central Committee’s principles and 
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policies, and formulate their own strategic goals for 
economic development. In addition, they must also 
formulate specific plans, measures, and methods for 
realizing their goals. Through deepening reform in par- 
ticular, they must mobilize the enthusiasm of the broad 
masses of cadres and the people, and organize their 
enthusiasm to serve every step of specific work condu- 
cive to realizing strategic objectives.Our cadres at all 
levels, particularly leading cadres, should strive to study 
economics, management, modern scientific knowledge, 
and domestic and foreign markets, and explore and 
understand objective laws governing the planned com- 
modity economy. The construction and reform tasks are 
very arduous. However, we must believe firmly that our 
future is bright and we must advance and greet the 
stormy waves. As long as we struggle in unity and 
pioneer our career with indomitable and painstaking 
efforts, we will surely attain our goal. 


To promote the Xibaipo spirit, we must also bear in 
mind firmly Comrade Mao Zedong’s “two musts’ — 
“must make comrades continue to maintain the modest 
and careful workstyle and to guard against arrogance and 
rashness, and must make comrades continue to maintain 
the workstyle of plain living and arduous struggle.”” We 
should act in line with Comrade Zhao Ziyang’s report 
delivered at the 13th party congress, and withstand the 
tests of ruling the party, reform, and opening up during 
the new historical period. While developing the econ- 
omy, the party and government organs must be honest. 
Among our cadre ranks, the corrupt practice of abusing 
one’s power and position to seek private gains, and the 
irregularities of trying to establish a relationship with 
someone, and going through the backdoor have occurred 
frequently. There are many reasons for these problems. 
Some are caused by imperfect policies and legal systems 
and incoordinate policies and some are caused by our 
failure to strictly govern the party. Therefore, we should 
combine closely reform and building systems with 
strictly governing the party in an effort to promote and 
guarantee honesty among ail party and government 
organs. We should stop all loopholes and create a social 
climate and order favorable to preventing passive and 
corrupt phenomena through advancing reform and 
improving systems actively. Meanwhile, we must make 
the broad masses of party members and cadres promote 
the party’s fine traditions and workstyle, overcome 
bureaucracy, maintain close ties with the masses, and 
persist in running the government industriously and 
performing official duties honestly. This has a vital 
bearing on whether we can withstand the two tests and 
whether we can enable reform and opening up to develop 
deeply and soundly. Therefore, we must educate the 
broad masses of party members and cadres, particularly 
the leading party and government cadres at all levels, to 
foster firmly the concept of serving the people whole- 
heartedly, running the government industriously and 
thriftily, and peforming official duties honestly as their 
work principles and professional ethics, and contribute 
to reform and opening up. We should strengthen the 
building of socialist democratic politics, intensify the 
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transparency of politics, and establish and improve the 
democratic supervisory system. Party and government 
cadres should place themselves modestly and singularly 
under mass and media supervision, and create the good 
habit of feeling glorious to be honest and shameful to be 
corrupt. 


All leaders, guests, and comrades: Today, history has 
entrusted us with the heavy task of inheriting the past, 
ushering in the future, and pioneering a new career. The 
people throughout the province will not disappoint the 
aspirations of the party Central Committee and revolu- 
tionaries of the older generations. The Hebei people who 
once made major contributions to the revolution will 
surely create new achievements in reform and opening 
up, and enable the Xibaipo spirit to give new brilliance. 


Shanxi City Punishes Law-Breaking Cadres 
HK1306145688 Beijing RENMIN RIBAO in Chinese 
I Jun 88 p 4 


[Report by Wang Tianping (3769 1131 1627) and Zhao 
Zhongbao (6392 1813 0202): “Shanxi’s Changzhi City 
Party Committee Handles More Than 250 Cases of 
Violation of Discipline by Party Member Cadres”’] 


[Text] The Changzhi City party committee in Shanxi 
Province has handled seriously the cases of a handful of 
cadres who are involved in unhealthy trends, such as 
abusing power for private gains, extravagant expenses, 
going in for formality and extravagance, and so on. In 
this process, it has educated the majority of cadres so 
that they know the importance of being frugal and 
honest. 


In recent years, Changzhi City has handled 251 cases 
involving party member cadres who have violated disci- 
pline. Punishment has been meted out on 117 party- 
member cadres whose cases are comparatively serious. 
The punishment includes expulsion from the party, 
dismissal from former posts, warning, recording a 
demerit, and so on. In August 1985, taking the opportu- 
nity of going to Beijing to attend a meeting on ordering 
goods, Li Angen, former director of the Labor Bureau in 
Tunliu County, brought three people with him. They 
rented a taxi to tour scenic and historical sites such as the 
Dingling Museum, Badaling, and so on. They even went 
so far as to forge the signature of the county party 
secretary to buy plane tickets. They flew to Xian on a 
“Trident.” They also toured scenic spots such as the 
Huaqing Pool, the Museum of the Buried Sculpture 
Legion, and so on. They spent public funds extravagantly 
to the sum of 3,236 yuan. The Tunliu County party 
committee cxpelled Li Angen from the party, and pro- 
posed that he be dismissed from his post. After that, the 
city party committee issued a notice to the whole city. Li 
was regarded as a negative example, and his case was 
discussed by party members of the whole city. Early this 
year, the city party committee found out that Shi Hon- 
gqui, former deputy director of the city’s Commercial 
Bureau, and member of the leading party group, abused 
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his power by issuing brief notes which benefited his 
son-in-law. After that, the party committee decided that 
Shi Kuili be warned inside the party. But some people 
thought that the punishment was too heavy. However, 
the party committee maintained that the decision was 
correct. Although the case of abusing power for private 
gains looked like a trivial matter, its nature was serious. 
The city party committee stuck to the decision of serio- 
suly handling the case of Shi Hongkui. 


While handling seriously the cases of party-member 
cadres who violated discipline, the Changzhi City party 
committee has attached importance to providing exten- 
sive education to the broad masses of party-member 
cadres in party spirit. In recent years, through running 
sparetime party schools systematically, the Changzhi 
City party committee has provided education mainly for 
party-member cadres at city and county levels aimed at 
“making the party serve public interests, and ruling the 
country for the people.” In the course of providing 
education, the city party committee has brought a large 
quantity of negative cases out into the open. Through 
analyses and discussions, the broad masses of party- 
member cadres realize the root, nature, and harmfulness 
of these cases. Besides, a profound education has also 
been provided with the aim of helping the broad masses 
of party-member cadres firmly foster an idea of serving 
the people wholeheartedly, and develop outstanding 
work style of hard struggle. After receiving education for 
party members, Changzhi County party Secretary Zhang 
Xuezhong has persisted in setting a high demand on 
himself even when he is dealing with minor matters. He 
has become a model for party-member cadres of the 
whole county. In recent years, the industry of Changzhi 
County has been among the best in the whole city. Some 
people asked him to discard his old jeep, and to buy a 
“limousine.” He said: “Spending freely when we have 
the money is not the work style of our Communist Party 
members.” Under his influence, over the past 2 years, 
not a single cadre in the Changzhi City party committee 
and county government followed the practice of 
“replacing their air guns with big guns” to enjoy their 
“limousines.” Over the past 2 years, not a single member 
of the “leading body” of the Changzhi County Party 
Committee abused their power for their private gains, or 
violated the policy. The county has been praised by the 
Changzhi City Committee as an “honest government.” 


Northeast Region 


Jilin Secretary at Government Plenary Meeting 
SK1106010088 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 8 Jun 88 


[Text] On 4 June the provincial government held its 
second plenary meeting. The meeting was held to sum- 
marize the work done in the first half of this year, to 
analyze and study the current situation, and to unify 
thinking and work out measures for doing even better 
work in the second half of this year and strengthening the 
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building of the provincial government organs. The meet- 
ing called on provincial organs to be honest and upright, 
highly efficient, united, pioneering, and realistic. 


He Zhukang, secretary of the provincial party committee 
and governor, delivered a speech at the meeting. Attend- 
ing were Vice Governors Wang Zhongyu, Liu Xilin, Gao 
Wen, and Hui Liangyu; principle responsible persons of 
various committees, offices, departments, and bureaus 
under the provincial government; responsible people of 
the provincial party committee, Advisory Commission, 
People’s Congress, CPPCC Committee, and Discipline 
Inspection Commission who were invited to the meet- 
ing; responsible people of the offices of various mass 
Organizations; and responsible people of the party com- 
mittee of the provincial government organs. 


In his speech, Comrade He Zhukang first introduced 
Comrade Wang Zhongyu to the participants. He said: In 
line with the nomination o the party Central Committee, 
and with the approval of the third Standing Committee 
meeting of the seventh provincial People’s Congress, 
Comrade Wang Zhongyu, deputy secretary of the pro- 
vincial party committee, was designated vice governor. 


Recently the provincial party committee again decided 
to designate Comrade Wang Zhongyu as secretary of the 
leading party group of the provincial government to take 
charge of the provincial government’s overall work. | 
believe that under Comrade Wang Zhongyv’s manage- 
ment, the vice governors and all members of the govern- 
ment will be able to work in unison to carry out more 
successfully the provincial government’s work. 


Comrade He Zhukang summarized the work in the first 
5 months of this year. He said: This year is one in which 
to accelerate the development of our province’s econ- 
Omy’s economy and other undertakings. In the first 5 
months, reform and construction proceeded smoothly 
and yielded notable results. The current political and 
—— situation is very good. It can be summarized as 
ollows: 


First, people’s thinking and actions are fairly unified. Our 
province’s short- and medium-term fighting goals are clear, 
its guiding principles and policy decisions for work are 
correct, its various policies and measures are coordinated, 
and the internal conditions and external environment for 
successful work this year are all very good. 


Second, reform has been further deepened. The contracted 
managerial responsibility system enforced in industrial and 
commercial enterprises throughout the province has been 
supplemented, improved, deepened, and developed with 
practice; enterprises have enhanced their vigor and ability 
for self-development; major reform measures have been 
adopted with regard to the financial and foreign trade 
systems; the prices of various nonstaple foods have been 
deregulated and covert subsidies have been changed to overt 
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subsidies; housing reform is being conducted; reforms in 
other areas are being accelerated; and policies and measures 
are fairly coordinated and have been implemented fairly 
successfully. 


Third, the economy continues to develop in a stable 
manner and the sowing tasks for agricultural production 
have been fulfilled. The difficulties created by low tem- 
peratures, much rainfall, and abnormal weather during 
the spring sowing period have been surmounted. The 
farming structure has been adjusted, afforestation has 
been carried out fairly rapidly, the trend in animal 
husbandry development is fairly good, and the diversi- 
fied economy and township enterprises in the rural areas 
have developed rapidly. 


Comrade He Zhukang pointed out the conspicuous 
problems in the current economic work and the basic 
ideas for solving the problems and overcoming difficul- 
ties. He also spoke about his understanding of several 
general issues. 


The first is the issue of reform. Comrade He Zhukang 
said: It has been 10 years since the 3d plenary session of 
the 11th party Central Committee was held. During 
those 10 years, reform has been the major melody and 
has yielded universally acknowledged achievements. In 
the trend of reform, our Jilin Province has had the 
courage to brave the way forward and to create the new. 
It has created and accumulated valuable experience; 
however, we do not have to hide the fact that there are 
still problems in reform and opening up that should not 


be neglected. 


He said: We should analyze and understand correctly the 
problems and difficulties that exist in the development 
of the current situation. First, we should face up to them, 
and, second, we should adopt a positive attitude to 
resolve them. In fact, every victory in reform has been 
won through overcoming difficulties and resolving con- 
tradictions. The resolution of contradictions itself 
implies the deepening of reform. Such a specific process, 
from being simple and general to being complicated, is 
the process of deepening reform. This requires that 
leading persons have the ability to study and resolve the 
contradictions in reform with reformatory ideas, meth- 
ods, and boldness and give correct guidance to the 
development of reform. Therefore, taking a broad and 
long-term view, they should take the initiative in han- 
dling well the relations between government and enter- 
prises, between society and enterprises, between manag- 
ers and workers, between enterprises, and between 
contract and management. 


He pointed out: State financial resources are provided by 
enterprises. We should exert more efforts to improve the 
economic results of enterprises. This depends not only 
on good policies and technological progress but also on 
strict, resolute, and scientific management. The con- 
tracted management system has provided the necessary 
conditions for enterprises to improve management and 
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economic results; however, contracts themselves are not 
equivalent to natural improvement of the management 
level and should not replace management. 


After the contract system is instituted, a great amount of 
work remains to be done in strengthening management, 
improving systems, and enforcing discipline strictly. We 
should not oversimplify the matter, thinking that every- 
thing will work well once a contract is signed. Govern- 
ments at various levels should conscientiously give guid- 
ance to enable thousands upon thousands of enterprises 
to improve their economic results as soon as possible. 


The second issue we are concerned with is commodity 
prices. Comrade He Zhukang said: Commodity prices 
currently are a hot subject. Not only the masses but also 
some leading cadres do not understand correctly com- 
modity prices. There is a trend that some people only 
want an increase in their wages and bonuses but do not 
want any change in prices. Not only is this unreachable 
for everyone; it also violates the law of value and the 
Orientation of reform. 


Why should we carry out price reform? The basic pur- 
pose is to facilitate the development of productive forces 
through prices, which constitute a lever, make the econ- 
omy flourish, and finally improve the living standards of 
the people. Whether we should conduct price reform or 
not is not a matter of whether we like it or not. It is a 
must. If it is not done, the development of the commod- 
ity economy would become empty talk. 


A direct reason for the present developed production 
and thriving market is the deregulation of some com- 
modity prices. Practice has proven that many of the 
problems that we could not solve have been solved once 
control was relaxed. Take our actual life, for example. 
Since commodity prices were deregulated, the majority 
of the masses have benefitted. As long as we carry out 
our work well and inform people of facts, they will 
understand and support price reform. 


In his speech, Comrade He Zhukang urged: Leading 
people at various levels learn well the law of value. They 
should learn to use the law of value in line with produc- 
ers as well as consumers. They should have confidence, 
work in unison, and lead the masses to overcome diffi- 
culties. This has a great significance in accelerating 
reform, opening up, and economic construction. 


The third issue concerns the building of organs. Com- 
rade He Zhukang said: The 13th party congress defined 
Clearly the requirements and goals for future reform, 
separation of the party and government, comprehensive 
delegation of power to lower levels, and change of 
functions. This sets still higher demands on the building 
of organs. As far as the various departments under the 
provincial government are concerned, the general situa- 
tion is fairly good. 
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After citing many facts, he said: Some unhealthy trends 
exist in some departments. We should pay great atten- 
tion to them. 


He said: First, some people do not have a correct 
political attitude and a sense of responsibility. Some 
office cadres, including some leading cadres, lack a sober 
political mind, fail to distinguish right from wrong, echo 
the views of others, and drift with the tide. 


Second, discipline is lax, and action is slow. This prob- 
lem currently is rather conspicuous. In some depart- 
ments, coming in late and leaving early is a common 
practice, and nobody pays attention to it. In others, 
people play cards, chess, mahjong, and table tennis 
during office hours and leading persons pay no attention 
to this. Buck-passing, the absence of clearly defined 
responsibilities, and a failure to implement conscien- 
tiously the instructions of higher levels are common 
occurrences in work. 


Third, leading bodies are not united and lack combat 
effectiveness. In the leading bodies of some units, people 
are not united, do not attach importance to the overall 
situation, vie with one another for higher posts, and do 
not have their minds on their work. The work of such 
units has shown no improvement for a long time. Fourth, 
unhealthy trends still exist in many aspects. Some 
departments do not carry out their work through normal 
channels; instead, they have their work done through 
establishing unprincipled personal connections and by 
giving parties and gifts. Unprincipled personal connec- 
tions have become even more rampant. Some units are 
ostentatious and extravagant and abandon the fine tra- 
dition of plain living and arduous struggle. Others are 
seriously bureaucratic and divorced from reality and the 
masses. In defiance of party and administrative disci- 
pline, laws, and discipline in dealing with foreigners, 
some people pursue the bourgeois style of living, give 
and take bribes, seek private gain at public expense, 
abuse power to engage in malfeasance and get money, 
and forget about justice at the sight of money. 


Fifth, some cadres, including leading cadres, lack an 
enterprising spirit in their way of thinking, lack high 
standards in their work, and lack a realistic work style. 
They do mediocre work, are irresponsible, muddle along, 
and attempt and accomplish nothing. 


After analyzing the reasons for the aforementioned prob- 
lems, Comrade He Zhukang pointed out: We should 
change government functions and strengthen the build- 
ing of organs simultaneously. Provincial organs should 
exert great efforts to resolve the following issues: 


First, it is necessary to step up improvement of govern- 
ment style. In provincial organs, we should particularly 
stress the need to be honest and upright, highly efficient, 
united, pioneering, realistic. 1) Leading people at various 
levels should take the lead and educate the masses of 
cadres to be honest and upright in performing their 
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Official duties. This should also be supplemented with 
administrative and legal means to administer the gov- 
ernment strictly. 2) It is necessary to have moral charac- 
ter and be self-disciplined. 3) It is necessary to cultivate 
the practice of being honest so as to resist selfishness. 


Second, it is necessary to have adequate systems to 
follow. Systems are also a means of administration and a 
means of raising work efficiency and overcoming 
bureaucracy. Leading comrades of various departments 
should not only establish systems conscientiously but 
also take the lead in implementing the party’s principles 
and policies. While abiding by various laws and regula- 
tions, they should take the initiative in enforcing the 
various systems to make government work compatible 
with procedures and be scientific. 


Third, it is necessary to improve leading bodies. Leading 
bodies should maintain political unity with the party 
Central Committee and adhere to the central task and 
the two basic points. They should be able to handle 
major issues and eliminate difficulties, analyze and 
resolve the contradictions in reform, explore the law of 
development, and further intensify reform and construc- 
tion. 


Members of the leading bodies should respect, trust, and 
support one another and unite as one to carry out their 
work successfully. They should hold democratic meet- 
ings persistently and successfully, have heart-to-heart 
talks, and conduct criticism and self-criticism at regular 
intervals. Meanwhile, they should create favorable con- 
ditions to make government activities more public so as 
to subject themselves to the supervision of various fields. 


Fourth, it is mecessary to give importance to the 
improvement of the cadre contingent. We should have 
the ability to discover and the courage to use strong, able, 
and idle people. We should promote people with politi- 
cal integrity and ability to important posts, make those 
who have no intention of making progress and who 
perform their duties in a mediocre manner yield their 
important posts, and dismiss those who have neither 
learning nor skill and who resort to speculation to secure 
personal gain. We should exert efforts to improve the 
quality of cadres. 


Fifth, it is necessary to stress the need to strictly enforce 
political discipline. All cadres, particularly the leading 
cadres, should maintain unity with their organizations 
when dealing with major issues of principle and are 
strictly forbidden to act on their own. They should have 
the courage to publicize party policies and to uphold 
principles. They should bravely pay attention to and 
check the unhealthy trends that dampen the people’s 
morale and affect unity and should pursue the tiabilities 
of people who viciously slander others. 


Sixth, it is necessary to strengthen ideological and polit- 
ical work. Ideological and political work should be 
carried out not only by party committees but also by 
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administrative leaders and leading persons of various 
committees, offices, departments, and bureaus. They 
should study the characteristics and methods of ideolog- 
ical and political work in the new situation and make the 
work vivid, lively, concrete, and effective. 


In conclusion, Comrade He Zhukang urged the various 
departments to summarize conscientiously the work in 
the first half of this year, affirm the major trends, truly 
find out where they lag behind, and improve their work 
continuously so as to achieve new and greater improve- 
ment in their work in the second half of this year. 


Comrade Wang Zhongyu said in his speech to the 
meeting: I joined the provincial party committee in 1980 
and have worked with many of the comrades present 
here. Part of Comrade Zhukang’s introduction of me 
represents my fighting goals. Having been assigned to 
take charge of government work, I feel that my burden 
and responsibility are heavy; however, seeing the many 
favorable conditions, I have greater confidence that | 
will do my work well. I believe I will have the great 
support of the vice governors and various fields and 
departments. I will live up to the expectations of the 
party and the people throughout the province. 


Other provincial vice governors present at the meeting 
also gave speeches. Responsible comrades of the various 
departments under the provincial government conscien- 
tiously discussed Comrade He Zhukang’s speech for 
several days and approved it unanimously. Comrade 
Wang Zhongyu offered specific opinions on ways to 
implement the guidelines of the meeting. 


*s Industrial Output, Exports Increase 
OW 1406033688 Beijing XINHUA in English 
1441 GMT 13 Jun 88 


{Text} Shenyang, June 13 (XINHUA) — Liaoning Prov- 
ince, one of China’s key heavy industrial centers, man- 
ufactured 7.58 billion yuan (2.1 billion U.S. dollars) 
worth of goods last month, or 12 percent more than the 
same month last year. 


Liaoning’s industrial output was listed at 33.89 billion 
yuan (9.2 billion U.S. dollars) during the first five 
months of this year, an 11.9 percent increase over the 
same 1987 period, the provincial Statistics Bureau 
announced today. 


Industrial products exported from the province were up 
45.7 percent in the first five months of this year and 
pulled in 2.58 billion yuan (697 million U.S. dollars). 


During the same period, increases were scored in the 
output of 78 industrial products, including crude oil, 
rolled steel, chemical fertilizer and electricity. 


Also during this period, outputs of 36 products dropped, 
including bicycles and washing machines, the bureau 
said. 
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Northwest Region 
Joint Meeting Discusses Machinery Industry 
HK1 106054388 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 10 Jun 88 


[Excerpts] The machine-building industry in the north- 
west has started to embark on the path of regional 
combined efforts. The first joint cooperation conference 
on the machine-building industry in the five provinces 
and autonomous regions in the northwest, which con- 
cluded on 10 June, decided that this industry should 
practice cooperation and joint efforts, each making up 
for the shortcomings of the other, to give scope to the 
role of the industry as a whole, improve overall eco- 
nomic returns, and contribute toward improving the 
situation of lack of economic development in the region. 
[passage omitted] 


Newly elected Shaanxi Vice Governor Wang Shuangxi 
spoke at the meeting. After expressing satisfaction at the 
success of the conference, he hoped that the machine- 
building industry in the northwest will advance in big 
strides toward the domestic and international markets in 
the process of strengthening cooperation and joint 
efforts, and strive to join the two great economic circles. 
With regard to implementing the coastal economic 
development strategy, some experiences should be found 
suited to the region and the trade. 


Muslims Flock to Ningxia for Activities 
OW 1206191988 Beijing XINHUA in English 
1050 GMT 12 Jun 88 


[Text] Yinchuan, June 12 (XINHUA)—The Ningxia 
Hui Autonomous Repion in the northwest is called the 
“Mecca” for Chinese Muslims. 


On the 23d of last month, more than 10,000 Muslims, 
hailing from the regions and provinces of Xinjiang, 
Gansu, Inner Mongolia and Henan, flocked to Qingtong- 
xia City in Ningxia to commemorate the anniversary of 
the birth of a founder of a local religious sect. 


Because of the numbers of pilgrims, housing and board- 
ing facilities were taxed to their limits. Policemen were 
also called in to help with crowd control in and around 
the mosques. 


Tongxin County, in the heart of the autonomous region, 
is a strong draw for local as well as outside believers. The 
county has 350 mosques, which cater to the needs of a 
local Muslim population of more than 200,000. 


The Tongxin Muslim mosque, in the south of the county, 
is one of the ten oldest mosques in China. With a history 
of over 600 years, and an area of 3500 sq. m., it is the 


regular gathering place for major Islamic festivals. 
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On the main streets of the county, one can see architec- 
ture painted largely in the traditional color of green, and 
groups of Muslims passing by in their customary garb. 


One can also hear Koranic prayers wafting over the 
loudspeakers. 


Some Muslims from Arabian countries also came all the 
way to this northern region to pay respects. “If one fails 
to visit Ningxia, one misses the Mecca in the east,”” one 
Arab tourist exclaimed. 


At present, about 1.4 million people, or one-third of the 
total population in the region, are Muslims. 


The region has more than 2,420 mosques, with about 
2,000 imams (Islamic religious leaders) presiding over 
them. 


Qinghai Party Leader Speaks on Supervisory Work 
HK1106025788 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 10 Jun 88 


[Excerpts] Provincial party committee Secretary Yin 
Kesheng stressed in a speech today at the first provincial 
forum on supervisory work: In the wake of the develop- 
ment of economic construction, reforms, and opening 
up, the state work personnel must all the more perform 
their duties faithfully and be honest and incorruptible. 
The government supervisory departments must insert 
supervisory work into economic construction and 
reforms, so as to constrain and circumscribe the behav- 
ior of state work personnel by means of law, regulations, 
and discipline. Personnel who violate law and discipline 
must be punished. 


Comrade Yin Kesheng pointed out that at present cer- 
tain leading organs and personnel have forgotten the 
program of serving the people wholeheartedly. They use 
their powers to practice extortion from the masses and 
make ill-gotten gains. They take advantage of their 
powers to blackmail the masses. If the masses want them 
to do something, they have to do favors for them. The 
lawless activities of certain people have encouraged the 
practice of toadying in society. The masses react to this 
with great resentment and anger. Apart from seriously 
corrupting the cadre contigent, these rotten phenomena 
also seriously damage the party’s image and interfere 
with the smooth progress of reform, opening up, and the 
four modernizations. Hence, we must opvose these prac- 
tices with grcat fanfare. We must perfect ihe systems, put 
the legal system on a sound basis, and strengthen super- 
vision. 


Comrade Yin Kesheng said that in supervisory work, it 
is necessary to establish the idea of serving the develop- 
ment of the productive forces, ensure that reform stim- 
ulates supervisory work, and integrate supervisory work 
with the four modernizations and with reform and 
opening up. [passage omitted] 
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Yin Kesheng said that people must be bold in sticking to 
principles and in clearing away interference from net- 
works of relationships and the practice of doing favors 
for people. It is necessary to uphold the authority and 
dignity of supervisory work. Supervisory cadres must set 
strict demands on themselves. [passage omitted] 


Shaanxi Notes Drop in Summer Harvest 
HK 1406031788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 13 Jun 88 


[Excerpts] The provincial government held a telephone 
conference on the evening of 13 June. The conference 
called on the province to get a good grasp of summer 
harvest work, launch a drive to recoup summer losses in 
autumn, and promote diversification vigorously, to 
ensure a bumper harvest over the whole year. 


Vice Governor Xu Shanlin said: Shaanxi is facing a 
decline in its summer grain and oil harvest this year. The 
province must have a clear understanding of this rigor- 
Ous situation and make full preparations for it. At 
present, shock attacks must be launched to harvest the 


ripe crops. [passage omitted] 


Xu Shanlin stressed that all localities must mobilize 
urgently and lose no time in launching a drive to recoup 
summer losses in autumn, in an effort to reap a bumper 
harvest over the whole year. The autumn grain harvest 
forms the main component of the province’s grain out- 
put. We can only reap a bumper harvest over the whole 
year if autumn grain output rises. [passage omitted] 


Shaanxi Party Meeting Stresses Idevlogical Work 
_HK1206011788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 11 Jun 88 


ext] The Shaanxi Provincial CPC Committee held a 
tanding Committee meeting on 10 June to study and 
discuss seriously, in conjunction with the province's 
realities, the main intentions stressed by the recent 
plenary session of the CPC Central Committee Political 
Bureau and the main points of Comrade Zhao Ziyang’s 
speech at the session. Secretary Zhang Boxing presided 
at the meeting and delivered a summation speech. 


The meeting held that the current situation of reforms 
and economic development in Shaanxi is identical to the 
analysis of the central authorities. Politically, there is 
stability, unity, and ideological liveliness; economically, 
there is steady development with some improvement in 
economic returns. New breakthroughs have been 
achieved in the contracted management responsiblity 
system in the enterprises. The second stage of rural 
reforms is steadily underway. Political structural reform 
has been put on the agenda. 


We must summon up still greater resolve to do a thor- 

Oughly sound job in our work, actively and steadily 

= the difficult problems in reform, and persevere in 
orms. 
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Thc meeting pointed out that, to deepen the reforms in 
Shaanxi, it is essential to create a stable social environ- 
ment. This requires stepping up ideological abnd politi- 
cal work. We must step up propaganda and education in 
stability and unity. We must do a good job in organizing 
the mass discussion on the productive forces criterion. 
We must ensure that government is incorruptible. 


The meeting also stressed that it is essential to regard 
economic work as the core task at all times. At present 
the province must concentrate forces to grasp agricul- 
tural production and improve economic returns in 
industry, striving to produce good results. 


Shaanxi To Export Heavy Trucks to Africa 
HK 1006142888 Beijing CEI Database in English 
10 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Beijing (CEI)}—A contract for exporting heavy 
cross-country trucks made by the Shaanxi motor factory 
to Africa has been signed recently. The Chinese heavy 
motors have started getting into the international mar- 
ket. 


The Shaanxi motor factory is one of the main producers 
of heavy trucks in China. Originally it produced only 
heavy cross-country trucks for military use but has 
developed into a new-type enterprise, turning out six 
series of more than 30 kinds of trucks for both military 
and civil use. It now produces the 13.5-ton SX-161 
long-distance truck, the 12-ton SX-360 dump truck, the 
15-ton SX-460 saddle-shaped tractor and other kinds of 
civil use products. 


After transformation and extension, the factory will be 
able to turn out 5,100 heavy trucks annually by 1990. 


Xinjiang Tourism Develops Rapidly 
HK 1006143788 Beijing CEI Database in English 
10 Jun 88 


[China Economic Information (CEI) Database] 


[Text] Urumqi (CEI)—Tourism is rapidly developing in 
Xinjiang Uygur Autonomous Region which received 
73,800 domestic and foreign tourists in 1987, 52 percent 
more than in 1986. 


There are flights directly from Beijing, Tianjing, Shang- 
hai, Guangzhou, Chengdu, Xian, Lanzhou and Istanbul 
of Turky to Urumai. There is also an air transportation 
network linking together 11 cities and towns on both 
sides of the Tianshan Mountain, which lies east-west 
across the middle of the region. 


Fourteen cities of the region, including Urumqi, Turpan, 
Kashi, Shihezi and Hami, and some world famous peaks 
have been opened to foreigners. The autonomous region 
has allocated special funds to improve tourist facilities. 
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There are seven medium or large scale hotels of local 
national style in the region and more than 1000 tourist 
guides, most of whom can speak Chinese, Uygur and a 
foreign language. 


With additional airliners and routes, the time required 
for tourists to go to Xinjiang has been shortened consid- 
erably. 


Xinjiang Stresses Minorities’ Family Planning 
HK1406021188 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 14 Jun 88 


[Excerpts] A Xinjiang regional family planning work 
conference concluded in Urumai yesterday after 4 days 
in session. The meeting summed up family planning in 
the region in the past 2 years and arranged the future 
tasks. Regional government Chairman Tomur Dawamat 
delivered a speech on family planning for minority 
nationalities. 


At the closing session yesterday, Janabil gave the follow- 
ing views on how to implement the spirit of the meeting: 


1. Enhance and unify understanding, and further pro- 
mote family planning work so as to control population 
growth. The region is now making steady progress in 
family planning for the Hans, and family planning for 
minority nationalities has been assigned an important 
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place on the agenda of the party committees and govern- 
ment at all levels. In the future, while continuing to do a 
good job in family planning work for the Hans, we must 
actively grasp this work for the minority nationalities. 
This is a major aspect of controlling population growth 
in Xinjiang in a planned way, and is of major current and 
far-reaching historical significance for the country and 
people. 


2. Implement resolutely the region’s provisional regula- 
tions on family planning for minority nationalities. 
These regulations constitute an important set of laws 
formulated in accordance with the family planning pol- 
icies of the CPC Central Committee and State Council 
and in conjunction with Xinjiang realities. The party 
committees and government at all levels and the leaders 
and family planning departments at all levels must 
implement these provisional regulations unswervingly 
and seriously and lose no time in getting a good grasp of 
family planning for minority nationalities and working 
to create a new situation in the region’s family planning 
work. 


3. Persevere in doing a good job in propaganda, educa- 
tion, and ideological mobilization work, to stimulate the 
people of all nationalities to practice family planning 
voluntarily. [passage omitted] 


4. Family planning is a very complex task involving 
broad areas, and requires the active support and close 
cooperation of all sectors of society. [passage omitted] 
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OUTLOOK Says PRC Does Not Rule Out Force 
HK 140604 1688 Hong Kong AFP in English 
0351 GMT 14 Jun 88 


[Text] Beijing, June 14 (AFP)—China would not sit idle 
if the Taiwan authorities endlessly refused reunification 
with the mainland, the official weekly OUTLOOK said 
in its latest issue. 


“Foreign military interference” in the island of 20 mil- 
lion could also justify military intervention, the report 
said, adding that Taiwan had a long history of foreign 
invasions. 


“If those in power in Taiwan ignore the interests of the 
nation and endlessly delay the process of reunification, 
how can the Chinese sit idle,” it asked. 


China officially gave up the idea of “liberating Taiwan” 
in 1979 and proposed peaceful negotiations with the 
Taipei government. 


It has offered Taipei an arrangement similar to the “one 
country, two systems” idea—under which Hong Kong 
and Macao are to retain a large degree of autonomy for 
50 years after reverting to Chinese sovereignty in 1997 
and 1999, respectively—plus the right to maintain its 
Own army. 


Taipei has refused all China’s approaches, maintaining 
its “three no’s” policy of no contact, no negotiations and 
no compromise. 


Nonetheless, the situation has become less strained over 
the past two years. 


PRC MEDIA ON TAIWAN AFFAIRS 60 


Taiwan last year lifted a ban on its citizens visiting the 
mainland, and both Taipei and China were represented 
at an Asian Development Bank meeting in Manila this 
year, the first time both had attended a major interna- 
tional forum. 


Citizens Criticize Policy on Mainland Visits 
OW0906 140888 Beijing in Mandarin to Taiwan 
0400 GMT 7 Jun 88 


[Text] The Panel on the Policy on Mainland Family 
Visits under the Executive Yuan of Taiwan reached a 
decision to relax the policy on family visits on 3 June. 
The decision only eases the restrictions on such visits 
from the third to the fourth degree of kinship. Govern- 
ment functionaries and teachers are still prohibited from 
visiting their relatives on the mainland. 


In the past few days Taiwanese one after another criti- 
cized the decision as treating the wishes of the people 
with complete indifference and as an escape from reality. 
According to Taiwan newspaper reports, many govern- 
ment functionaries who look forward to visiting their 
relatives on the mainland are greatly disappointed with 
the decision. Some public school faculty, who originally 
planned to visit their relatives on the mainland during 
the summer vacation, are particularly indignant over the 
decision. They do not know what kind of classified state 
information they have possessed that causes them to be 
prohibited from making such visits. 


People’s protest phone calls poured into the offices of the 
minister, the political vice minister, the permanent vice 
minister, and the chief secretary of the Interior Ministry. 
The Association for Promoting Teachers’ Human Rights 
in Taiwan, the Taipei Municipal Teachers’ (Preparatory) 
Association, and the Association for Promoting Main- 
land Family Visits for Government Functionaries and 
Teachers issued a statement jointly condemning the 
Taiwan authorities’ decision. Taiwan's legislators, 
experts, and scholars also expressed disappointment 
with the authorities’ decision. In connection Taiwan's 
ZHONGGUO SHIBAO also ran an editorial entitled 
“Lifting the Restrictions on Family Visits by Govern- 
ment Functionaries and Teachers.” 
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DPP Lawmaker Indicted for 29 March Incident 
OW 1306143388 Taipei International Service 
in English 0200 GMT 12 Jun 88 


[Text] The Taipei District Prosecutor’s Office on Friday 
indicted an opposition lawmaker for involvement in 
clashes between police and demonstrators on 29 March 
outside the residential compound for senior members of 
parliament in suburban Neihu. 


Legislator Chu Kao-cheng of the Democratic Progressive 
Party [DPP], who is 35, was charged with violating the 
Assembly and March Law, destruction of public prop- 
erty, assault 2nd battery, and obstructing the discharge of 
official duties. He was indicted z'ong with (Chang 
Chien-mei), a coleader of the protest. The DPP law- 
maker is currently on a visit to the United States and 
West Germany. 


Opposition Member Peace With PRC 
ee Tokyo KYODO in English 1331 GMT 
un 


[Text] Tokyo, June 8 KYODO — Yao Chia-wen, leader 
of the opposition Democratic Progress [as received] 
Party (DPP) in Taiwan, said here Wednesday that his 
party opposes what he described as secret peace negoti- 
ations between Taiwan’s ruling nationalist government 
and the communist government on Mainland China. 


Taiwan’s sovereignty does not belong to the People’s 
Republic of China on the mainland and Taiwan's future 
should be decided by a consensus of the Taiwanese 
people, Yao said in a press conference held in Tokyo. 


Yao is here after attending an international conference 
of “newly-restored democracies” held in Manila June 
3-6. He will stay in Japan until Saturday and meet with 
en members of the ruling Liberal Democratic Party 


Premier Yu Speaks on Mainland Issue, U.S. Ties 
OW 1406091588 Taipei CHUNG YANG JIH PAO 
in Chinese 10 Jun 88 p 1 


[Excerpts] Premier Yu Kuo-hua yesterday pointed out: 
The solution to the China problem is for Communist 
China to renounce communism and introduce political 
democratization and economic liberalization. What the 
Republic of China [ROC] has done in Taiwan is to 
provide a model for Mainland China to bring about early 
realization of democracy, freedom, and general prosper- 
ity there. This may be a long-standing and arduous task, 
but all our people are greatly determined to fight unti- 
ringly for China’s bright future and firmly confident of 
our eventual victory and success. 


Yu Kuo-hua made the remarks at a tea party yesterday for 
U.S. scholars who came to attend a Chinese-U.S. sympo- 
sium on “the Mainland China issue.” [passage omitted] 


TAIWAN 61 


He added: The ROC is ready to return to all kinds of 
international organizations and becore an active con- 
tributor, and hopes that its relations with the United 
States will further develop so that both sides benefit from 
this cooperative relationship. 


Yu Kuo-hua also said: Taiwan, with its important geo- 
graphical location, not only represents a strong force for 
preserving peace and stability in the Asia-Pacific region 
but is of great value for the Uni‘ :d States’ strategic 
deployment in East Asia and even the whole world. 


The ROC is currently the United States’ fifth largest 
trade partner. Yu Kuo-hua held that the trade imbalance 
with the United States is due to the different economic 
structure of the two sides. 


On Mainland Economic Reform 
OW 1306060888 Taipei International Service 
in English 0200 GMT 13 Jun 88 


{Station Commentary: Tinkering Won’t Help Peking] 


{Text} In brief remarks given to a group of visiting 
American scholars, Premier Yu Kuo-hua said that Pek- 
ing’s tinkering with economic reforms will not solve 
anything. What the Chinese Communists need to do 
instead, Premier Yu said, is to chuck Communism 
altogether. Anything less than that, will not give Main- 
land China the means to overcome its enormous devel- 
opmental problems. 


Premier Yu asserted that to truly embark on the road of 
modernization, Peking will need to address itself to 
genuine liberalization of the mainland’s economic and 
political systems. 


Yu blamed the mainland’s backwardness on the bizarre 
flip-flopping policies of the Chinese Communist regime, 
not to mention the bankrupt ideology of the same. 


On the other hand, Yu told the scholars that Peking’s 
recent efforts to reform the mainland economy along 
market lines is a sure sign that the Communists are well 
aware of their failure and that they are desperate to win 
the confidence of the mainland masses. 


Yu also lent support to the proposition that Taiwan can, 
and should, serve as a viable model of development for 
the mainland to follow. He said on Taiwan, Chinese 
have realized age-old aspirations for democracy, free- 
dom, and a prosperous society in which respect for 
human rights, personal dignity, and private property is 
the rule, not the exception. 


Earlier in the day, the scholars who made up Premier Yu's 
audience reached similar conclusions at the end of the 
week-long Sino-American Conference on Mainland China 
Affairs, held in Taipei. In closing remarks, the host of this 
year’s conference, Dr Chang King-yuh, said that Peking’s 
dabbling in economic reforms has created an irreversible 
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and irresistible pressure for political reform. It has also 
resulted in a growing outcry on the mainland for democracy 
and wider economic liberalizations. 


But Dr Chang hinted a note of caution about Peking’s 
intentions, saying scholars on Taiwan and in the U.S. 
and elsewhere are watching closely to see how Peking 
will handle the recent upsurge in demands for further 
economic and political change. 


Chang said that “after 9 years of trial and error in 
developing a viable reformist approach by a limited 
opening up to the outside world, there are a number of 
things that the Chinese Communists have finally 
realized.” One is that they can get nowhere on the basis 
of their ossified ideology, and outdated views on socialist 
revolution leading to Communism. 


Chang also asserted that Peking would not te able to 
escape from its current developmental predicaments 
unless the Communists give way to a more open society 
that features free flow of information, free movement of 
people, and government accountable for its actions. 


Which all goes back to what Premier Yu stressed in his 
reception remarks. Tinkering with a system totally out of 
whack with the times and conditions of mainland China 
is a futile exercise. Nothing short of a total overhaul of 
the system will do. 


On Reunification 
OW 1406061988 Taipei CNA in English 0245 GMT 
14 Jun 88 


[Text] Taipei, June 14 (CNA)}—The Chinese commu- 
nists have enslaved the people of the mainland since they 
unlawfully usurped it in 1949; this is the direct cause of 
the present China problem, Premier Yu Kuo-hua said 
Monday [13 June]. 


To date, most of the worlds’ Chinese fully understand that 
the three principles of the people are needed and they 
welcome constitutional democracy, Premier Yu said. 


“The reunification of China depends on the three prin- 
ciples of the people,” Premier Yu said in an opening 
address to the seminar on the relevance of Dr Sun 
Yat-sens thought to the contemporary world. 


The premier quoted the words of Dr. Sun himself to 
refute the Chinese communists claims: “It is simply 
impossible for the Marxists to resolve China’s social 
problems under the guidance of Marxism.” 


Yu said not only have the Chinese people deeply suffered 
from but the Republic of China has also been harmed by 
the Chinese communists malevolence on the mainland. 
All of their doings run counter to both constitutional 
cemocracy and the three principles of the people, Dr 
Sun’s ideal, Yu noted. 


TAIWAN 


“Although we will face many difficulties in the future,” Yu 
said, “our compatriots at home and abroad will work 
together under the banner of the three principles of the 
people to accomplish the historic task of national recovery, 
thus contributing significantly to the peace of the world.” 


Cabinet Prohibits Investment in Hainan 
OW 1106035188 Taipei CNA in English 0305 GMT 
11 Jun 88 


{Text} Taipei, June 11 (CNA) — The Republic of Chi- 
na’s Government will in no way permit businessmen in 
Taiwan to invest on Hainan Island, for the investments 
will not only damage individual interests but also 
national security, the Cabinet said Friday. 


The Cabinet made its firm statement in a written reply to 
an interpellation by Legislator Chou Wen-yung. 


The Chinese Communists have recently announced the 
establishment of “Hainan Province” in a bid to draw 
foreign investments. The cabinet said that the move is a 
thinly veiled version of their “one country, two systems” 
united front strategy. 


From the economic , «int of view, the Cabinet said that 
since economic resources on the Chinese mainland are 
tightly controlled by the Peiping regime, its economic 
and trade policies are to serve political goals. Its eco- 
nomic and trade policies henceforth may change at any 
time due to political reasons, the cabinet noted. 


If local businessmen were permitted to invest on Hainan 
Island, national security and social order would be 
endangered, the Cabinet said. 


Task Force Changes for Visits Policy 
OW 1106135588 Taipei CHINA POST in English 
5 Jun 88 p 8 


[Text] A high-level ruling party task force has suggested 
allowing missionaries and journalists from Taiwan to 
work in Mainland China, a Chinese-language newspaper 
reported yesterday. 


In a front-page story, the INDEPENDENCE EVENING 
POST said the Kuomintang [KMT] task force also 
recommended that the government allow mainland 
scholars who oppose Marxism-Leninism to visit Taiwan. 


Quoting unnamed sources, the newsnaper said the task 
force further recommended that mainianders be allowed 
to attend funerals of relatives here on a case-by-case 
basis and that local companies be allowed to import raw 
materials from the mainland, the paper said. 


The recommendations were made last Friday at a meet- 
ing chaired by Gen. Kao Kuei-yuan, a presidential 
adviser and former defense minister, the POST said. 
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The task force, established to study the party’s new 
policy toward the mainland, will soon submit the recom- 
mendations to the KMT’s policy-making Central Stand- 
ing Committee before they are discussed at the party 


congress in July, the paper said. 


Gen. Kao is a member of the powerful Central Standing 
Committee. 


Other members of the decision-making body who 
attended the meeting included Premier Yu Kuo-hua, Lin 
Yang-Kang, president of the Judicial Yuan, Hwang 
Tzuen-chiou, president of the Control Yuan, presiden- 
tial secretary-general Shen Chang-huan, Interior Minis- 
ter Wu Poh-hsiung and Tsao Sheng-fen, president of the 
CENTRAL NEWS AGENCY, the paper said. 


Promoting Change [subhead] 


The task force said civilian contacts with the mainland 
would help lead to eventual reunification by promoting 
economic and political reforms on the mainland and 
narrowing the economic and social gap between the two 
sides of the Taiwan Strait. 


However, the task force said the government should 
continue to refuse official contacts with the mainland, 
the paper said. 


Last November, the government eased a 38-year ban on 
travel to the mainland so local residents could visit close 
relatives there. 


The government decided to further ease requirements 
for family reunion trips to the mainland last Friday, and 
will allow local residents to visit their first cousins on the 
mainland. 


Sightseeing [subhead] 


Meanwhile, the LIBERTY TIMES said a public opinion poll 
showed that a majority of local residents hope the govern- 
ment will allow travel to the mainland for sightseeing. 


The newspaper said 64.5 percent of 1,388 local residents 
polled hope the government would allow travel to the 
mainiand for sightseeing, 18.5 percent were ag7inst 
allowing sightseeing, while 17 percent had no opinion. 


The TIMES said 44.5 percent of the respondents think 
the government should allow mainianders to visit rela- 
tives here, 32.9 percent were against such 4 move, while 
22.6 percent were without opinion. 


The poll was conducted by the Republic of China Public 
Opinion Poll Association on a commission from the 


newspaper. 
164,000 Apply [subhead] 


TAIWAN 


In related news, the Bureau of Entry and Exit said that as 
of Friday, 1,358 out of 163,989 applications to visit 
relatives on the mainland were rejected. 


Between last Nov. 2 last year and June 3 this year, the 
bureau said it approved 161,785 applications. 


The bureau said 97,997 people have left the country for 
family reunion trips to the mainland and 70,582 of these 
have returned here. 


Red Cross To Aid Mainland Travel 
OW1106100088 Taipei CHINA POST in English 
6 Jun 88 p 12 


[Text] The ROC [Republic of China] Red Cross Society 
will help Taiwan residents traveling to the mainland 
obtain transport, accommodation, and travel docu- 
ments, according to a new arrangement between the 
society and the Interior Ministry. 


Under the arrangement, the society will buy airplane, 
train, and boat tickets for mainland-bound travelers on 
the three-part route from Taipei to Hong Kong, Hong 
Kong to Canton and Canton to destinations on the 
mainland. 


In addition, Red Cross workers will also transport the 
travelers to and from airports, railway stations, and 
harbors and will arrange lodging in Hong Kong and 
Canton. They will also obtain travel documents for the 
visitors from the immigration authorities in the respec- 
tive areas. 


The new arrangement will be free of charge and is being 
introduced primarily to weec out cheating by travel 
agents, an Interior Ministry said. 


Since the ROC eased its 38-year-old ban on travel to the 
mainland last November, local travel agents have played 
an important role in making tour arrangements for 
visitors from Taiwan. 


While most agents have provided good service to trav- 
elers, others are said to have charged exorbitant fees and 
for substandard services. 


Due to a ban on direct travel to Mainland China, yeople 
here have to route their mainland trips through a third 
country or region, usually Hong Kong, thereby compli- 
cating the travel procedures. : 


According to statistics released by the Bureau of Entry and 
Exit, 96,000 Taiwan residents have visited the mainland 
since the travel ban was dropped last November. 


Travel Policy [subhead] 
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Meanwhile, the Executive Yuan, or Cabinet, has instructed 
government agencies concerned to draft a new mainland 
travel policy in the wake of public criticism of an announce- 
ment last Friday of slight changes to the policy. 


In a meeting last Friday, a Cabinet task force headed by 
Vice Premier Lien Chan decided to permit local resi- 
dents to see their first cousins on the mainland. Previ- 
ously, travelers were only allowed to visit their parents, 
siblings, uncles, aunts, and in-laws. 


However, the task force stood pat on banning travel to 
the mainland by civil servants, public schoolteachers and 
elected officials for national security reasons. 


The Interior Ministry, in a report to the Cabinet last 
month, suggested that controls be loosened on travel to 
the Chinese mainland by low-ranking public servants 
and chauffeurs, technicians and other staff members and 
temporary workers in government agencies. 


The suggestion, however, was rejected by the task force 
after security officials objected to it. 


Since the announcement was made, the Interior Ministry 
and other government agencies have been deluged with 
phone calls from people affected by the new policy 
expressing disappointment and anger. 


Last Friday’s was only the first of a series of Cabinet 
meetings on changes to the policy on Mainland China. 
More meetings to discuss other contacts with Mainland 
China are scheduled for the next few weeks. 


Ministry Denies Future Visits of Mainland 
OW 1206132488 Taipei CHINA POST in English 
8 Jun 88 P 8 


{Text} Vice Interior Minister Liu Chao-tien on Monday 
denied local press reports that his ministry is considering 
allowing mainland residents with spouses in Taiwan to 
come here. 


Earlier, local newspapers said the Interior Ministry is con- 
templating revising National Security Law enforcement 
rules to let mainlanders with spouses here visit the island. 


Meanwhile, the ruling Kuomintang’s Central Committee 
has decided not to permit ranking party cadres to visit 
their rela: ¢s on Mainland China, the GREAT CHINA 
EVENING NEWS said yesterday. 


However, the party decided that high-ranking cadres 
may apply for permission to travel to the mainland if 
they have special reasons. 


TAIWAN 


In another development, Mah Soo-lay, chairman of the 
Grand Alliance for the Reunification of China under the 
Three Principles of the People, has hinted to alliance 
members in the United States that the government may 
adopt a selective policy on allowing mainland scholars to 
visit Taiwan. 


Mah added that the number of mainland scholars per- 
mitted to visit the island will be limited on each trip. 


Mah made the remark during a meeting with Boston- 
based members of its semi-official alliance on Sunday. 


Student Protests on Mainland Examined 
OW 1206110588 Taipei CHINA POST in English 
8 Jun 88 P 4 


(Editorial: “Peking’s Students Protest’’] 


[Text] Peking’s restless students are on the march again 
with Friday’s midnight protest against the killing of a 
geophysics postgraduate student Chai Ching-feng. 


Big character posters appeared once again on Peking Uni- 
versity Campus complaining of Chinese Communist crimes 
in the vicinity and government neglect of education. 


One poster linked Chai’s killing Thursday to crumbling law 
and order and also attacked bribery and corruption in the 
mainland Chinese Government and Business sector. 


The poster claimed that “bribes of expensive gifts have 
corrupted the whole of the state industry and private 
business runs on bribes of packets of cigarettes.” 


Also cited were examples of connections with party 
Secretary Chao Tsu-yang pertaining to oil and raw 
materials that are not casily accessible. In addition, 
massive corruption in state companies recently set up in 
Peking’s Haitien District surrounding the university was 
also mentioned. 


The students’ demonstration has caught the attention of 
the Peking regime, and six suspects were arrested Friday 
to quell the student unrest. Whether the suspects are 
genuine criminals connected with the Chai killing 
remains to be seen. 


However, the students’ grievances represent the current 
public opinion on the Chinese mainland reflecting the 
people’s dissatisfaction with the government. Their 
grievances are enhanced by the rapidly expanding infla- 
tion trend on the Chinese mainland, which will eventu- 
ally add to the troubled situation there. 
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Government To Resist U.S. Trade Threat 
7 188 Taipei CNA in English 0416 GMT 
un 


ext] Taipei, June 14 (CNA) — The policy-making 

ino-American Trade Committee Monday decided not 
to budge on the turkey issue even in the face of an 
American threat to retaliate. 


Wang Chao-ming, vice chairman of the Council for 
Economic Planning and Development and concurrently 
spokesman for the committee, said during a meeting 
Monday that members of the committee insisted that 
only whole turkeys be imported. 


Wang said the U.S. has demanded that turkey parts be 
allowed in, as they were last year. 


Wang said the Americans are not happy that only whole 
turkeys are allowed into Taiwan now, a policy adopted 
by the Republic of China [ROC] when it lifted the 
temporary turkey ban on June |. 


Wang said the U.S. has made known its intention to take 
retaliatory action under Section 301 of the 1974 Amer- 
ican Trade Act, which calls for retaliation against unfair 
trade practices by trade partner. 


Wang said he is not sure at this what American counter- 
action will be. But to protect the interests of local 
farmers, he said, the government has no alternative but 
to maintain that only whole turkeys may be imported. 


According to statistics from the Board of Foreign Trade, 
there have been no turkey import applications since the 
ban was lifted ‘une |. 


Wang said although the Americans have threatened to 
retaliate, the Chinese must hold their stand and try not 
to panic, or risk being thought “weak-kneed.” 


According to informed sources, the Americans might 
impose a surtax on ROC farm and processed goods at a 
value of around U.S. dirs 90 million. 


Officials said the Ainericans are also demanding that no 
limitations be placed on fruit imports, and the Sino- 
American Trade Committee wil! set up a special working 
group to negotiate the matter. 


The group includes officials from the Agriculture Coun- 
cil, the Directorate General of Customs and the Board of 
Foreign Trade. 


Earlier, domestic fruit growers appealed to the govern- 
ment to restrict fruit imports, saying that imported 
fruits, especially those from the United States, threat- 
ened their livelihood. 


TAIWAN 


Ministry Encourages Investment Overseas 
yy eee Taipei CNA in English 0308 GMT 
13 Jun 


[Text] Taipei, June 13 (CNA)—The Ministry of Economic 
Affairs [MOEA] Sunday u the Republic of China’s 
[ROC] potential investors to focus their foreign investments 
in the technological sector and in raw material sources to 
ensure that the ROC’s highest interests are met. 


The MOEA’s appeal was directed to Taiwan investors 
who have substantially increased their investments 
abroad during the past 2 years following the sharp 
appreciation of the NT [new Taiwan] dollar because of 
the numerous foreign agents vigorously working to 
attract them to invest in real estate and stock markets in 
foreign countries, it saic. 


Hsu Kuo-an, vice economics minister in charge of for- 
eign investments, stressed that the Government will 
continue to help Taiwan investors transfer their capital 
abroad in accordance with the highest national interests. 


But he said the Government would only help local 
investors whose investments take into consideration the 
following principles: 


—Ensuring future technological development in order to 
become an advanced country; 


—Lowering production costs and assuring m: rket chan- 
nels; and 


—Assuring energy sources such as coal, uranium, and 
petroleum. 


Investments in foreign real estate, stocks, and securities 
are neither encouraged nor forbidden, Hsu said. 


Future Auto Production Increase Predicted 
OW 1406025888 Taipei CNA in English 1510 GMT 
13 Jun 88 


[Text] Taipei, June 13 (CNA) — The production capac- 
ity of the automobile industry of the Republic of China 
[ROC] is expected to reach 400,000 units tk 's year, Vice 
Economics Minister Hsu Kuo-an said Monday. 


The nation’s annual automotive production capacity, 
nearly 300,000 units now, will rise substantially after the 
Kuozui Auto Co. expands its production lines in October 
and the Taching Auto Co. begins operations at the end of 
the year, Hsu said. Total annual capacity will reach 
400,000 units then, he added. 


Following the sharp increase in production capacity, the 
automobile industry can expect promising prospects if 
domestic auto makers strive for progress and closer 
cooperation, the vice minister noted. 
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Although local auto makers face increasingly keen com- According to Economics Ministry statistics, the nation 
petition from foreign companies, they should be able to imported more than 40,000 sedans in the first five 
survive the rivalry because they are backed by asound months of 1988, almost the number of locally made 
auto parts and components industry, Hsu said. automobiles sold during the same period. 
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Hong Kong 


Councillor in New York Seeking Refugee Solution 


Initial Bid Rejected 
HK1206060488 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 12 Jun 88 p 1 


[By Micheal Chugani in Washington] 


[Text] Legislative Councillor, Mrs Rita Fan encountered 
stiff opposition yesterday during a New York meeting 
with leaders of international relief agencies when she 
demanded harsher treatment of Vietnamese boat people 
seeking asylum in Hong Kong. 


Organisations involved in refugee work refused to sup- 
port Mrs Fan’s position that boat people seeking asylum 
in Hong Kong should be screened to determine if they 
are genuine refugees. 


Agency representatives also demanded during the New 
York meeting that Hong Kong abolish its closed camps. 


“We agreed to disagree,” a disappointed Mrs Fan said 
from New York. 


Mrs Fan tried in a | and 1/2-hour meeting with the 
leaders of five different voluntary agencies to win sup- 
port for Hong Kong’s argument that a tougher line was 
needed to stem the flow of boat people into Southeast 
Asian ports. 


She sought backing for a policy change under which all 
boat people would be screened and those who failed the 
test would be classified as illegal immigrants rather than 
genuine refugees and detained in holding centres until 
repatriation back to Vietnam. But few present at the 
meeting were willing to support Hong Kong’s demands. 


Among those Mrs Fan met were the executive director of 
the International Rescue Committee Robert DeVocchi, 
and the organisation’s secretary Charles Sternberg. 


Others present were the Reverend Donald Larsen, direc- 
tor of the Lutheran Immigration and Refugee Service, 
Wells Klein who is executive director of the American 
Council for Nationalities Service and Robert Wright, 
deputy director of Migration and Refugees Service, U.S. 
Catholic conference. 


It was the International Rescue Committee that most 
objected to any shift of policy in Hong Kong which 
would do away with automatic refugee status for all boat 
people. 


The population in closed camps for refugees now stands 
at 16,026, including 179 who arrived her yesterday, 
compared with 9,000 at the end of last year. 
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UN To Help 
HK1306054188 Hong Kong HONGKONG STANDARD 
in English 13 Jun 88 p 1 


[By Tonny Chan] 


[Text] The United Nations is gearing up for an attempt 
at solving the Vietnamese boat people problem, accord- 
ing to Legislative Councillor Rita Fan. 


Mrs Fan returned to Hong Kong last night after a 
four-day international conference on the plight of Indo- 
chinese refugees in the region. 


She also said that if repatriation of non-refugee Vietnamese 
were accepted, the process could start as early as 1990 when 
Vietnam withdrew all troops from Kampuchea. 


Mrs Fan said the UN effort would be in the form of an 
international conference. 


“To quote what a United Nations Department officials 
and a consensus had been reached that a screening 
process should be used to filter non-refugee Vietnamese 
from the genuine ones. 


Mrs Fan also warned that should the screening process 
proved to be unsuccessful, Legco [Legislative Council] 
might resort to more vigorous alternatives. 


‘Now it seems that we have bought more time (through 
the screening process) to find long-term solutions,” she 
said, admitting that Legco had considered suggestions to 
push incoming boats back out to sea,“ she said. 


“I think the screening process can be a useful method for 
Hong Kong in two ways. First, it can force repatriation— 
optimistically after 1990—on the non-genuine refugees. 


“Second, the screening process can reduce the influx of 
people from North Vietnam who have made up 72 
percent of the population of Vietnamese refugees here.” 


But a Legco colleague, Mr Ho Kam-fai, was sceptical 
about the solution, pointing out that Hong Kong would 
still receive the boat people until repatriation became 


possible. 


Mr Ho did not even welcome the solution when as <ed 
about it, and said screening seemed to be useless because 
quotas offered by the resettlement countries were so 
small. 


He said the screening process had nothing to do with 
dropping the policy of first asylum; Hong Kong wouid 
continue to admit the Vietnamese. 


The British Government is understood to have agreed 
that Hong Kong can screen Vietnamese boat people and 
the Hong Kong Government is expected to announce 
this on Wednesday. 
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Mrs Fan said the UN should finance the whole or part of 
the costs of the facilities for the Vietnamese stranded 
here, regardless of whether they were genuine or eco- 
nomic refugees. 


“As I understand, the most recent batches of Vietnamese 
entering Thailand have no chance of resettlement while 
the United Nations continues to pay for the relevant 
expenditures,” she said. 


UK Criticized Over SRV Boat People Policy 
HK1106030488 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jun 88 p 2 


[Text] The British Government was only making a 
“cosmetic” gesture by allowing Hong Kong to screen 
Vietnamese refugees as a way to stem the influx of boat 
people, a group of Legislative Councillors said yesterday. 


They said the proposed screening procedure would not 
deter Vietnamese from coming to Hong Kong. 


Vowing to continue their fight to scrap the first-asylum 
policy, the councillors said pressure would be exerted on 
the British Foreign Minister with special responsibility 
for Hong Kong, Lord Glenarthur, when he visited the 
territory this month. 


The British Government is opposed to scrapping the 
policy. Instead it has given the go-ahead for the Hong 
Kong Government to introduce a screening process to 
differentiate between economic migrants and those gen- 
uinely fleeing from persecution. 


The SOUTH CHINA MORNING POST revealed last 
week that under the proposed policy, those deemed to be 
economic migrants would not be able to resettle over- 
seas. They would be kept in Hong Kong until being 
repatriated to Vietnam. 


It was hoped the process would deter Vietnamese who 
wanted to use Hong Kong as a springboard for overseas 
resettlement. 


The Principal Assistant Secretary for Security in charge 
of refugees, Mr Nigel French, said he had nothing to say 
on a report about the introduction of the screening 
procedures. 


Councillor Dr Ho Kamfai commented yesterday: “I 
can’t see how such a program can benefit Hong Kong. 
Even if we classify them into either economic or genuine 
refugees, they will still be allowed to stay here.” 


Screening was nothing more than a cosmetic and admin- 
istrative change, Dr Ho said. He accused the British 
Government of sacrificing Hong Kong’s interest for 
maintaining its own image as a humanitarian country. 


Mr Jackie Chan Chaikeung, who attended the recent 
Thailand conference on refugees, shared similar views. 
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‘“*At present the Government has conducted some sur- 
veysS among new arrivals questioning their reasons for 
coming to Hong Kong. It was disclosed that most of 
them flee Vietnam for a better life,” he said. 


Another 174 boat people arrived yesterday in three 
boats, bringing the total number of refugees in Hong 
Kong to 15,756. 


The Government has decided to keep the Hong Kong 
and Yaumati ferry for quarantine service in addition to 
the Green Island Reception Centre. 


Editorial Views Disinterest in Basic Law 
HK 1306034588 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jun 88 p 8 


(Editorial: “‘Disinterest is Major Threat to Basic Law”} 


[Text] The results of an opinion poll on the draft Basic 
Law which are published in this newspaper today indi- 
cate that the Basic Law Consultative Committee (BLCC) 
has an unenviable task before it in collecting public 
views on the document. Few people have a copy, even 
fewer have read part of it, and only a handful have 
attempted to absorb the complete document. 


About one in every seven people have read the draft 
Basic Law, indicating a level of interest only slightly 
higher than in the Green Paper on Political Reform 
released early last year. But the result pales against 
surveys carried out shortly after the later release of the 
White Paper on Political Reform, where 39 percent of 
people said they knew of its contents. 


None of these poll results are particularly encouraging 
about the prospects of the public taking an interest in 
something which so vitally affects the community. Basic 
Law drafters must have hoped that a document which 
spells out the future of Hong Kong for 50 years beyond 
1997 would have evoked a greater desire to study its 
contents. It is not every day that a society is not only 
invited to consider its future constitution, but also to 
propose changes to it. 


Equally, there are few issues which have provoked so 
much discussion, comment and attention from the 
minority who are greatly interested. There has been a 
House of Lords debate in London, visits to the territory 
from senior officials from Beijing, including Mr Lu Ping 
and Mr Ji Pengfei, Foreign Secretary Sir Geoffrey 
Howe’s trip, public forums, and many media appeals to 
read the document—all within the first month of the 
five-month consultation period. Like it or not, there is 
more to come, particularly with 1 \e visit to China and 
Hong Kong later this month by the British minister with 
responsibility for Hong Kong, Lord Glenarthur. 


Yet Hong Kong people appear reluctant to read the 
document, despite such an intense focus of attention. 
This lack of interest raises doubts about the call from 
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many quarters, including more than 72 percent of those 
surveyed for today’s poll, for an independent survey to 
be conducted cn the draft Basic Law. There would be 
great difficulty conducting a poll among people whose 
depth of knowledge of the subject is highly questionable. 
During the White Paper debate, the government 
attempted to overcome this problem by giving copies of 
the document to those chosen to be surveyed. This 
created wide concern about the objective nature of the 
polling. A much wider appreciation of the document 
seems necessary before a community poll could be 
conducted which would deliver any meaningful results. 


What is important now for the BLCC is to continue its 
attack on the apathy being shown towards appeals to 
take part in the exercise of thinking about and contrib- 
uting views on the future system of government in Hong 
Kong. Undoubtedly, the public at large is concerned 
about the future. The task still is to convince them that 
they can take part in formulating that system, that their 
views will be heard and indeed will be highly valued. The 
committee had pinned its faith in the current crop of 
high-level visitors to generate that interest, in one docu- 
ment enthusiastically declaring that it “should make use 
of the mainland drafters’ visit to Hong Kong to whip up 
mass fervour ... to study and discuss the basic law”. 
There is as yet no evidence that this has occurred. 


This week the BLCC will begin the second phase of its 
consultation period, turning its attention from promot- 
ing the document to collecting views on it. The fist 
three-week period will concentrate on the relationship 
between the Central Government in China and the 
Special Administrative Region that Hong Kong will 
become. This aspect of the draft Basic Law has to date 
attracted most attention and criticism, particularly those 
articles dealing wit the independence of the judiciary and 
the role of the Chief Executive. 


While the articulate and interested few will come for- 
ward with their views, the great mass of the people will 
not, if today’s and other surveys are a true indication of 
the general public attitude. The BLCC may have to 
continue to devote a considerable period of its time 
attempting to change those attitudes. 


Domestic Exports To Major Markets Rise 
HK1106032888 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 11 Jun 88 p 1 


[Text] Hong Kong’s domestic exports to its major mar- 
kets rose in April compared with a year ago, with 
significant growth to Singapore, China and Holland. 


Figures released yesterday by Census and Statistics show 
that shipments to Si gapore surged 38 per cent to $434 
million, while those to China and the Netherlands 
advanced 25 percent apiece to $2.9 billion and $367 
million, respectively. 
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Domestic exports to the U.S.—which remained the 
territory’s single biggest market—edged up a mere | 
percent to $5.3 billion. 


Total exports in April soared 27 percent from the year 
before to $36.7 billion. Domestic exports accounted for 
nearly $16.1 billion (up 10 percent), while re-exports 
contributed $20.6 billion (up 45 percent). 


Imports, on the other hand, increased 31 percent to 
$40.1 billion. 


Re-exports to Hong Kong’s 10 major markets also went 
up markedly, with those to Japan soaring 86 percent to 
$1.3 billion, and to West Germany to $609 million or 63 
percent. 


Shipments to China, by far the biggest re-export market, 
grew 50 percent to over $7 billion. 


Imports from major suppliers also exhibited substantial 
increases in April, with those from China rising 30 
percent to $12.1 billion. 


Those from Japan, at $7.7 billion, was up 28 percent: 
Taiwan $3.5 billion (up 30 percent), the U.S. $3.4 billion 
(up 41 percent), Korea $2.1 billion (up 36 percent), and 
Singapore $1.3 billion (up 12 percent). 


By commodity groups, there was a marginal decline of 4 
percent to $4.1 billion in domestic exports of apparel 
and clothing accessories in April, compared with a year 
ago. 


A 3 percent drop to $2.3 billion was also noted for 
miscellaneous manufactured articles (mainly baby car- 
riages, toys, games and sporting goods). 


In contrast, domestic exports of photographic apparatus, 
equipment and supplies, optical goods, watches and 
clocks leapt 26 percent to $1.5 billion. 


Economic Cooperation With PRC Viewed 
HK 1006141788 Beijing CEI Database in English 
10 Jun 88 


[China Economic Information (CEI) Database] 


[Text] Beijing (CEI)}—Although ecunomic cooperation 
between the mainland and Hong Kong has made great 
progress, such undertakings are, in a large measure, 
spontaneous and are wanting in all-sided, long-term and 
strategic planning and consideration. 


This was stated by Zhang Peiji, director of the Interna- 
tional Trade Research Institute of the Ministry of For- 
eign Economic Relations and Trade. 
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He proposed that the economic, commercial and aca- 
demic circles of both the mainland and Hong Kong make 
an in-depth study and discussions on long-term cooper- 
ation and economic development of the two parts. They 
should then put forward specific suggestions on the basis 
of their studies for reference by the departments and 
enterprises concerned, Zhang said. 


He said Hong Kong’s industry should develop in a 
direction of capital and technology intensive. It should, 
in cooperation with the mainland, concentrate on the 
development of finely processed products of high added 
value and medium and high grade technology products 
for export. The labor intensive industries should be 
transferred gradually to Guangdong, Fujian and other 
coastal areas. Hong Kong should deal with product 
development and designing while the mainland organize 
the manufacturing, so that the mainland will gradually 
become processing and export base for Hong Kong’s 
labor intensive products and a main supplier for re- 
export. 


Zhang said the mainland and Hong Kong should raise 
Capital together and work for the development of the raw 
material industry and the production of spare parts (such 
as steel, plastic, chemical fibre, leather, plywood, elec- 
tronic components and so on). The two parts may 
organize funds financed by Hong Kong banking syndi- 
cate loans or bonds issued in Hong Kong, and concen- 
trate the funds on the investment in a few projects to 
increase the supply of raw materials, reduce dependence 
On import, and guarantee long-term stable supply. Struc- 
tural changes in the mainland’s export products to hong 
kong will benefit both sides, he said. 


He suggested that the financial relations between Hong 
Kong and the rest of the world, especially southeast Asia, 
be strengthened. Hong Kong’s overseas markets should 
be enlarged and diversified. He warned against focusing 
attention only on Hong Kong and the mainland and on 
developing their financial and commercial relations. He 
said the development of the mainland’s foreign eco- 
nomic relations will promote its cooperation with Hong 
Kong, but can never replace Hong Kong as an interna- 
tional economic center. As the foreign trade of the 
mainland develops, the transit role of Hong Kong will be 
greater, not weakened, Zhang said. 


Macao 


Director Ji Pengfei Begins 4-Day Visit 
HK1306034388 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jun 88 p 4 


[Text] Hong Kong-Macao Affairs Office director Mr Ji 
Pengfei arrived in Macao from Zhuhai yesterday for a 
four-day visit. 


He is the highest ranking Chinese official to visit Macao 
since 1949. 
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Macao Governor Carlos Melancia and his wife led a 
group of officials and community leaders to the Barrier 
Gate to greet Mr Ji and his entourage. 


After a 50-minute meeting at the Governor’s Palace to 
discuss, among other things, the Sino-Portuguese Joint 
Declaration, Mr Ji visited factories while his wife, 
Madame Xu Hanbing, visited the Government Hospital 
and Kiang Wu Hospital. 


Last night Mr Melancia hosted a banquet in honour of 
Mr Ji. 


Today the Chinese official will visit the University of 
East Asia and historical and scenic spots of Macao and 
attend a reception hosted by the Macao Chinese com- 
munity. 


He will inspect the sites for the proposed deep-water port 
in Ka Ho and the airport on Taipa Island tomorrow 
before returning to China on Wednesday. 


Attends Governor’s Banquet 
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[Text] Macao, June 13 (XINHUA) — The Macao Gov- 
ernment will do well the preparatory work for a smooth 
transfer of Macao’s sovereignty to the Chinese Govern- 
ment by the end of this century, according to Macao’s 
governor. 


Speaking at a banquet here yesterday evening, Governor 
Carlos Melancia hosted for Ji Pengfei, director of the 
Hong Kong and Macao Affairs Office under the State 
Council, who arrived here for a visit earlier Sunday. 


Melancia said he learned from his recent visit to Beijing 
that the top Chinese leaders show great concern for and 
put great importance on the question of Macao, which is 
the factor of a “double confidence” for the future of 
Macao. 


“I am sure there is no lack of the indispensable under- 
standing and cooperation from the People’s Republic of 
China in the transitional period which started a few 
months ago,” he said. 


The governor also talked about the tasks of the Macao 
Government in the transitional period, including train- 
ing local civil servants for smooth transfer of sovereignty 
in 1999, making the legal system consistent with the 
system of the future Macao Special Administrative 
Region, and promoting Macao’s economic prosperity. 


Ji Pengfei said that the Chinese and the Portuguese 
Governments smoothly solved the question of Macao 
left over by history a year ago and the relations between 
the two countries entered a new era. 
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The situation in Macao has been quite good since the 
signing of the joint declaration, he said. The Sino- 
Portuguese Joint Liaison Group and the Joint Land 
Group have started work already, which is a good 
beginning for implementing the joint declaration by the 
two sides. 


Ji said he believed that the two governments will con- 
tinue to make efforts to sincerely implement the Sino- 
Portuguese Joint Declaration, promote Macao’s social 
stabililty and economic development and realize the 
smooth transfer of sovereignty in 1999. 


Present at the banquet included Li Hou, deputy director 
of the Hong Kong and Macao Affairs Office under the 
State Council, Zhou Ding, director of the XINHUA 
NEWS AGENCY Macao Branch, Carlos Augusto Correa 
Paes d’Assumpcao, president of Macao’s Legislative 
Assembly and senior officials of the Macao Government. 


Macao Should Not Copy Hong Kong Basic Law 
OW 1306001688 Beijing XINHUA in English 
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[Text] Macao, June 11 (XINHUA) — People here 
believe that law drafters should take into account the 
special characteristics of Macao while preparing for 
Macao’s Basic Law, rather than copying Hong Kong’s 
Draft Basic Law. 


With the deepening of consultation on the Basic Law 
draft of Hong Kong, more and more people in Macao are 
considering how their own law should shape and how 
best it should represent their interest in the future. 


It is generally agreed here that as shown in Hong Kong's 
Draft Basic Law, China’s policy of “‘one country, two 
systems” and maintaining the capitalist system 
‘unchanged for 50 years” should be included in Macao’s 
Basic Law. 


Similarly, Macao’s Basic Law should also legalize the 
main principles of the Sino-Portuguese Joint Declara- 
tion on the Question of Macao, it is said. 


HONG KONG & MACAO 


Susana Chou, a director of the Novel Enterprises Ltd., 
said special considerations should be given to the com- 
plexity of the existing laws in Macao and the problem of 
localization of civil servants. 


Bishop Lam Ka-chon said that Macao should also learn 
Hong Kong’s practice to collect public opinions on the 
draft basic law in a deep and wide-ranging manner. Such 
a practice will help popularize the law and enable local 
people to understand what they have to abide by in the 
future, he said. 


Many people have also noted that Hong Kong and 
Macao have many differences in the administration 
system. Therefore, drafters of Macao’s Basic Law should 
consider Macao’s actual situation and the interest of 
people at different tiers of society. 


Administration-Justice Under Secretary Resigns 
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[Text] Macao’s Under-Secretary for Administration and 
Justice, Dr Antonio Barreiros, has resigned. 


Dr Barreiros told the Portuguese news agency LUSA 
yesterday he had requested Portuguese President Mario 
Soares to accept his resignation. 


He also informed Macao Governor Carlos Melancia he 
was resigning because of the sacking of former Director 
of the Justice Affairs Office, Mr Alberto Bernardes 
Costa, and his technical division head, Mr Antonio 
Lamego. 


Dr Barreiros refused to say how the Governor reacted to 
his resignation, but he believed it could “disperse the 
tension” caused by the sacking of Mr Costa and Mr 
Lamego. 


Dr Barreiros told LUSA that since the situation about 
his resignation was still not clear, he was carrying on his 
duties. 


The Macao Government would not comment on Dr 
Barreiros’ resignation request. 


Dr Barreiros, 39, graduated from the law school at the 
University of Lisbon and arrived in Macao last year 
when Mr Melancia was appointed. He became Under- 
Secretary for Administration and Justice in November. 


